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A Quarterly Statistics of Income Report

The Statistics of Income (SOI) Bulletin is issued
quarterly, in March, June, September, and December,
by the Statistics of Income Division of the Internal
Revenue Service. The report provides the earliest
published annual financial statistics obtained from the
various types of tax and information returns filed, as
well as information from periodic or special analytical
studies of particular interest to students of the U.S. tax
system, tax policymakers, and tax administrators. It
also includes personal income and tax data by State and
historical data for selected types of taxpayers, in
addition to data on tax collections and refunds and on
other tax-related items.

Information on the availability of supplemental data
on the topics included in this issue, special tabulations
undertaken on a reimbursable basis, or other SOI
subjects, may be obtained by telephoning the SOI
Statistical Information Services office (202-874-0410),
or by writing to the Director, Statistics of Income
Division RAS:S, Internal Revenue Service, P.O. Box
2608, Washington, D.C. 20013-2608.

The SOI Bulletin is prepared under the direction of
Beth Kilss, Chief, Statistical Data Section. James
Dalton (writer-editor), Lisa Smith (layout and graphics
editor), Bobbie Vaira (publishing services coordinator),
and Dorothy Wallace (layout and graphics) are the
editorial staff who prepare the manuscript. Sara Holden,
Bob Kalish, Janet McCubbin, Randy Miller, Marty
Shiley, Mike Strudler, and Ken Szeflinski were the
technical reviewers for the articles and tables in this
issue. Emily Gross and Jim Hobbs also made major
contributions in the production of this issue. Views
expressed in the articles are those of the authors and do
not necessarily represent the views of the Treasury
Department or the Internal Revenue Service.
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High-Income Tax Returns for 2003

by Brian Balkovic

For Tax Year 2003, there were 2,536,439 individual
income tax returns reporting AGI of $200,000 or
more, and 2,573,133 with expanded income of
$200,000 or more. These returns represent, respec-
tively, 1.945 percent and 1.973 percent of all returns
for 2003. From 1977 to 2000, the numbers of returns
reporting incomes of $200,000 or more increased each
year, and, each year, those high-income returns were
a larger share of all tax returns. However, for 2001
and 2002, both the number of high-income returns and
their percentages of all returns decreased. For 2003,
both the numbers of high-income returns and their
shares of all returns increased slightly, but by all
measures were still lower than in 2001. For 2003, of
the 2,536,439 income tax returns with AGI of
$200,000 or more, 2,824 (0.111 percent) showed no
U.S. income tax liability; and 2,416 (0.095 percent)
showed no worldwide income tax liability. For 2002,
of the 2,414,128 returns with AGI of $200,000 and
over, 2,959 (0.123 percent) had no U.S. income tax
liability; and 2,551 (0.106 percent) had no worldwide
income tax liability. For 2003, of the 2,573,133 tax
returns with expanded income of $200,000 or more,
5,839 (0.227 percent) had no U.S. income tax liability;
and 4,934 (0.192 percent) had no worldwide income
tax liability. For 2002, of the 2,464,515 returns with
expanded income of $200,000 or more, 5,650 (0.229
percent) had no U.S. income tax liability; and 4,922
(0.200 percent) had no worldwide income tax liability.
Thus, whether measured by absence of U.S. income
tax or absence of worldwide income tax, or by AGI or
expanded income, the proportion of nontaxable high-
expanded income returns decreased slightly between
2002 and 2003.

Individual Noncash Charitable Contributions,
2003

by Janette Wilson and Michael Strudler

For Tax Year 2003, individuals reported noncash
donations valued at $36.9 billion on Form 8283, Non-
cash Charitable Contribution. This is the form used
by individual taxpayers when the amount of taxpayer
deductions for all noncash donations on Schedule A,
Itemized Deductions, exceeds $500. Of these noncash
donations, corporate stock was the largest type, with

This Issue at a Glance

37.2 percent of the total value deducted. The average
value of these stock donations was $79,279 per re-
turn. The largest number of donations reported on
this form was for clothing, representing 48.0 percent
of all donations. For donations where the organiza-
tional type was recorded, the largest amount was
donated to foundations, which received 31.1 percent
of donations. In general, for 2003, individuals made
greater noncash contributions the higher their incomes
and the older their age. For example, individuals with
adjusted gross incomes of $10 million or more had an
average contribution of $2.8 million. Also, the value
of noncash contributions reported by individuals age
65 or over represented 40.8 percent of all such contri-
butions. The average contribution for this age group
was $21,916, contrasting with $6,193 for the entire
population of Form 8283 filers.

S Corporation Returns, 2003

by Kelly Luttrell

A total of nearly 3.3 million S corporation returns
were filed for Tax Year 2003, an increase of 5.9
percent from Tax Year 2002. S corporations remain
the most popular corporate entity choice, representing
61.9 percent of all U.S. corporations electing Federal
tax treatment under Subchapter S. The number of
shareholders for S corporations increased to 5.8
million, up 2.9 percent from the previous year. Total
net income (less deficit) reported by S corporations
increased to $213.7 billion for Tax Year 2003 from
$183.5 billion reported for Tax Year 2002. Nearly
two-thirds, 62.7 percent, of all S corporations re-
ported positive total net income. Total assets in-
creased $169.9 billion, to $2,186.6 billion, for Tax
Year 2003. Less than one quarter of 1.0 percent of all
S corporations reported Federal tax liability, for a total
tax liability of $380.9 million.

Split-Interest Trusts, Filing Year 2004

by Lisa Schreiber

A total of 123,205 split-interest trust (SIT) information
returns were filed in Filing Year 2004, an increase of
1.6 percent from Filing Year 2003. The largest group
of trusts, charitable remainder unitrusts (CRUTs),
increased by 1,958 returns from the previous filing
year. The number of returns filed for pooled income
funds decreased by 5.0 percent from 2003 to 2004.
Charities were the most common trustees for SITs in
Filing Year 2004. The least common type of trustee
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was an individual who was not a grantor or beneficiary
of the trust. Total net income reported for charitable
remainder trusts (CRTs) decreased by 0.4 percent
from 2003 to 2004. Net long-term capital gains made
up the largest percentage of total net income reported
for Charitable Remainder Annuity Trusts (CRATS) and
CRUTs. In Filing Year 2004, charitable remainder
trust returns reported $64.0 billion in total accumula-
tions and $6.9 billion in distributions. Long-term
capital gains comprised the largest percentage of
distributions made by CRTs. Split-interest trust re-
turns reported end-of-year book value of total assets
of $100.8 billion. Approximately $85.1 billion, or 84.5
percent, of end-of-year book value of total assets were
reported to be investment-related assets. Overall,

the largest component of investments for SITs in
Filing Year 2004 was corporate stock.

Controlled Foreign Corporations, 2002

by Mike Masters and Catterson Oh

For Tax Year 2002, the 7,500 largest foreign corpora-
tions controlled by large U.S. multinational corpora-
tions held $5.8 trillion in assets and reported receipts
of $2.3 trillion. About 79.2 percent, or 5,938, of the
7,500 largest Controlled Foreign Corporations (CFCs)
for Tax Year 2002 were concentrated in goods pro-
duction (28.9 percent), services (26.1 percent), and
the finance, insurance, real estate, and rental and
leasing (24.2 percent) sectors. Approximately 52.5
percent, or 3,939, of the 7,500 largest CFCs were
incorporated in Europe, which accounted for 61.9
percent of end-of-year assets, 55.7 percent of total
receipts, and 57.6 percent of earnings and profits (less
deficit) before income taxes. About 91.1 percent of
these European CFCs were located in European Union
countries.

Accumulation and Distribution of Individual
Retirement Arrangements, 2001-2002

by Victoria L. Bryant and Peter J. Sailer

For Tax Year 2002, individual income taxpayers
contributed approximately $42.3 billion to Individual
Retirement Arrangements (IRAs). This represented an
18.3-percent increase over the contributions for 2001.
In addition, $204.4 billion came into IRAs during 2002
as rollovers, usually from employer-sponsored plans
(such as 401(k) plans). These rollovers represented
an 8.8-percent increase over rollovers for 2001. In
spite of the increase in funds flowing into IRAs for

2002, the yearend fair market value of those arrange-
ments fell from just over $2.6 trillion for 2001 to just
over $2.5 trillion for 2002. A part of the decrease was
related to the increase in withdrawals from IRA ac-
counts—from $114.7 billion in 2001 to $123.6 billion
in 2002. However, the major reason was the poor
return on investment shown by these accounts in
2002. In fact, they showed a negative return of $210
billion, as opposed to a negative return of $120.6
billion for 2001.

For 2002, over one-third ($14.8 billion) of the
$42.3 billion in contributions was deductible. Also in
2002, more than 3.9 million taxpayers rolled over
$204.4 billion to IRA plans, up from $187.8 billion in
2001. Along with that, $3.3 billion were converted
from traditional IRAs into Roth IRAs.

Some Observations and Insights

SOl Bulletin Celebrates 25 Years

Spring 2006 is the 100™ Issue

This is the fourth edition of the 25%
Volume of the SOI Bulletin—in other
words, it is our 100™ issue. The
publishing of the SOI Bulletin for 25
years is an occasion to celebrate!
When our first issue was released in
the summer of 1981, it contained
three articles and ran 46 pages. Little did we know
then how that simple report—which was coordinated
by Noreen Hoffmeier of the Individual Income Statis-
tics Section and published in accordance with the
mandate of section 6108 of the Internal Revenue
Code, when Roscoe L. Egger, Jr., was Commissioner
and Fritz Scheuren was SOI Director—would eventu-
ally evolve into SOI Division’s flagship publication.

$9i BULLETIN
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1981: First issue

SOI Program and Publication Changes in the 1980s
The period starting with 1980 was characterized by
the need to accommodate new program demands with
only minimal increases in budget. To do this, funda-
mental changes had to be made—in the SOI samples,
in content of certain programs, in cycles of programs
and publications, and in manual and automated data
processing. The beginnings of these latter changes
had already taken place when data from the Master
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File system began to be used for the SOI individual
income tax return program; during the early- and mid-
1980s, this practice was extended to the corporation
and other SOI programs as well. The next change,
from manual to electronic data editing, again, revolu-
tionized the nature of SOI processing. The increase in
the Division’s hands-on accessibility to computers
was a keystone of our efficiency and quality improve-
ments. While these systems and program changes
were taking place, the publications program was also
being overhauled. Publications were revised to elimi-
nate the “preliminary” reports for corporations and
individuals, the publications covering unincorporated
businesses, and other SOI supplemental reports, e.g.,
the foreign tax credit and fiduciary reports. In their
places, a new quarterly report, the Statistics of Income
Bulletin, was created as the vehicle for publishing
more limited data on topics formerly covered by these
separate reports, as well as to provide results from the
growing number of special projects. At the same
time, the published output of the individual and corpo-
rate programs was being streamlined, improving their
timeliness. Furthermore, publications containing a
reduced number of tables and consisting of more
general-purpose statistics were far less time-consum-
ing to produce. Another improvement was that the
tables (together with the reports, themselves) began to
be readied for publication through electronic tech-
niques, enabling SOI to produce high-quality, publica-
tion-ready tables in-house.

Innovations in the Bulletin’s First Quarter Century
The SOI systems and program
changes noted above were the begin-
ning of a new era in SOI and only
the tip of the iceberg of what has
transpired in the Statistics of Income
Division over the past quarter of a { ;
century. Many commissioners have
come and gone—today, Mark W.
Everson is at the helm. The director-
ship of SOI has changed hands twice since the incep-
tion of the Bulletin, with Tom Petska having been
selected as the eighth director in 2002. Technological
advances over the past 25 years have given SOI incred-
ible tools that have enabled the Division to implement
innovations and improvements in all facets of our work,
including SOI’s publications and, most notably, the
SOI Bulletin. As is evident from the table of contents
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1992: Cover and
content redesign

SOI BULLETIN

on the title page, the Spring 2006 issue contains six
articles and runs 412 pages. It also includes many
features introduced over the years that were not part of
the 1981 version but were gradually phased in.

Here is a brief chronology of some of the main
innovations that are now standard features in today’s
SOI Bulletin:
Summer 1982 A regular series of historical
tables, which began with 5 tables
and now totals 23, and a descrip-
tion of SOI sampling methodol-
ogy and data limitations.

Fall 1983 A cumulative index of previously
published SOI Bulletin articles.
Winter 1987-1988  The Bulletin Board, introduced as
a vehicle to inform users of SOI
about current activities, plans,
and the people who make things
happen, and as a way to let users
know about important activities
and innovations that impact on
the SOI data we produce.
Summer 1991 The Data Release section, intro-
duced to enable our customers to
have access to the data at the
earliest possible date (as at that
time, we had neither an electronic
bulletin board nor the Internet).
Fall 1991 A schedule of dates for public
release of SOI data, which was in
keeping with the practice of other
statistical agencies that announced
their release dates (e.g., for
leading economic indicators) well
ahead of time.

Summer 1992 The SOI Projects and Contacts
and Products & Services sections.

Fine-tuning of historical tables saw the following:

Winter 1987-1988  Addition of tables based on work
done by the late Joseph Pechman
of The Brookings Institution,
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which included new historical
tables that put Federal tax return
data into perspective in terms of
the overall population and national
income concepts (currently
Tables 4, 5, 6, 8, and 15).
Winter 1987-1988  Individual income tax return
statistics by State.
Winter 1996-1997  Addition of a table presenting
new data on excise tax “collec-
tions” and on tax “liabilities” for
the specific excise taxes by type,
including quarterly data for the
current year.
Fall 1997 Additions to Table 1, “Individual
Income Tax Returns: Selected In-
come and Tax Items for Speci-
fied Tax Years,” including Presi-
dential Election Fund checkoff,
taxpayer filing status, home
mortgage interest deduction, and
tax payments by type.
Spring 2001 A tax-exempt organization history
table.
Summer 2002 A personal exemptions and indivi-
dual income tax rates history table.
Fall2003 A corporate tax bracket history
table.

Electronic milestones include:
Summer 1992 The posting of selected tables to
SOI’s Electronic Bulletin Board.
Winter 1997-1998  The posting of articles and

accompanying tables to the IRS
Web site (www.irs.gov/taxstats).

Production of the Bulletin has also evolved over the
years. It began on early word processing equipment,
and text and tables were literally cut and pasted to
provide camera-ready copy. Tables, charts, and
graphs were mailed to contractors throughout the

country for typesetting. Mailing drafts, proofs, and
corrections back and forth made it difficult to adhere
to a meaningful schedule.

house desktop publishing and a more m
streamlined appearance. By the

We eventually moved to in-
Summer 1992 issue, we had devel- ¥,

oped our current “style,” consisting “‘; .

of new cover, improved layout, and .

tables with larger, more legible fonts. 2000: Cover
However, to continually refresh and redesign

improve the publication, we revised the cover once
again 6 years ago, beginning with the Summer 2000
issue and continuing to the present issue.

More recently, beginning in the spring of 2003,
SOI Director Tom Petska charged a working group
made up of senior SOI staff and SOI Advisory Panel
members to evaluate SOI publications and tables. This
effort is ongoing, including current efforts focused on
improving the processes of producing Bulletin articles
and of producing and posting data tables to Tax Stats.

People Changes

Since its introduction, the Bulletin has been consid-
ered a work in progress. Publications Team members
and various SOI staff members both past and present
(denoted by an *) who have combined their time,
efforts, and skills to make it a great success story
include Wendy Alvey, Clementine Brittain, James
Dalton*, Brian Francis, John Glynn, Emily Gross*,
Eric Henry*, Cecelia Hilgert, Noreen Hoffmeier, Jim
Hobbs*, Bettye Jamerson, Beth Kilss*, Janet
McCubbin*, Bennett Moss, Tom Petska*, Fritz
Scheuren, Ruth Schwartz*, Dan Skelly, Lisa Smith*,
Bobbie Vaira*, Dorothy Wallace*, Jim Willis*, Bob
Wilson, Howie Wilson, and Ruth Wise.

There are numerous others, including authors
(both SOI and non-SOI), technical reviewers, SOI
managers, staff members at the Office of Tax Analy-
sis, and printing specialists in IRS’s Publishing Ser-
vices Division, who have also made significant contri-
butions. In the years to come, we look forward to
continuing refinements, both substantive and cos-
metic, to make the Bulletin more useful, timely, and
informative for you, our target audience and valued
customers. But, for just a moment, please join us in
celebrating the publication of the 100" issue of the SOI
Bulletin and its 25" anniversary.
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SOl Advisory Panel
Celebrates 20 Years

The SOI Division hosted the
20th Anniversary Meeting of its
Advisory Panel on April 21 at the
Urban Institute. Over 80 people
attended, including Advisory Panel members, SOI
staff, and invited guests from the Bureau of the Cen-
sus; Bureau of Economic Analysis; California Fran-
chise Tax Board; Canada Revenue Agency; Congres-
sional Budget Office; Ernst and Young, LLP; Federal
Reserve Board; Government Accountability Office; the
Heritage Foundation; Investment Company Institute;
IRS—Research, Analysis, and Statistics; IRS—Wage
and Investment; Joint Committee on Taxation; Na-
tional Bureau of Economic Research; National Center
for Charitable Statistics; Treasury’s Office of Tax
Analysis; PricewaterhouseCoopers; and The Urban
Institute.

SOI Director Tom Petska opened the all-day
meeting by introducing special guests, speakers, and
Panel members. He acknowledged that, 20 years ago
on April 18, 1986, the first SOI Advisory Panel met at
The Brookings Institution and was co-chaired by then-
SOI Director Fritz Scheuren and Joseph A. Pechman,
Senior Fellow at Brookings. A group of about 35 met
that day to review the Statistics of Income Program
and to get initial reactions from the Panel about the
program. That first meeting also included presenta-
tions by Panel members on various tax issues and data
needs. Now, 20 years later, the Panel was holding its
30th meeting and observing the group’s 20th anniver-
sary. The sessions organized for this occasion were
planned to recognize this momentous occasion.

Two sessions followed. The first session, New
Research with SOI Corporate, Individual, and Non-
profit Data, included reports from George Contos,
Corporation Statistics Branch (“An Essay on the
Effects of Taxation on Corporate Financial Policy”);
Janette Wilson, Individual Statistics Branch, and Jerry
Auten, Office of Tax Analysis (“A First Look at the
Composition and Recipients of Noncash Charitable
Contributions™); and Paul Arnsberger, Melissa Ludlum,
and Peggy Riley, Special Studies Branch (“Current
Research in the Nonprofit Sector”). A general discus-
sion followed. The second session, SOI: Two De-
cades of Change, 1986-2006, showcased five presen-

Behind the Scenes . . o
tations with an historical look at some of the signifi-

cant milestones in the last 20 years of SOI’s 90-year
history. Tom Petska led off with “SOI Then and
Now—Overview and Chronology of Significant De-
velopments in SOI’s Recent History,” which set the
stage for the presentations which followed. These
included “Evolution of SOI’s Distributed Processing
System—How We Got Here, “ by Mike Leszcz, Statis-
tical Computing Branch; “Evolution of Statistical
Consulting Services Provided by the Statistics of
Income Division,” by Kevin Cecco, Statistical Com-
puting Branch; “SOI’s Automated Return Selection
and Tracking System—An Outgrowth of TQO and
Quality Planning,” by Doug Shearer and Joe
Koshansky, Corporation Statistics Branch; and “SOI
Data Dissemination: Tax Stats—Where We’ve Been
and Where We’re Going,” by Barry Johnson, Special
Studies Branch.

Luncheon guest speaker Gene Steuerle, The Urban
Institute and one of the Panel’s original members,
spoke on the role of the SOI Advisory Panel as a
support group for SOI and how SOI data have been
crucial in the past for research, particularly that which
impacts policy debates and tax reform. Gene gave a
number of specific examples from the past where SOI
data came into play and emphasized how important
these data will continue to be to future policy debates
and tax reform legislation.

The afternoon session, “The SOI Advisory Panel
at 20 Years: Reflections and Challenges,” also had an
historical theme. Martin David, The Urban Institute,
another original, 20-year member of the Panel, led a
discussion with SOI Advisory Panel Members and
invited guests. The discussion centered around a list
of questions that were distributed to Panel members
ahead of time, including: What role should the Panel
have in developing recommendations for innovations in
the SOI operating plan?; What role should the Panel
serve in formulating standards for new releases?;
What role should the Panel play in expanding research
access to tax data?; and Should members of the Panel
help mentor SOI employees?

To conclude the anniversary meeting, Tom Petska
presented framed certificates of appreciation to four of
the original Advisory Panel members who are still on
the Panel—Martin David, The Urban Institute; Dan
Feenberg, National Bureau of Economic Research;
Gene Steuerle, The Urban Institute; and Robert
Strauss, Carnegie-Mellon University; and to Beth Kilss,
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Special Studies Branch, who has been extensively
involved in planning and coordinating these meetings
over their entire 20-year history.

Special thanks are in order to all who made the
event possible. Bobbie Vaira did an excellent job of
coordinating the meeting and all the myriad details that
go into preparing for such an event. She was assisted
at the meeting by Cynthia Belmonte, David Jordan, and
Brian McClain. Bobbie also had lots of help behind the
scenes from Cynthia, David, and Brian, as well as
other SOI staff members, including James Dalton,
Emily Gross, Janet McCubbin, Marvin Schwartz, Ruth
Schwartz, Lisa Smith, and Dorothy Wallace.

SO0l Budget Update
The approved SOI budget for
Fiscal Year (FY) 2006 has been
increased from $38.5 million for
FY 2005 to $40.5 million. Much
of it will fund SOI’s annual statisti-
cal programs on individual, corpo-
ration, partnership, tax-exempt
organization, and estate tax returns, as well as special
studies of gains or losses from sales of capital assets
by individuals and the international taxation program,
which support policy research and revenue estimation
needs at Treasury’s Office of Tax Analysis. This
year, the SOI budget increase will support the acquisi-
tion and installation of hardware providing the capabil-
ity to load SOI population files online for longitudinal
analysis of individual and corporate tax returns; hard-
ware to support statistical processing of electronically-
filed returns; and enhancements to SOI’s imaging
programs for use in IRS operating divisions to reduce
time required to complete tax audits of large corpora-
tions. The budget increase also reflects SOI’s ongo-
ing effort to expand the amount of data available for
dissemination through the IRS Internet homepage.
Under section 6108 of the Internal Revenue Code,
SOI augments its budget with monies it receives from
outside sources for statistical assistance. Monies
received through these efforts in FY 2005 were $1.8
million, with another $1.8 million in FY 2006. Outside
funding received from the Department of Commerce
for the Bureau of Economic Analysis (BEA) accounts
for about two-thirds of SOI’s reimbursable funding

and partially funds the annual partnership and nonfarm
sole proprietorship programs.

Aside from agency funding, SOI continues to
undertake small reimbursable projects for private
organizations and individuals. These include producing
individual public-use data; tabulations of individual
income, corporations, partnerships, exempt organiza-
tions, and international income and taxes; and measures
of population mobility by county and State based on
personal exemptions reported on income tax returns
and year-to-year changes in the tax return mailing
address.

As always, SOI accounts for a small portion of
the IRS budget, less than 0.5 percent for FY2006.

SOI also accounts for only a small fraction of the total
statistical budget of the Federal Government. Accord-
ing to the Office of Management and Budget (OMB)
report, Statistical Programs of the United States
Government, Fiscal Year 2006, Federal agency statis-
tical budgets (that amount to $500,000 or more) totaled
$5,366.0 million in FY 2006. This includes the $37.1-
million original budget request amount reported for SOI.

By comparison, the budgets of three organizations
alone—the Bureau of the Census, the Bureau of Labor
Statistics, and the National Institutes of Health—
accounted for about $2,282.5 million, or 42.5 percent,
of the total cost of all Federal statistical programs in
FY 2006. All these figures are based on mostly com-
parable reports filed with OMB by the various agencies.

Upcoming Features

The following articles or data releases are tenta-
tively planned for inclusion in the Summer 2006 issue
of the Statistics of Income Bulletin scheduled to be
published in August 2006:

+* Sole Proprietorships, 2004;

++ Foreign-Controlled Domestic Corporations, 2003;

+» U. S. Possessions, 2003-2004;

+ Utilization of Special Estate Tax Provisions for
Family-Owned Farms and Closely Held Busi-
nesses; and

+» Statistics of Income Studies of International
Income and Taxes.




High-Income Tax Returns for 2003

by Brian Balkovic

publication of data on individual income tax

returns reporting income of $200,000 or more,
including the number of such returns reporting no
income tax liability and the importance of various tax
provisions in making these returns nontaxable [1].
This article presents detailed data for the 2.5 million
high-income returns for 2003, as well as summary
data for the period 1977 to 2002. Detailed data for
the years 1974 through 2002 have been published
previously [2].

Two income concepts are used in this article to
classify tax returns as high-income: the statutory
concept of adjusted gross income (AGI) and the
expanded income concept [3]. Expanded income
uses items reported on tax returns to obtain a more
comprehensive measure of income than AGI. Spe-
cifically, expanded income is AGI plus tax-exempt
interest, nontaxable Social Security benefits, the
foreign-earned income exclusion, and items of “tax
preference” for “alternative minimum tax” purposes;
less unreimbursed employee business expenses,
moving expenses, investment interest expense to the
extent it does not exceed investment income, and
miscellaneous itemized deductions not subject to the
2-percent-of-AGI floor [4, 5, SA]. Note that, al-
though expanded income is a more comprehensive
measure of income than AGI, for some taxpayers,
the subtractions from AGI to arrive at expanded
income exceed the additions, with the result that
expanded income is less than AGI.

T he Tax Reform Act of 1976 requires annual

Number of High-Income Returns

Figure A and Table 1 show that, for 2003, there were
2,536,439 individual income tax returns reporting AGI
0f$200,000 or more, and 2,573,133 returns with
expanded income of $200,000 or more. These
returns represented 1.945 percent and 1.973 percent,
respectively, of all returns for 2003.

From 1977 to 2000, the numbers of returns re-
porting incomes of $200,000 or more increased each
year, and each year those high-income returns were
a larger share of all tax returns. However, for 2001
and 2002, both the number of high-income returns
and their percentage of all returns decreased. For

Brian Balkovic is an economist with the Individual
Returns Analysis Section. This article was prepared
under the direction of Jeff Hartzok, Chief.

2003, both the numbers of high-income returns and
their share of all returns increased slightly, but by all
measures were still lower than in 2001.

The difference in the number of high-income
returns between the two income concepts signifi-
cantly decreased beginning with 1987, when AGI
began to include 100 percent of long-term capital
gains. That change in the definition of AGI made
AGI and expanded income concepts more compa-
rable. In addition, as a result of the inclusion of tax-
exempt interest in expanded income starting with
1987, expanded income for years after 1986 is not
strictly comparable to expanded income for years
before 1987.

In the top panel of Figure A, the $200,000 thresh-
old for high-income returns is measured in current-
year (nominal) dollars. As a result of inflation, the
real (constant) dollar level of the threshold fell over
time, and some returns are classified as high-income
that would not have been classified as high-income
for earlier years. To maintain the comparability of
the real threshold over time, the nominal $200,000
threshold has been adjusted for inflation to 1976
constant dollars for all years, and the number of high-
income tax returns has been recomputed in the lower
panel of Figure A [6].

When measured in 1976 constant dollars, under
the expanded income concept, the total number of
high-income returns for 2003 was only 6.2 times the
number for 1977, whereas the number of high-in-
come returns for 2003 measured in current-year
dollars was 38.1 times as large as for 1977. Since
1977, the percentage of returns with expanded income
of $200,000 or more in current dollars increased every
year except 2001 and 2002. The share of high ex-
panded-income returns in 1976 constant dollars de-
creased from 2000 to 2002 and then showed a slight
increase in 2003. For 2003, the share of high-ex-
panded income returns in constant dollars was 0.281
percent, an increase from 0.274 percent, in 2002, but
below a peak of 0.381 percent in 2000. Figure B
shows the difference between the constant and
current dollar shares of high expanded-income returns.

Based on AGI, the number of high-income re-
turns for 2003 measured in current-year dollars was
47.5 times as large as for 1977, whereas, measured
in 1976 constant dollars, the number of returns for
2003 was only 7.8 times the number for 1977. For
Tax Year 2003, the share of high AGI income re-
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All Returns and Returns with Income of $200,000 or More Measured in Current Dollars and in 1976
Constant Dollars, by Income Concept, Tax Years 1977-2003
$200,000 income threshold measured in current dollars
Number of returns Percentage of all
Tax year All returns by income concept returns by income concept
Adjusted Expanded Adjusted Expanded
gross income income gross income income
() 2 (3) 4) (5)
86,634,640 53,403 67,580 0.060 0.076
89,771,551 68,506 85,137 0.076 0.095
92,694,302 93,731 122,231 0.101 0.132
93,902,459 117,250 149,826 0.125 0.160
95,396,123 138,136 175,092 0.143 0.182
95,337,432 169,367 207,291 0.178 0.217
96,321,310 198,608 249,319 0.206 0.259
99,438,708 243,760 310,042 0.245 0.312
101,660,287 296,507 370,340 0.292 0.364
103,045,170 374,363 529,460 0.363 0.514
106,996,270 539,967 557,848 0.505 0.521
109,708,280 725,345 737,659 0.661 0.672
112,135,673 786,063 814,152 0.701 0.726
113,717,138 834,957 860,940 0.734 0.757
114,730,123 846,707 892,178 0.738 0.778
113,604,503 954,747 989,522 0.840 0.871
114,601,819 993,326 1,043,213 0.867 0.910
115,943,131 1,109,498 1,153,829 0.957 0.995
118,218,327 1,272,508 1,319,382 1.076 1.116
120,351,208 1,523,407 1,672,114 1.266 1.306
122,421,991 1,807,900 1,854,031 1.477 1.514
124,770,662 2,085,211 2,132,301 1.671 1.709
127,075,145 2,429,942 2,479,556 1.912 1.951
129,373,500 2,771,577 2,807,804 2.142 2.170
130,255,237 2,567,220 2,605,021 1.971 2.000
130,076,443 2,414,128 2,464,515 1.856 1.895
130,423,626 2,536,439 2,573,133 1.945 1.973
Current dollar $200,000 income threshold measured in 1976 constant dollars *
income threshold Number of returns Percentage of all
Tax year equal to $200,000 in by income concept returns by income concept
1976 constant dollars Adjusted Expanded Adjusted Expanded
(whole dollars) gross income income gross income income
(6) ) (8) ©) (10
213,005 45,931 58,991 0.053 0.068
229,174 49,388 62,556 0.055 0.070
255,184 55,542 76,479 0.060 0.083
289,631 52,512 71,704 0.056 0.076
319,508 50,880 71,146 0.053 0.075
339,192 59,411 81,297 0.062 0.085
350,088 67,310 93,977 0.070 0.098
365,202 80,800 116,389 0.081 0.117
378,207 95,740 134,715 0.094 0.133
385,237 119,550 191,596 0.116 0.186
399,297 161,408 169,942 0.151 0.159
415,817 235,051 241,201 0.214 0.220
435,852 217,685 228,530 0.194 0.204
459,400 216,716 228,659 0.191 0.201
478,735 183,442 195,743 0.160 0.171
493,146 213,783 227,354 0.188 0.200
507,909 201,236 212,853 0.176 0.186
520,914 204,532 214,673 0.176 0.185
535,677 237,770 248,077 0.201 0.210
551,494 278,342 288,194 0.231 0.239
564,148 335,040 345,869 0.274 0.283
572,934 385,183 396,207 0.309 0.318
585,589 436,118 446,583 0.343 0.351
605,272 482,396 492,589 0.373 0.381
622,495 391,901 400,906 0.301 0.308
632,337 345,892 356,402 0.266 0.274
2003... .. 646,749 356,727 367,012 0.274 0.281
11976 constant dollars were calculated using the U.S. Bureau of Labor Statistics' consumer price index for urban consumers. See footnote 6 of this article for further details.
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Figure B

Returns with Expanded Income of $200,000 or More: Percentage of All Returns Measured in
Current and 1976 Constant Dollars, Tax Years 1977-2003
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this article for further details.

turns in constant dollars increased to 0.274 percent
from 0.266 percent in 2002.

Nontaxable High-Income Returns

Two tax concepts are used in this article to classify
tax returns as taxable or nontaxable. The first
concept, “U.S. income tax,” is total Federal income
tax liability (including the “alternative minimum tax”
(AMT)), less all credits against income tax. Since the
U.S. income tax applies to worldwide income and
since a credit (subject to certain limits) is allowed
against U.S. income tax for income taxes paid to
foreign governments, a return could be classified as
nontaxable under this first concept even though
income taxes had been paid to a foreign government.
The second tax concept, “worldwide income tax,”

addresses this circumstance by adding to U.S. income

11976 constant dollars were calculated using the U.S. Bureau of Labor Statistics' consumer price index for urban consumers. See footnote 6 of

tax the allowed foreign tax credit and foreign taxes
paid on excluded foreign-earned income [7, 8].

For 2003, of the 2,536,439 income tax returns
with AGI of $200,000 or more, 2,824 (0.111 percent)
showed no U.S. income tax liability; and 2,416 (0.095
percent) showed no worldwide income tax liability
(the top panel of Figure C). For 2002, of the
2,414,128 returns with AGI of $200,000 and over,
2,959 returns (0.123 percent) had no U.S. income tax
liability, and 2,551 returns (0.106 percent) had no
worldwide income tax liability.

For 2003, of the 2,573,133 tax returns with ex-
panded income of $200,000 or more, 5,839 (0.227
percent) had no U.S. income tax liability; and 4,934
(0.192 percent) had no worldwide income tax liabil-
ity. For 2002, of the 2,464,515 returns with expanded
income of $200,000 or more, there were 5,650 (0.229
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Nontaxable Returns with Income of $200,000 or More Measured in Current Dollars and in 1976
Constant Dollars, by Tax and Income Concept, Tax Years 1977-2003

$200,000 income threshold measured in current dollars

Number of nontaxable returns with income of $200,000 or more

Percentage of all returns with income of $200,000 or more

Returns with no U.S.

Returns with no worldwide

Returns with no U.S.

Returns with no worldwide

Tax year income tax, by income concept income tax, by income concept income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
() (2 (3) 4 (5) (6) @) (8)
60 85 37 64 0.112 0.126 0.069 0.095
98 105 60 67 0.143 0.123 0.088 0.079
70 114 28 64 0.075 0.093 0.030 0.052
143 198 56 114 0.122 0.132 0.048 0.076
226 304 79 114 0.164 0.174 0.057 0.065
262 299 109 153 0.155 0.144 0.064 0.074
447 579 321 437 0.225 0.232 0.162 0.175
532 325 471 271 0.218 0.105 0.193 0.087
612 613 442 454 0.206 0.166 0.149 0.123
659 595 437 379 0.176 0.112 0.117 0.072
857 472 740 364 0.159 0.085 0.137 0.065
822 397 731 309 0.113 0.054 0.101 0.042
1,081 779 987 691 0.138 0.096 0.126 0.085
1,219 1,183 1,114 1,087 0.146 0.137 0.133 0.126
1,253 1,933 1,131 1,740 0.148 0.217 0.134 0.195
909 1,896 823 1,799 0.095 0.192 0.086 0.182
1,022 2,392 932 1,950 0.103 0.229 0.094 0.187
1,137 2,574 1,061 2,161 0.102 0.223 0.096 0.187
998 2,676 896 1,746 0.078 0.203 0.070 0.132
1,044 1,820 950 1,660 0.069 0.116 0.062 0.106
1,189 1,814 1,048 1,562 0.066 0.098 0.058 0.084
1,467 2,224 1,283 1,914 0.070 0.104 0.062 0.090
1,605 2,525 1,398 2,174 0.067 0.102 0.058 0.088
2,328 2,766 2,022 2,320 0.084 0.099 0.073 0.083
3,385 4,910 2,875 4,119 0.132 0.188 0.112 0.158
2,959 5,650 2,551 4,922 0.123 0.229 0.106 0.200
2,824 5,839 2,416 4,934 0.111 0.227 0.095 0.192

$200,000 income threshold measured in 1976 constant dollars *

Number of nontaxable returns with income of $200,000 or more

Percentage of all returns with income of $200,000 or more

Returns with no U.S.

Returns with no worldwide

Returns with no U.S.

Returns with no worldwide

Tax year income tax, by income concept income tax, by income concept income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded

gross income income gross income income gross income income gross income income

()] (10) an (12) (13) 4 (15) (16)
54 75 32 56 0.118 0.127 0.070 0.095

62 70 31 39 0.126 0.112 0.063 0.062

38 71 15 39 0.068 0.093 0.027 0.051

56 71 22 39 0.107 0.099 0.042 0.054

53 87 21 55 0.104 0.122 0.041 0.077

58 68 27 36 0.098 0.084 0.045 0.044
138 135 113 108 0.205 0.144 0.168 0.115
170 78 160 66 0.210 0.067 0.198 0.057
190 155 137 99 0.198 0.115 0.143 0.073
201 189 138 120 0.168 0.099 0.115 0.063
312 126 271 85 0.193 0.074 0.168 0.050
277 141 251 116 0.118 0.058 0.107 0.048
293 128 269 106 0.135 0.056 0.124 0.046
339 169 307 137 0.156 0.074 0.142 0.060
301 305 273 277 0.164 0.156 0.149 0.142
171 288 148 264 0.080 0.127 0.069 0.116
180 323 160 300 0.089 0.152 0.080 0.141
227 345 209 329 0.113 0.161 0.104 0.153
202 281 174 252 0.085 0.113 0.073 0.102
236 275 213 254 0.085 0.095 0.077 0.088
256 247 222 214 0.076 0.071 0.066 0.062
290 289 251 253 0.075 0.073 0.065 0.064
351 343 296 293 0.082 0.077 0.069 0.066
464 365 390 290 0.096 0.074 0.081 0.059
694 648 567 519 0.177 0.162 0.145 0.129
520 616 437 530 0.150 0.173 0.126 0.149
2003 407 567 339 485 0.114 0.154 0.095 0.132

1 1976 constant dollars were calculated using the U.S. Bureau of Labor Statistics' consumer price index for urban consumers. See footnote 6 of this article for further details.
NOTE: See Figure H for the derivation of U.S. income tax and worldwide income tax.
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percent) with no U.S. income tax liability and 4,922

Thus, whether measured by absence of U.S.
income tax or absence of worldwide income tax, or
by AGI or expanded income, the proportion of non-
taxable high-expanded income returns decreased
slightly between 2002 and 2003.

Regardless of the income measure (AGI or
expanded income) or the tax concept (U.S. income
tax or worldwide income tax) used, the numbers of
2003 nontaxable, high-income returns in 1976 con-
stant dollars were much lower than the numbers in
current dollars. The percentages of nontaxable
returns, however, are not substantially different
regardless of whether measured in constant or cur-
rent dollars. Of returns with AGI of $200,000 or
more in current dollars, 0.111 percent reported no
U.S. income tax for 2003; and 0.095 percent had no

$200,000 or More, Tax Years 1977-2003
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worldwide income tax. For returns in 1976 constant
dollars, the percentage without U.S. income tax
liability was 0.114; the percentage without worldwide
income tax liability was 0.095 (see the lower panel of
Figure C).

Of returns with expanded income of $200,000 or
more in current dollars, 0.227 percent reported no
U.S. income tax for 2003, and 0.192 percent had no
worldwide income tax. When looking at these re-
turns using 1976 constant dollars, the percentage
without U.S. income tax liability was 0.154; the
percentage without worldwide income tax liability
was 0.132.

Figure D shows the number of returns with no
worldwide income tax and with expanded income of
$200,000 or more and their proportion of all high-
expanded income returns for 1977 through 2003.
These data are shown in both current-year and 1976

Percentage of returns

7 0.25

1 0.20
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= Number of returns (current dollars)

—&—— Percentage of returns (current dollars)

I Number of returns (1976 constant dollars) *
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this article for further details.
NOTE: See Figure H for the derivation of worldwide income tax.

11976 constant dollars were calculated using the U.S. Bureau of Labor Statistics' consumer price index for urban consumers. See footnote 6 of
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constant dollars. In this figure, the spread between
the two percentage lines was small for the late
1970’s, showed an increase for the early 1980’s, and
then narrowed before widening again after 1988.
The spread generally narrowed after 1993 but has
increased for 2002 and 2003.

Note that, because the number of nontaxable
returns with expanded income of $200,000 or more is
based on samples, year-to-year differences in the
numbers and percentages of nontaxable returns with
expanded income of $200,000 or more may represent
sampling variability, in addition to actual changes in
the numbers of such returns. Beginning with Tax
Year 1991, nontaxable returns with expanded income
of $200,000 or more were sampled at higher rates for
Statistics of Income, which reduced the sampling
variability of these returns and therefore provided
improved estimates. Thus, the data for returns prior
to 1991 are not entirely comparable with data for
more recent years.

Detailed Data for 2003

Tables 1 through 12 present data based on income
tax returns for 2003, mainly those with income of
$200,000 or more (measured in current-year dollars)
of AGI or expanded income. Most of the data are
shown for taxable and nontaxable returns, both sepa-
rately and combined. In summary, the tables show:

O The numbers of returns under the two tax
concepts, cross-classified by broad AGI and
expanded income-size classes (Tables 1 and
2 for 2003 current dollar income classes and
Table 1 and 2 for 1976 constant dollar
income classes).

O The distributions of taxable income as a
percentage of AGI and expanded income
(Tables 3 and 4).

(O The frequencies and amounts of various
sources of income, exclusions, deductions,
taxes, and tax credits, as well as the relation-
ship between the two income concepts
(Tables 5 and 6).

O The frequencies with which various deduc-
tions and tax credits are the most important

and second most important items in reducing
(or eliminating) income tax (Tables 7 and 8).

(O The frequencies with which various itemized
deductions, tax credits, and tax preference
items occur as certain percentages of income
(Tables 9 and 10).

O The distributions of effective tax rates, i.c.,
income tax under each definition as a per-
centage of income, by broad income-size
classes (Tables 11 and 12).

Tables 1,3,5,7,9, and 11 use the U.S. income tax
concept to classify returns as taxable or nontaxable,
whereas Tables 2, 4, 6, 8, 10, and 12 use the world-
wide income tax concept.

Size of Income

Tables 1 and 2 show the number of all returns,
taxable returns, and nontaxable returns, cross-
classified by broad AGI and expanded income-size
classes. The tables show that most returns fall in the
same broad income-size class under both income
concepts, but that the number of nontaxable returns is
greater in each income class over $50,000 when
income is measured by economic income rather than
by AGI. Table 1 shows that 2,824 returns with no
U.S. income tax had an AGI of $200,000 or more;
and 5,839 returns with no U.S. income tax had an
expanded income of $200,000 or more.

Distribution of Tax Levels

Tables 3 and 4 show the distributions of high-income
returns by the ratios of “adjusted” taxable income to
AGI or expanded income. Taxable income has been
adjusted for these tables by subtracting from taxable
income the deduction equivalents of tax credits and
other items [9]. Thus, the tables show the extent to
which AGI or expanded income, respectively, are
reduced before taxes are imposed on the remaining
income. The tables also illustrate three important
facts about high-income tax returns. (The examples
in the paragraphs below are drawn from the “ex-
panded income” columns in Table 4.)

» Fact 1: As already described, only a small
portion of high-income taxpayers were able
to escape all income taxes (0.2 percent).

13
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» Fact2: Another group of high-income
taxpayers--small, but larger than the nontax-
able group--was able to offset a very sub-
stantial fraction of its income before being
subject to tax. This type of high-income
taxpayer pays income tax equal to only a
small share of his or her income. Such
taxpayers may be called “nearly
nontaxables.” (Around 0.9 percent of high
expanded-income taxpayers who reported at
least some worldwide tax liability were able
to reduce their taxable incomes to less than
25 percent of their expanded incomes.)

» Fact 3: Overall, a large portion of high-
income taxpayers were subject to tax on a
large share of their income and, conse-
quently, reported very substantial amounts of
tax. (66.4 percent of high-expanded income
taxpayers had taxable income equal to 80
percent or more of expanded income; and
95.5 percent had taxable income equal to 50
percent or more of expanded income.)

Tables 11 and 12 show the distributions of tax
returns in another way: by tax burden. These two
tables classify all tax returns by both size of income
and effective tax rate, i.e., income tax as a percent-
age of either adjusted gross income or expanded
income. These tables show that, on average, high-
income taxpayers did have higher effective tax rates.
The tables also illustrate the wide dispersion of effec-
tive tax rates for high-income returns. For example,
Table 12 shows that, while 3.2 percent of returns
with expanded income of $200,000 or more had
either no worldwide income tax or worldwide income
tax of less than 10 percent of expanded income, 26.0
percent had effective tax rates of 25 percent or
more. In addition, 36.6 percent had effective tax
rates between 20 percent and 25 percent.

Characteristics of Tax Returns

Tables 5 and 6 show, in the aggregate, the frequen-
cies and amounts of the types of income, the items of
tax preference, and the various deductions, credits,
and income taxes shown on high-income returns. By
comparing the columns for nontaxable returns with
those for taxable returns, some of the different
characteristics of nontaxable returns can be deduced.

For example, nontaxable returns under the expanded-
income concept, were much more likely to have
tax-exempt interest than were taxable returns, and,
when they did have it, the average amount was much
higher. Similarly, nontaxable returns were much less
likely to have any income from salaries and wages.

Reasons for Nontaxability

It is possible for certain itemized deductions and
certain exclusions from income to cause nontaxability
by themselves, but high-income returns are more
often nontaxable as a result of a combination of
reasons, none of which, by itself, would result in
nontaxability. Moreover, some items, which singly or
in combination may eliminate “regular tax” liability,
i.e., income tax excluding the alternative minimum tax
(AMT), cannot eliminate an AMT liability, since
these items give rise to adjustments or preferences
for AMT purposes.

Because they do not generate AMT adjustments
or preferences, tax-exempt bond interest, itemized
deductions for interest expense, miscellaneous item-
ized deductions not subject to the 2-percent-of-AGI
floor, casualty or theft losses, and medical expenses
(exceeding 10 percent of AGI) could, by themselves,
produce nontaxability [ 10].

Due to the AMT exemption of $58,000 on joint
returns ($40,250 on single and head-of-household
returns and $29,000 on returns of married taxpayers
filing separately), a return could have been nontax-
able, even though it included some items that pro-
duced AMT adjustments or preferences [11]. Fur-
ther, since the starting point for “alternative minimum
taxable income” was taxable income for regular tax
purposes, a taxpayer could have adjustments and
preferences exceeding the AMT exclusion without
incurring AMT liability. This situation could occur if
taxable income for regular tax purposes was suffi-
ciently negative, due to itemized deductions and
personal exemptions exceeding AGI, so that the
taxpayer’s AMT adjustments and preferences are
less than the sum of the AMT exclusion and the
amount by which regular taxable income is below
zero. Note that, because of the AMT, taxpayers
may have found it beneficial to report additional
deduction items on their tax returns, even if the items
did not produce a benefit for regular tax purposes.

Tables 7 and § classify tax returns by the items
that had the largest and second largest effects in
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reducing or eliminating income tax. For returns on
which each of the largest effects was identified, the
tables show each of the second largest effects [12].
For example, Table 7 shows that on taxable returns
with some U.S. income tax and expanded income of
$200,000 or more, the taxes paid deduction was the
most important item 52.2 percent of the time. Where
this was the primary item, the interest paid deduction
was the second most important item 60.7 percent of
the time, and the charitable contributions deduction
was the second most important item 26.9 percent of
the time.

Table 8 shows that on returns without any world-
wide tax and expanded income of $200,000 or more,
the most important item in eliminating tax, on 64.6
percent of returns, was the exclusion for State and
local government interest (“tax-exempt interest”).
For these returns, the itemized deduction for taxes
paid was the second most important item 24.7 per-
cent of the time, and the deduction for medical and
dental expenses was the second most important item
20.3 percent of the time.

The four categories with the largest effect in
reducing taxes on high adjusted-gross-income returns
with no worldwide income tax were the total miscel-
laneous deductions (740 returns, or 30.6 percent of
the 2,416 tabulated returns with AGI of $200,000 or
more and with no worldwide tax liability); “all other”
tax credits[13] (347 returns, or 14.4 percent); invest-
ment interest expense deduction (329 returns, or 13.6
percent); and medical and dental expense deduction
(308 returns, or 12.7 percent). These effects are
also shown graphically in Figure E.

The four categories with the largest effect in
reducing taxes for high expanded-income returns
with no worldwide income tax were tax-exempt
interest (3,187 returns, or 64.6 percent of the 4,934
tabulated returns with expanded income of $200,000
or more and with no worldwide tax liability); medical
and dental expense deductions (589 returns, or 11.9
percent); “all other” tax credits (348 returns, or 7.1
percent); and Partnership and S corporation net
losses (282 returns, or 5.7 percent). These effects
are also shown graphically in Figure F.

Returns with No Worldwide Income Tax and with Adjusted Gross Income of $200,000 or More:
Primary Reasons for Reduced Income Tax Liabilities, Tax Year 2003

Partnership and S
corporation net losses
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Other
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All other tax credits
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Investment interest
expense deduction
13.6%

Medical and dental
expense deduction
12.7%
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7.3%

Total miscellaneous
deductions
30.6%
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Other
4.2%

All other tax credits
71%

Net casualty or theft loss
deduction
3.7%

Medical and dental
expense deduction
11.9%

Partnership and
S corporation (net losses)
5.7%

Table 8 also shows the two items that most
frequently had the second largest effect in reducing
regular tax liability for high expanded-income returns
with no worldwide tax. These were the deduction for
taxes paid (1,073 returns, or 21.7 percent) and the
deduction for medical and dental expense deduction
(683 returns, or 13.8 percent).

Tables 9 and 10 present another way of illustrat-
ing the importance of various tax provisions in reduc-
ing or eliminating income tax. Unlike Tables 7 and &,
these tables cover only nontaxable returns, i.e., re-
turns showing no income tax liability. Tables 9 and
10 show the number of times that various items
reduced income by different percentages of income.
The items shown are the various categories of item-
ized deductions, the deduction equivalents of two
different types of tax credits, and total tax prefer-
ences excluded from income. For example, for high
expanded-income returns with no worldwide income
tax (Table 10), the itemized deduction for casualty or
theft losses exceeded 100 percent of expanded

NOTE: Percentages do not add to totals because of rounding.

Returns with No Worldwide Income Tax and with Expanded Income of $200,000 or More: Primary
Reasons for Reduced Income Tax Liabilities, Tax Year 2003

Charitable contributions
deduction
2.9%

Tax-exempt interest
64.6%

income on 124 of the 4,934 returns, but there was no
casualty or theft loss deduction on 4,726 returns.
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Statistics of Income Bulletin, Winter 1996-
1997, Volume 16, Number 3, pp. 64-101; and
“High-Income Tax Returns, 1994,” Statistics of
Income Bulletin, Winter 1997-1998, Volume 17,
Number 3, pp. 31-69;

Cruciano, Therese, “High-Income Tax Returns
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Statistics of Income Bulletin, Winter 1998-
1999, Volume 18, Number 3, pp. 7-59.

Parisi, Michael, “High-Income Tax Returns for
1997,” Statistics of Income Bulletin, Winter
1999-2000, Volume 19, Number 3, pp. 6-58.

Balkovic, Brian, “High-Income Tax Returns for
1998,” Statistics of Income Bulletin, Winter
2000-2001, Volume 20, Number 3, pp. 5-57;
“High-Income Tax Returns for 1999,” Statistics
of Income Bulletin, Spring 2002, Volume 21,
Number 4, pp. 7-58; “High-Income Tax Returns
for 2000,” Statistics of Income Bulletin, Spring
2003, Volume 22, Number 4, pp. 10-62; “High-
Income Tax Returns for 2001,” Statistics of
Income Bulletin, Summer 2004, Volume 24,
Number 1, pp. 65-117, “High-Income Tax
Returns for 2002,” Statistics of Income Bulletin,

[3]

[4]

[5]

Spring 2005, Volume 24, Number 4, pp. 6-58.

The 1976 Act specified four income concepts
for classifying tax returns: adjusted gross income
(AGI), expanded income, AGI plus excluded tax
preference items, and AGI less investment
interest expense not in excess of investment
income. Section 441 of the Deficit Reduction
Act of 1984 (98 Stat. at 815) eliminated the
requirement to use the last two income concepts.

The definition of adjustments to AGI to obtain
the expanded income given in the text is for the
current year. See Appendix A for a discussion
of AGI and expanded income and a list of
adjustments covering all years since 1977.

See Notes to Appendix A, Note A4.

[SA]Tax-exempt interest had to be reported on the

[6]

[7]

[8]

individual income tax return starting with Tax
Year 1987 and is included in expanded income
starting with that year. Beginning with Tax
Year 1991, tax-exempt interest was incorpo-
rated into the criteria used for sampling returns
for Statistics of Income, thus increasing the
reliability of the estimates of expanded income.

Inflation-adjusted constant dollars are based on
the Consumer Price Index (CPI-U) computed
and reported by the U.S. Department of Labor,
Bureau of Labor Statistics, Monthly Labor
Review. The consumer price index represents
annual averages of monthly indices and approxi-
mates buying patterns of typical urban consumers.

See Appendix B for a discussion of the tax
concepts. In data published for years prior to
1989, either in articles presented in the Statistics
of Income Bulletin or in chapters in Statistics
of Income--Individual Income Tax Returns
(see footnote 2), the “U.S. income tax” concept
was described as “total income tax,” and the
“worldwide income tax” concept was described
as “modified total income tax.”

The inclusion of foreign taxes paid on excluded
foreign-earned income, beginning with Tax Year
1990, represents an improvement in the world-
wide income tax concept. It does, however,
represent a slight break in the year-to-year
comparability of data for worldwide income tax.
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However, the number of returns with foreign
taxes paid on excluded foreign-earned income is
extremely small compared to the number of
returns with the foreign tax credit.

[9] See Appendix B for a description of how the
deduction equivalent of credits was computed.

[10] The deduction for charitable contributions could
also fall into this class if it were not limited to 50
percent of AGIL.

[11] The AMT exclusion phases out above certain
levels of “alternative minimum taxable income,”
based on filing status, but, since taxpayers will
have some AMT liability in the phaseout range,
the phaseout income is not relevant for nontax-
able, high-income returns.

[12] Tax-exempt interest and the foreign-earned
income exclusion were not included in Tables 7
and 8 as possible tax effects before Tax Year
1994. Thus, caution should be exercised in
making comparisons between data prior to 1994
and after 1993.

[13] “All other” tax credits include: child and
dependent care credit, credit for the elderly and
disabled, child tax credit, education credits, rate
reduction credit, retirement savings contribution
credit, adoption credit, minimum tax credit,
mortgage interest credit, empowerment zone
employment credit, New York Liberty Zone
credit, nonconventional source fuel credit,
qualified electrical vehicle credit, and DC first
time home buyer credit.

Appendix A: Income Concepts
Congress wanted data on high-income taxpayers
classified by an income concept that was more
comprehensive than adjusted gross income (AGI),
but that was based entirely on items already reported
on income tax returns. In order to derive such an
income concept, it was necessary to begin with a
broad, inclusive concept of income. AGI must then
be compared to this broad income concept, and the
differences (both additions and subtractions) that can
be determined from items reported on tax returns
identified.

This appendix begins by defining “Haig-Simons
income,” a very broad concept of income used by

economists and others as a standard. AGI is then
compared to Haig-Simons income, and the major
differences between the two income concepts are
listed. The final section defines “expanded income,”
a more comprehensive income measure than AGI,
based entirely on tax return data.

Haig-Simons Income

The broadest measure of annual income generally
used by economists and others is defined as the value
of a household’s consumption plus the change, if any,
in its net worth. This income concept is referred to
as Haig-Simons income, or H-S income, after the two
economists who wrote extensively about it [A1].

The H-S income of a household that consumed
$25,000 and saved $2,000 in a year would be
$27,000. Alternatively, the H-S income of a house-
hold that consumed $25,000 and had no additions to
savings, but had assets that declined in value by
$1,000 in a year, would be $24,000.

H-S income consists of three broad components:
labor income, capital income (income from assets),
and income from transfer payments. The major
elements of each of these three components are as
follows:

Labor income.--This includes all forms of em-
ployee compensation (including wages and salaries),
employee fringe benefits (such as employer-provided
health insurance and accrued pension benefits or
contributions), and the employer share of payroll
taxes (such as Social Security taxes). Labor income
also includes the labor share of self-employment
income. Expenses of earning labor income would be
deducted in arriving at H-S income. Deferred labor
income (such as pension benefits) would be counted
in the year it was earned, rather than in the year it
was received.

Capital income.--This includes all income from
assets, including interest, dividends, rents, royalties,
accrued capital gains (whether or not realized), the
capital income share of self-employment income, and
the rental value of consumer durables (most impor-
tantly, the rental value of owner-occupied housing).
Capital income is measured in real (inflation-adjusted)
terms and is net of real, economic depreciation and all
other expenses (which could exceed capital income).

Transfer payments.--These include payments in
cash (such as Social Security benefits, workers’
compensation, unemployment benefits, Aid to Fami-
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lies with Dependent Children (AFDC), and noncash
benefits (such as Medicare, Medicaid, and food
stamps).

For purposes of tax analysis, H-S income should
be measured on a pretax basis, the amount that
would be earned if there were no Federal income tax
in place. Most items of income are unaffected, or
little affected, by the income tax and so are reported
on a pretax basis. However, certain income items
from tax-preferred sources may be reduced because
of their preferential treatment. An example is inter-
est from tax-exempt State and local government
bonds. The interest rate on tax-exempt bonds is
generally lower than the interest rate on taxable
bonds of the same maturity and risk, with the differ-
ence approximately equal to the tax rate of the typi-
cal investor in tax-exempt bonds. Thus, investors in
tax-exempt bonds are effectively paying a tax, re-
ferred to as an “implicit tax,” and tax-exempt interest
as reported is measured on an after-tax, rather than a
pretax, basis. Income from all tax-preferred sources
should be “grossed up” by implicit taxes to properly
measure H-S income.

Adjusted Gross Income

AGI is the statutory definition of income for Federal
income tax purposes. AGI differs from H-S income
by excluding some components of H-S income and
by allowing accelerated business deductions and
deductions unrelated to income, but also by disallow-
ing or limiting certain expenses of earning income and
certain losses. In addition, AGI is not “grossed up”
for implicit taxes.

The components of H-S income excluded from
AGI include most employee fringe benefits, the
employer share of payroll taxes, accrued but deferred
employee compensation, accrued but unrealized real
capital gains, the rental value of consumer durables,
most Social Security benefits, most other cash trans-
fers, all noncash transfers, and the real income of
borrowers due to inflation [A2].

Depreciation and certain other expenses allowed
in determining AGI may be accelerated (relative to
economic depreciation and other costs) in the early
years of an investment, thus understating investment
income. In later years, however, investment income
in AGI will be overstated because depreciation and
other accelerated expenses will then be understated.

AGI also excludes some expenses not related to
earning income, such as contributions to self em-
ployed retirement (Keogh) plans, deductible contribu-
tions to Individual Retirement Arrangements (IRA’s),
the portion of Social Security contributions for self-
employed workers that is analogous to the employer
share of such contributions for employees, and contri-
butions to medical savings accounts. AGI generally
exceeds H-S income to the extent that expenses of
earning income and losses are limited or disallowed.
Most of the expenses of earning income are deduct-
ible from AGI in calculating taxable income, but only
if the taxpayer “itemizes” deductions and then, in
some cases, only to the extent that the sum of all
such items exceeds 2 percent of AGI. Expenses
incurred in the production of income that are itemized
deductions include certain expenses of employees
(such as union dues; expenditures for items used on
the job but not reimbursed by the employer; and the
employees’ travel, meal, and entertainment ex-
penses); and expenses attributable to a taxpayer’s
(passive) investments (as opposed to active participa-
tion in a trade or business, for example), including, but
not limited to, interest expense incurred in connection
with investments in securities [A3]. Note that there
are limits on certain types of deductible expenses. In
particular, deductible meal and entertainment ex-
penses are limited to 50 percent of total meal and
entertainment expenses.

Although net capital losses reduce economic
income, only the first $3,000 of net realized capital
losses may be deducted in computing AGL. Any
additional realized losses must be carried forward to
future years. In a somewhat similar manner, passive
losses (from investments in a trade or business in
which the taxpayer does not materially participate)
can also reduce economic income, but, in computing
AGI, they can only be deducted from passive income
from other, similar investments (although a larger
amount may be deducted when the losses are from
rental real estate activities).

AGI can also exceed H-S income because of
differences in the timing of income between the two
concepts. For example, a taxpayer may realize more
capital gains in a year than he or she accrues in
capital gains. Since AGI includes only realizations of
capital gains, whereas H-S income includes only
accruals, AGI in this circumstance would exceed H-
S income.
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Finally, just as AGI understates the income of
borrowers due to inflation, it overstates the income of
lenders, who include bond owners and owners of
bank deposits.

Expanded Income

Expanded income is meant to be a measure of
income that is conceptually closer to H-S income
than AGI, but which is derived entirely from items
already reported on income tax returns. Figure G
shows the adjustments made to AGI to arrive at
expanded income. Since the definition of AGI was
changed by legislation several times since 1977, and
certain reporting requirements also changed, the
adjustments differ over the years, as indicated for
each item [A4]. Most of these adjustments are
relatively straightforward, but the adjustment for
investment requires some explanation.

Investment Interest

In measuring H-S income, it generally would be
appropriate to deduct all expenses incurred in the
production of income, including those related to any
income-producing investments, without limit. Invest-

Derivation of Expanded Income from Adjusted
Gross Income, Tax Years 1977-2003

Adjusted gross income (AGI)

PLUS: o Excluded capital gains (tax years prior to 1987)

o Tax-exempt interest (1987 and later tax years)

o Nontaxable Social Security benefits (1987 and
later tax years)

o Tax preferences for alternative minimum tax
purposes [A5]

o Foreign-earned income exclusion (1990 and later
tax years)

MINUS:

o

Unreimbursed employee business expenses [A6]

Nondeductible rental losses (Tax Year 1987)

o Moving expense deduction (Tax Years 1987 through
1993) [A7]

o Investment interest expense deduction to the extent
it does not exceed investment income

o Miscellaneous itemized deductions not subject to the

2-percent-of-AGlI floor (1989 and later tax years)

o

EQUALS: Expanded income

NOTE: Footnotes to Figure G are included with the footnotes to Appendix A.

ment expenses in excess of investment income would
then represent net economic losses. However, such
a liberal deduction for investment-related expenses is
not necessarily correct when not all income items
have been included currently. (Investment income
includes interest, dividends, and capital gains.)

If all income has not been included currently, full
deduction of investment expenses might represent a
mismatching of receipts and expenses and might
result in understating income. For example, if a
taxpayer borrowed funds to purchase securities, net
income would be understated if the taxpayer de-
ducted all interest payments on the loan, but did not
include as income any accrued gains on the securi-
ties. A similar mismatching of income and expenses
would occur if investment expenses that should
properly be capitalized were deducted when paid. In
these instances, a more accurate measure of income
might be obtained by postponing the deduction of the
expense until such time as the income were recog-
nized for tax purposes.

Additional problems are created when a person
with a loan has both income-producing assets, such
as securities, and nonincome-producing assets, such
as a vacation home or yacht. It is not possible to
determine what portion of the interest expense should
be attributed to taxable income-producing assets and,
therefore, ought to be deductible against the gross
receipts from such taxable assets. As a result of
these problems, it has been necessary to set arbitrary
limits on the amount of investment expenses that are
deductible in calculating expanded income.

Investment expenses that have not been de-
ducted in determining AGI generally can appear on a
Federal individual income tax return in two places.
Investment interest expense is taken into account in
the calculation of the itemized deduction for interest
paid. Deductible investment interest expense is a
separate part of the total interest deduction. Other
investment expenses, such as management fees, are
included in the miscellaneous category of itemized
deductions [A5]. Beginning with 1987, most types of
income-producing expenses included as miscella-
neous itemized deductions are only deductible to the
extent that their total exceeds 2 percent of AGI. To
determine expenses that should be deductible in
calculating an approximation of H-S income, invest-
ment expenses have been defined as deductible
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investment interest expense. Other investment
expenses could not be separated from the remainder
of miscellaneous deductions. Hence, they have not
been used in the adjustment for investment expenses.

To the extent that interest expenses do not
exceed investment income, they are generally al-
lowed as a deduction in the computation of deductible
investment interest expense and thus expanded
income. Investment interest expenses that do ex-
ceed investment income are not deductible in calcu-
lating expanded income. One consequence of this
definition is that investment expenses can never turn
positive investment income into investment losses.
Generally, allowing investment expenses to offset all
investment income is generous and tends to under-
state broadly-measured income. However, in some
instances, limiting investment expenses to investment
income may overstate income by disallowing genuine
investment losses.

Notes to Appendix A

[A1] Haig, Robert M. (ed.), The Federal Income
Tax, Columbia University Press, 1921, and
Simons, Henry C., Personal Income Taxation,
University of Chicago Press, 1938.

[A2] Borrowers receive income due to inflation
because the real value of debt is reduced by
inflation. Even though inflation may be antici-
pated and reflected in interest rates, tax deduc-
tions for nominal interest payments overstate
interest costs because part of these payments
represent a return of principal to the lender,
rather than interest.

[A3] See Notes and References, footnote 4.

[A4] For 1977, about 50 percent of net long-term
capital gains were included in AGI. During
1978, the inclusion ratio was changed to 40
percent. This inclusion ratio remained un-
changed through 1986. Beginning with 1987,
there was no exclusion allowed for capital gains
in computing AGI, and, thus, this adjustment
was not made in computing expanded income
for returns for years after 1986.

Beginning in 1987, taxpayers were required to
report on their Federal income tax returns the
amount of their tax-exempt interest incomes

from State and local government bonds. Since
1987, tax-exempt interest has been included in
expanded income.

Taxpayers are also required to report Social
Security benefits. Since 1988, nontaxable
Social Security benefits have been included in
expanded income. However, if none of a
particular taxpayer’s Social Security benefits
are taxable, then gross Social Security benefits
are not required to be shown on the income tax
return. In such instances, which generally only
affect lower- and middle-income taxpayers,
Social Security benefits are not included in
expanded income.

The subtraction of unreimbursed employee
business expense and the moving expense
deduction is to make the concept of expanded
income comparable to years prior to 1987. All
current-year moving expenses beginning with
Tax Year 1994 were deducted in the calcula-
tion of AGI as a statutory adjustment.

Due to subtracting nonlimited miscellaneous
deductions and not subtracting the nondeduct-
ible rental loss for 1989, the expanded income
concept for 1989 is not strictly comparable to
expanded income for 1988. Nor is the expanded
income concept for 1990 strictly comparable to
expanded income for 1989 because of the
addition of the foreign-earned income exclusion.
Specific details on the definition of expanded
income for any given year are available in the
reports and publications enumerated in footnote
2, under Notes and References.

[A5] Some income deferrals and accelerated ex-
pense deductions may also be involved in
income or losses from rental property, from
royalties, from partnerships, and from S corpo-
rations, only the net amounts of which are
included in adjusted gross income.

Appendix B: Tax Concepts

This appendix provides a brief summary of the U.S.
taxation of worldwide income and the foreign tax
credit. The two tax concepts used in this article are
then defined. The following section explains the
computation of the deduction equivalent of credits
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and other items. A final section discusses the
possible implications of the use of unaudited tax
return data for this article.

U.S. Taxation of Worldwide Income and the
Foreign Tax Credit

Citizens and residents of the United States, regard-
less of where they physically reside, must generally
include in income for Federal income tax purposes
income from all geographic sources. Thus, for
example, dividends and interest received from a
foreign corporation or income earned working abroad
is subject to Federal income tax in the same manner
as income received from sources inside the United
States [B1]. Income from sources outside the
United States may also be subject to tax by foreign
governments.

To reduce, if not eliminate, the possibility of
double taxation of the foreign-source income of U.S.
citizens and residents, the Federal income tax allows
a credit for income taxes paid to foreign govern-
ments. This foreign tax credit is generally limited to
the amount of (precredit) U.S. tax liability attributable
to foreign-source income. This limit prevents the
foreign tax credit from offsetting the U.S. tax on
U.S.-source income.

As a result of taxing citizens and residents on a
worldwide basis but allowing a foreign tax credit,
some Federal income tax returns may report substan-
tial income but little or no U.S. tax liability after
credits. This may occur, for example, if a taxpayer
has income only from foreign sources (the taxpayer
may live abroad the entire year and have no income-
producing assets in the United States), or if a tax-
payer has foreign-source income that exceeds a net
loss from U.S. sources and pays income taxes to a
foreign government that are comparable to the U.S.
tax [B2].

For taxpayers with income from foreign sources,
these procedures understate the taxpayers’ true
worldwide income tax liabilities and effective income
tax rates. For such taxpayers, it does not seem
appropriate to classify U.S. income tax credits for
foreign tax payments as reducing tax liabilities. This
is particularly true for tax filers who appear to be
nontaxable because they do not have any U.S. tax
liability, but who have paid foreign income taxes. A
more accurate measure of overall income tax burden,
as well as the numbers of nontaxable returns, can be

obtained by considering all income taxes--U.S. as
well as foreign. Thus, a second tax concept, world-
wide income tax, has been used in addition to the
traditional U.S. income tax.

Two Tax Concepts

Two tax concepts are used in this article to classify
tax returns as taxable (i.e., returns showing an
income tax liability) or nontaxable (i.e., returns
showing no income tax liability) and to measure the
tax burdens on taxable returns: U.S. income tax and
worldwide income tax. Worldwide income tax is
defined for purposes of this article as U.S. income
tax plus the foreign tax credits reported on the U.S.
income tax return and foreign taxes paid on excluded
foreign-earned income (obtained from Form 1116,
Foreign Tax Credit). The amount of the foreign tax
credits and foreign taxes paid on excluded foreign-
earned income is used as a proxy for foreign tax
liabilities [B3]. The relationship of U.S. income tax
to tax items reported on individual income tax returns,
and to worldwide income tax, is shown in Figure H.

Comparing Exclusions, Deductions, Tax Credits,
and Special Tax Computations

In order to compare the importance of various
exclusions, deductions, tax credits, and special tax

Derivation of "U.S. Income Tax" and "Worldwide
Income Tax," Tax Year 2003
Tax at regular rates (tax generated)

PLUS: Additional taxes (such as tax on accumulation
distributions from qualified retirement plans,
Form 4972)

PLUS: Alternative minimum tax (Form 6251)

EQUALS: Income tax before credits
MINUS: Tax credits

EQUALS: U.S.income tax
PLUS: Foreign tax credit

PLUS: Foreign taxes paid on excluded foreign-earned

income (Form 1116)

EQUALS: Worldwide income tax
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computations (such as the alternative minimum tax on
tax preferences), the different types of items must be
placed on the same basis. One way of doing so is to
calculate the size of the deduction that would reduce
(or increase) income tax by the same amount as a
tax credit or special computation. This amount is
called the “deduction equivalent” of the tax credit or
special computation.

The deduction equivalent of a tax credit or a
special tax computation is the difference between the
taxable income that, using the ordinary tax rate
schedules, would yield the actual tax before the
provision in question is considered and the actual tax
after the provision. For example, the “deduction
equivalent of all tax credits” is equal to the difference
between “taxable income that would yield income tax
before credits” and “taxable income that would yield
income tax after credits.”

Using this method of equating the value of de-
ductions, exclusions, credits, and special tax computa-
tions, the order in which the various credits and
special tax computations are calculated may affect
the value of their deduction equivalents. Because the
tax rate schedules are progressive, with successive
increments to income taxed at successively higher
tax rates, the deduction equivalent of the credit con-
verted last to a deduction equivalent will be larger
(for the same amount of a credit) than the item
converted first, unless all relevant taxable income
amounts are within a single tax-rate bracket.

The deduction equivalents of tax credits shown in
Tables 9 and 10 were computed by assuming that
deductions and exclusions reduce taxes before cred-
its. As aresult, the deduction equivalent of tax
credits may be overstated.

Unaudited Data

Tax return data used for Statistics of Income have
been tabulated as they were reported on tax returns
filed with the Internal Revenue Service (IRS).
Certain obvious arithmetic errors have been cor-
rected, and certain adjustments have been made to
achieve consistent statistical definitions. Otherwise,
the data have not been altered. In particular, the data

do not reflect any changes that may have been or
could be made as a result of IRS audits. While this is
true of data throughout the entire Statistics of Income
program, it is particularly relevant for high-income tax
returns. Because of the greater complexity of these
returns, there is a higher probability of error and more
scope for disagreement about the proper interpreta-
tion of tax laws.

The fact that the data have been drawn from
unaudited returns is of even greater importance for
those high-income returns that are nontaxable. Al-
most any audit changes would make such returns
taxable. Even where the tax consequences are
minor, such returns could be reclassified from non-
taxable to taxable, thereby changing the counts of
nontaxable returns.

Notes to Appendix B

[B1] An exception is that certain income earned
abroad may be excluded from AGI. Any
foreign taxes paid on such income are not
creditable against U.S. income tax. The tables
in this article include such excluded income in
expanded income. Foreign taxes paid on such
income are reflected in worldwide income tax,
as discussed later.

[B2] Although the foreign tax credit is an item of tax
preference for AMT purposes, taxpayers below
the AMT exclusion thresholds, or with prefer-
ences or deductions not subject to AMT, could
completely offset precredit U.S. income tax
liability with foreign tax credits.

[B3] Where foreign tax rates exceed U.S. rates,
foreign tax credits will be less than foreign tax
liabilities. In such cases, using foreign tax
credits as a proxy for foreign tax liabilities
understates worldwide income tax liability. In
other cases, when foreign tax credits are for
taxes paid on income from previous years, use
of foreign tax credits as a proxy may overstate
or understate worldwide taxes on current-
year income.
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Table 1.--Returns With and Without U.S. Income Tax:

Alternative Concepts, Tax Year 2003

[All figures are estimates based on samples]

Number of Returns, by Size of Income Under

Returns by size of adjusted gross income

Returns by tax status, All $50,000 $100,000
size of expanded income returns Under under under $200,000
$50,000 * $100,000 $200,000 or more
)] (2) (€)] 4) ()]
All returns
Total 130,423,626 92,093,453 26,915,091 8,878,643 2,536,439
Under $50,000° 91,306,994 90,541,268 758,349 5,510 1,868
$50,000 under $100,000. 27,767,147 1,520,951 25,902,840 342,307 1,049
$100,000 under $200,000 8,776,352 28,510 248,452 8,446,520 52,870
$200,000 OF MOTE.....cueveriieeeietereeieeeeseetee e ese e eee e eeenens 2,573,133 2,725 5,450 84,306 2,480,652
Returns with U.S. income tax
Total 91,109,363 53,202,940 26,511,044 8,861,764 2,533,615
Under $50,000™...........cooeieieirieieieeeee e 52,525,990 51,810,301 710,724 3,951 1,015
$50,000 under $100,000 27,271,833 1,375,449 25,555,497 339,948 939
$100,000 under $200,000 8,744,245 16,224 240,640 8,434,696 52,685
$200,000 or more 2,567,295 965 4,183 83,170 2,478,976
Returns without U.S. income tax
Total 39,314,263 38,890,513 404,047 16,879 2,824
Under $50,000™..........ccceiiiiieinieeeeee e 38,781,004 38,730,967 47,625 1,559 853
$50,000 under $100,000 495,314 145,501 347,343 2,359 110
$100,000 under $200,000 32,107 12,285 7,812 11,825 185
$200,000 or more 5,839 1,759 1,267 1,136 1,676

" Includes returns with adjusted gross deficit or with negative expanded income.

NOTE: Detail may not add to totals because of rounding.

Table 2.--Returns With and Without Worldwide Income Tax: Number of Returns, by Size of Income
Under Alternative Concepts, Tax Year 2003

[All figures are estimates based on samples]

Returns by size of adjusted gross income

Returns by tax status, All $50,000 $100,000
size of expanded income returns Under under under $200,000
$50,000' $100,000 $200,000 or more
@) (2) 3) “) ()
All returns
Total 130,423,626 92,093,453 26,915,091 8,878,643 2,536,439
Under $50,000° 91,306,994 90,541,268 758,349 5,510 1,868
$50,000 under $100,000 27,767,147 1,520,951 25,902,840 342,307 1,049
$100,000 under $200,000 8,776,352 28,510 248,452 8,446,520 52,870
$200,000 or more 2,573,133 2,725 5,450 84,306 2,480,652
Returns with worldwide income tax
Total 91,292,616 53,353,945 26,539,509 8,865,139 2,534,023
Under $50,000 * 52,664,654 51,946,633 713,054 3,951 1,017
$50,000 under $100,000 27,304,578 1,385,182 25,578,499 339,952 945
$100,000 under $200,000 8,755,184 21,099 243,547 8,437,831 52,707
$200,000 or more 2,568,199 1,030 4,408 83,406 2,479,354
Returns without worldwide income tax
Total 39,131,010 38,739,508 375,582 13,503 2,416
Under $50,000° 38,642,340 38,594,635 45,295 1,559 851
$50,000 under $100,000.. 462,568 135,768 324,341 2,355 104
$100,000 under $200,000 21,168 7,411 4,905 8,689 163
$200,000 or more................ 4,934 1,694 1,042 900 1,298

" Includes returns with adjusted gross deficit or with negative expanded income.

NOTE: Detail may not add to totals because of rounding.




High-Income Tax Returns for 2003

Table 3.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income Per

Concept, Tax Year 2003

[All figures are estimates based on samples]

Adjusted gross income concept

Expanded income concept

Tax status, ratio of adjusted taxable Cumulative Cumulative
income to income per concept Number of Percentage percentage Number of Percentage percentage
returns of total of total returns of total of total
@) (2) 3) 4 () (6)
Total 2,536,439 100.0 100.0 2,573,133 100.0 100.0
Returns without U.S. income tax 2,824 0.1 0.1 5,839 0.2 0.2
Returns with U.S. income tax:
Total 2,533,615 99.9 - 2,567,295 99.8 -
Ratio of adjusted taxable income to income per
concept:
Over 0 under 5 percent 1,687 0.1 0.1 3,342 0.1 0.1
5 under 10 percent... 1,521 0.1 0.1 9,239 04 0.5
10 under 15 percent. 5,927 0.2 0.4 17,749 0.7 1.2
15 under 20 percent. 8,986 0.4 0.7 8,400 0.3 1.5
20 under 25 percent. 6,819 0.3 1.0 10,177 0.4 1.9
25 under 30 percent 7,887 0.3 1.3 13,358 0.5 2.4
30 under 35 percent 6,142 0.2 1.5 13,830 0.5 3.0
35 under 40 percent. 13,227 0.5 2.1 20,488 0.8 3.8
40 under 45 percent 20,933 0.8 2.9 25,5625 1.0 4.7
45 under 50 percent 28,178 1.1 4.0 31,251 1.2 6.0
50 under 60 percent 99,950 3.9 79 112,091 4.4 10.3
60 under 70 percent 176,055 6.9 14.9 184,453 7.2 17.5
70 under 80 percent. 473,231 18.7 33.5 454,698 17.7 35.2
80 percent or more 1,683,072 66.4 99.9 1,662,694 64.8 99.8

NOTE: Detail may not add to totals because of rounding.

Table 4.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income Per Concept,

Tax Year 2003

[All figures are estimates based on samples]

Adjusted gross income concept

Expanded income concept

Tax status, ratio of adjusted taxable Cumulative Cumulative
income to income per concept Number of Percentage percentage Number of Percentage percentage
returns of total of total returns of total of total
(1) (2) )] ) ®) (6)
Total 2,536,439 100.0 100.0 2,573,133 100.0 100.0
Returns without worldwide income tax 2,416 01 01 4,934 0.2 0.2
Returns with worldwide income tax:

Total 2,534,023 99.9 - 2,568,199 99.8 -

Ratio of adjusted taxable income to income per
concept:

Over 0 under 5 percent 1,874 0.1 0.1 3,346 0.1 0.1

5 under 10 percent 1,015 (") 0.1 3,535 0.1 0.3

10 under 15 percent.... 1,570 0.1 0.2 5,046 0.2 0.5

15 under 20 percent. 2,116 0.1 0.3 5472 0.2 0.7

20 under 25 percent.... 4,366 0.2 04 6,991 03 0.9

25 under 30 percent.... 5,727 0.2 0.7 11,856 05 14

30 under 35 percent. 5,740 0.2 09 10,637 04 1.8

35 under 40 percent. 11,555 0.5 1.3 16,581 0.6 2.5

40 under 45 percent. 18,535 0.7 21 24,109 0.9 3.4

45 under 50 percent. 25,720 1.0 3.1 28,805 11 4.5

50 under 60 percent.... 95,382 3.8 6.8 111,239 4.3 8.8

60 under 70 percent.... 171,849 6.8 13.6 181,503 71 15.9

70 under 80 percent. 467,029 18.4 320 454,470 17.7 33.6

80 percent or more 1,721,545 67.9 99.9 1,704,609 66.4 99.8

" Less than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.
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High-Income Tax Returns for 2003

Table 5.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003

[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Returns with income of $200,000 or more

Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(@) (2) (3) (4) (5) (6)
Adjusted gross income concept
Salaries and WagesS..........cceeiueereieneeuieeneeieeiee e end 2,195,992 666,901,414 2,194,475 666,614,448 1,517 286,965
Business or profession:
NEt INCOME. ... 513,789 59,814,508 513,352 59,776,223 437 38,285
NEE 0SS, 165,932 4,023,073 165,589 3,971,004 343 52,068
Farm:
14,907 907,423 14,872 902,848 35 4,575
55,319 2,705,550 55,211 2,687,738 108 17,812
Partnership and S corporation net income
after section 179 property deduction: *
Net income.. 904,986 252,593,894 904,401 252,496,886 585 97,009
Net loss.... 274,689 21,127,237 273,758 20,452,072 931 675,166
Sales of capital assets:
NEt GaIN. ... e 926,517 243,661,085 925,270 242,896,786 1,247 764,300
NEE 0SS, 1,029,326 2,708,329 1,028,330 2,705,536 995 2,793
Sales of property other than capital assets:
Net gain.... 114,500 3,044,475 114,280 3,036,608 220 7,867
Net loss.... 176,899 2,292,904 176,550 2,270,532 349 22,373
Taxable interest received 2,425,363 41,874,173 2,422,879 41,282,645 2,484 591,529
Tax-exempt interest. 747,676 25,187,088 746,617 25,046,726 1,059 140,362
Dividends 2,040,018 51,943,194 2,037,917 51,591,704 2,100 351,490
Dividends (post May 5th). . 1,776,185 41,005,579 1,774,419 40,858,248 1,766 147,331
Pensions and annuities in adjusted gross income.............. 465,454 18,155,238 464,897 18,132,481 557 22,758
Rent:
Net income 363,894 17,934,530 363,486 17,899,110 407 35,420
Net loss, total (deductible and nondeductible)... 303,725 4,928,692 303,326 4,909,684 399 19,008
Nondeductible rental [0SS..........c.cccoveencniiinicieennn 190,654 2,461,828 190,408 2,453,650 246 8,177
Royalty:
Net income.. 134,101 5,347,826 133,834 5,336,233 267 11,593
Net loss.... 3,623 41,552 3,615 41,461 8 91
Estate or trust:
NEt INCOME. ...t 68,056 9,271,615 67,924 9,262,680 132 8,935
9,062 529,276 9,004 515,098 58 14,178
State income tax refunds. 1,245,658 6,283,380 1,244,846 6,255,418 812 27,963
Alimony received 5,435 882,084 5,430 881,710 5 374
Social Security benefits in adjusted gross income.... 372,150 6,857,715 371,409 6,845,098 741 12,617
Social Security benefits (nontaxable). 372,156 1,238,635 371,415 1,236,409 741 2,227
Unemployment compensation 58,368 381,634 58,305 381,207 63 427
Other income... 337,761 10,178,798 337,254 10,152,535 507 26,263
Other loss 32,761 1,447,358 32,696 1,443,499 65 3,860
Foreign-earned income exclusion 25,648 1,927,320 25,529 1,917,715 119 9,605
Total income 2,536,439 1,371,301,551 2,533,615 1,369,338,487 2,824 1,963,064
Statutory adjustments, total 1,091,837 18,750,323 1,090,943 18,738,252 893 12,071
Payments to Individual Retirement Arrangements........ 97,263 514,159 97,194 513,840 69 319
Payments to self-employed retirement (Keogh) plans.... 307,886 8,610,102 307,812 8,608,166 74 1,936
Moving expenses adjustment............cccceeieiiiiiiiiiieneenn, 31,679 213,252 31,671 213,189 8 63
Adjusted gross income 2,536,439 1,352,551,228 2,533,615 1,350,600,235 2,824 1,950,994
Investment interest expense deduction.............cccccceeeernenne 465,958 9,113,538 464,729 8,376,738 1,228 736,799
Total tax preferences excluded from
adjusted gross iNCOME...........cceruiienriieieeeine e 756,284 27,033,204 755,240 26,887,883 1,044 145,321
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity DONAS).......cucuiiiiiiceiie e 17,418 1,868,757 17,389 1,863,273 29 5,485
Passive activity loss (alternative minimum tax
AAJUSEMENE)....eie e 380,960 156,814 380,446 160,568 514 3,754
Expanded income 2,536,328 1,363,989,507 2,533,614 1,363,219,146 2,714 770,361

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 5.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003--Continued

[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Returns with income of $200,000 or more

Returns with

Returns without

Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(@) (2) (3) (4) (5) (6)
Adjusted gross income concept--continued
Exemption amount...........ccceiiniiiieiiie e 1,415,805 8,460,389 1,414,322 8,452,503 1,483 7,886
Itemized deductions:

Total per adjusted gross income concept.... 2,371,147 170,047,637 2,368,462 168,038,749 2,685 2,008,888
Charitable contributions deduction 2,286,149 47,152,518 2,283,891 46,957,097 2,258 195,421
Interest paid deduction:

Total per adjusted gross income concept..................... 2,020,971 45,960,684 2,018,912 45,148,027 2,059 812,657

Total home mortgage interest 1,919,297 36,458,421 1,917,548 36,383,148 1,749 75,273
Medical and dental expense deduction. 40,215 1,057,500 39,757 969,872 458 87,628
Net casualty or theft loss deduction... 2,471 210,428 2,278 99,927 193 110,501
Taxes paid deduction 2,364,488 89,496,317 2,362,017 89,353,843 2,471 142,474
Net limited miscellaneous deductions per

adjusted gross income CoNCept.........occueereeeiieeeeieeannnnsd 385,961 7,803,831 384,979 7,707,155 982 96,675
Non-limited miscellaneous deductions...............c..cccuu. | 78,794 5,237,798 78,032 4,638,899 762 598,899

Excess of exemptions and deductions
over adjusted gross income... 3,286 905,518 1,422 537,996 1,864 367,522
Taxable income 2,533,078 1,173,472,613 2,532,192 1,173,171,970 886 300,644
Tax at regular rates 2,533,083 312,283,874 2,532,200 312,219,373 883 64,502
Alternative minimum tax (Form 6251)... 1,285,476 7,189,155 1,285,460 7,188,971 16 184
Income tax before credits...........coceeiieiiienieieccen 2,534,500 319,488,594 2,533,615 319,423,968 885 64,626
Tax credits:
930,534 6,099,624 929,649 6,034,998 885 64,626

Child care credit. 170,397 90,176 170,364 90,160 33 16

Minimum tax credit... 57,013 695,669 56,373 648,250 640 47,419

Foreign tax credit 729,002 4,787,920 728,594 4,772,402 407 15,518

General business credit.. 48,522 355,120 48,434 353,982 88 1,138

U.S. income tax 2,533,615 313,394,542 2,533,615 313,394,542 - -
Taxable income which would yield:
Income tax before credits...........ccovveriiiiicniieicicn 2,534,500 1,073,314,537 2,533,615 1,073,085,400 885 229,136
Income tax after credits.. 2,533,615 1,055,265,080 2,533,615 1,055,265,080 - -
U.S. income tax 2,533,615 1,055,280,999 2,533,615 1,055,280,999 - -
Reconciliation of adjusted gross income

and expanded income:

Adjusted gross income 2,536,439 1,352,551,228 2,533,615 1,350,600,235 2,824 1,950,994
plus: Total tax preferences excluded from

adjusted gross income 2 756,284 27,033,204 755,240 26,887,883 1,044 145,321

Social Security benefits (nontaxable 372,156 1,238,635 371,415 1,236,409 741 2,227

Foreign-earned income exclusion 25,648 1,927,320 25,529 1,917,715 119 9,605

minus: Investment interest expense deduction. 465,958 9,113,538 464,729 8,376,738 1,228 736,799

Non-limited miscellaneous deductions............| 78,794 5,237,798 78,032 4,638,899 762 598,899

Unreimbursed employee business expenses.. | 495,409 4,409,545 495,227 4,407,459 182 2,086

Equals: Expanded income 2,536,328 1,363,989,507 2,533,614 1,363,219,146 2714 770,361

Footnotes at end of table.
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High-Income Tax Returns for 2003

Table 5.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003-- Continued

[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(€] (2) (3) 4) (5) (6)
Expanded income concept

Salaries and Wages..........ccceiueareieneeuieeneeieeiee e end 2,194,824 665,155,727 2,192,641 664,827,344 2,182 328,383
Business or profession:

NEt INCOME. ...t 519,491 60,302,887 518,875 60,262,137 616 40,749

NEE 0SS, ettt 162,094 4,048,619 161,568 3,981,766 526 66,853
Farm:

Net income.. 15,581 909,083 15,548 905,050 33 4,033

Net loss 57,462 2,733,493 57,280 2,701,092 182 32,400
Partnership and S corporation net income

after section 179 property deduction: *

Net income.. 919,028 252,800,502 917,963 252,707,744 1,065 92,758

Net loss.... 281,094 21,120,428 279,252 20,542,125 1,842 578,303
Sales of capital assets:

NEt GaIN. ... e 953,400 244,282,746 951,319 243,609,576 2,081 673,171

NEE 0SS, ettt 1,050,129 2,774,813 1,046,830 2,765,244 3,299 9,569
Sales of property other than capital assets:

Net gain.... 115,090 3,026,781 114,734 3,018,060 356 8,721

Net loss.... 181,996 2,297,954 181,398 2,277,695 598 20,259
Taxable interest received 2,464,853 42,315,365 2,459,218 41,872,585 5,635 442,780
Tax-exempt interest. 807,461 32,212,945 802,757 30,746,645 4,704 1,466,299
Dividends 2,090,221 53,977,873 2,084,895 53,625,314 5,326 352,559
Dividends (post May 5th). 1,822,770 42,727,546 1,818,068 42,496,264 4,703 231,282
Pensions and annuities in adjusted gross income.............. 494,486 19,048,117 493,254 19,013,310 1,231 34,807
Rent:

Net income 373,174 18,112,061 372,513 18,078,222 661 33,839

Net loss, total (deductible and nondeductible) 303,300 4,903,588 302,633 4,880,939 667 22,649

Nondeductible rental loss 189,631 2,451,409 189,326 2,441,322 305 10,087

Royalty:

Net income.. 141,118 5,483,392 140,524 5,466,157 594 17,235

Net loss. 3,630 41,565 3,616 41,461 14 104
Estate or trust:

Net income.. 70,742 9,394,149 70,357 9,383,825 385 10,324

Net loss........ 9,930 536,486 9,822 516,235 108 20,250
State income tax refunds. 1,261,314 6,345,088 1,259,890 6,312,084 1,424 33,005
Alimony received............. 5,435 882,028 5,427 881,667 8 361
Social Security benefits in adjusted gross income. 416,633 7,681,145 414,245 7,641,038 2,388 40,107
Social Security benefits (nontaxable). . 416,640 1,384,106 414,251 1,377,004 2,389 7,102
Unemployment compensation...... | 57,711 382,181 57,643 381,669 68 513
Other income... 343,555 10,173,818 342,644 10,148,353 910 25,465
Other loss.. 41,969 1,727,458 41,783 1,721,532 186 5,925
Foreign-earned income exclusion 41,123 3,055,740 40,728 3,013,278 395 42,463
Total income.... 2,573,132 1,372,550,883 2,567,295 1,371,213,311 5,838 1,337,572
Statutory adjustments, total 1,099,310 18,900,603 1,097,917 18,882,131 1,392 18,472

Payments to Individual Retirement Arrangements 100,039 529,366 99,909 528,762 130 604

Payments to self-employed retirement (Keogh) plans. 311,691 8,695,193 311,580 8,692,378 111 2,815

Moving expenses adjustment... . 32,552 214,274 32,534 214,115 18 159
Adjusted gross income 2,573,132 1,353,650,279 2,567,295 1,352,331,180 5,838 1,319,099
Investment interest expense deduction.............cccccoeeeenneenne 471,002 8,382,790 469,390 7,948,880 1,611 433,910
Total tax preferences excluded from

adjusted gross INCOME...........cceruiienrcieeeiine e 821,704 34,875,796 817,013 33,401,102 4,691 1,474,695
Total alternative minimum tax preference items

(excluding tax-exempt interest from private

activity DONAS).......cucuiiiciiie e 25,403 2,685,585 25,357 2,676,572 46 9,013
Passive activity loss (alternative minimum tax

AAJUSEMENE)....eie e 391,812 156,806 390,826 160,870 985 4,064
Expanded income 2,573,133 1,377,978,830 2,567,295 1,375,591,196 5,839 2,387,634

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 5.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003--Continued

[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Returns with income of $200,000 or more

Returns with Returns without
Total U.S. income tax U.S. income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(@) (2) (3) (4) (5) (6)
Expanded income concept--continued
Exemption amount............ccoiiiiinie i 1,454,103 8,634,095 1,449,009 8,600,602 5,094 33,493
Itemized deductions:
Total per adjusted gross income concept..................... 2,389,502 167,930,018 2,384,445 166,502,681 5,057 1,427,337
Total per expanded income concept... 2,389,122 181,191,158 2,384,065 180,187,807 5,057 1,003,351

Charitable contributions deduction 2,304,976 47,741,469 2,300,373 47,517,690 4,603 223,779

Interest paid deduction:

Total per adjusted gross income concept. 2,010,930 45,017,360 2,007,920 44,492,154 3,010 525,206
Total per expanded income concept 1,909,850 36,634,570 1,907,464 36,543,274 2,386 91,296
Total home mortgage interest 1,905,631 36,253,381 1,903,256 36,162,572 2,375 90,809
Medical and dental expense deduction. 48,009 1,306,391 45,495 1,096,691 2,514 209,700
Net casualty or theft loss deduction 2,148 197,407 1,936 84,494 212 112,913
Taxes paid deduction 2,382,310 89,967,286 2,377,424 89,752,876 4,886 214,411
Net limited miscellaneous deductions per
adjusted gross income concept.... 376,378 7,740,975 372,976 7,588,388 3,402 152,588
Non-limited miscellaneous deductions.. 65,694 2,750,738 65,547 2,736,865 147 13,872
Excess of exemptions and deductions

over adjusted gross income 7,028 1,092,243 2,698 616,511 4,329 475,732
Taxable income 2,566,099 1,176,537,645 2,564,596 1,176,210,146 1,503 327,499
Tax at regular rates 2,566,122 312,700,526 2,564,607 312,631,243 1,515 69,284
Alternative minimum tax (Form 6251) 1,291,223 7,423,332 1,291,111 7,423,077 112 255
Income tax before credits 2,568,859 320,139,391 2,567,295 320,069,912 1,564 69,479
Tax credits:

Total... 973,915 6,417,666 972,351 6,348,186 1,564 69,479
Child care cred 167,676 88,368 167,609 88,337 67 31
Minimum tax credit. 60,792 699,094 60,030 651,575 761 47,519
Foreign tax credit... 773,793 5,096,370 772,889 5,076,359 903 20,011
General business credit 49,642 359,340 49,536 358,178 106 1,161

U.S. INCOME t8X..... vttt 2,567,295 313,727,297 2,567,295 313,727,297 - -
Taxable income which would yield:

Income tax before credits...........ccooveriiiiicniieicicn 2,568,859 1,076,342,722 2,567,295 1,076,088,217 1,564 254,506

Income tax after credits... 2,567,295 1,057,016,826 2,567,295 1,057,016,826 - -

U.S. income tax.. . 2,567,295 1,057,032,746 2,567,295 1,057,032,746 - -

Reconciliation of adjusted gross income

and expanded income:

Adjusted gross income 2,573,132 1,353,650,279 2,567,295 1,352,331,180 5,838 1,319,099
plus: Total tax preferences excluded from

adjusted gross income 2 821,704 34,875,796 817,013 33,401,102 4,691 1,474,695
Social Security benefits (nontaxable). 416,640 1,384,106 414,251 1,377,004 2,389 7,102
Foreign-earned income exclusion 41,123 3,055,740 40,728 3,013,278 395 42,463
minus: Investment interest expense deduction.. 471,002 8,382,790 469,390 7,948,880 1,611 433,910
Non-limited miscellaneous deductions.. 65,694 2,750,738 65,547 2,736,865 147 13,872
Unreimbursed employee business expenses.. | 464,460 3,846,191 464,154 3,844,627 306 1,564
Equals: Expanded income 2,573,133 1,377,978,830 2,567,295 1,375,591,196 5,839 2,387,634

* Section 179 of the Internal Revenue Code permits certain taxpayers to elect to deduct all or part of the cost of certain qualifying property in the year they place it in service,
instead of taking depreciation deductions over a specified recovery period.
2 Includes tax-exempt interest and tax preference items subject to alternative minimum tax.

NOTE: Detail may not add to totals because of rounding.
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High-Income Tax Returns for 2003

Table 6.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(@) (2) (3) (4) (5) (6)
Adjusted gross income concept
Salaries and Wages..........ccceueererienrcinieceieeeiee e 2,195,992 666,901,414 2,194,797 666,700,463 1,195 200,951
Business or profession:
Net income 513,789 59,814,508 513,402 59,780,387 387 34,120
Net loss 165,932 4,023,073 165,625 3,975,552 307 47,521
Farm:
NEt INCOME. ... 14,907 907,423 14,874 902,874 33 4,549
NEE 0SS, 55,319 2,705,550 55,215 2,687,945 104 17,605
Partnership and S corporation net income
after section 179 property deduction: *
NEt INCOME. ...t 904,986 252,593,894 904,494 252,512,162 492 81,732
NEE 0SS, 274,689 21,127,237 273,866 20,495,214 823 632,024
Sales of capital assets:
Net gain 926,517 243,661,085 925,492 242,989,601 1,025 671,484
Net loss 1,029,326 2,708,329 1,028,444 2,705,863 882 2,466
Sales of property other than capital assets:
NEt GaIN. ... 114,500 3,044,475 114,308 3,038,749 192 5,726
Net loss 176,899 2,292,904 176,600 2,274,713 299 18,192
Taxable interest received. 2,425,363 41,874,173 2,423,263 41,304,185 2,100 569,988
Tax-exempt interest. 747,676 25,187,088 746,788 25,056,410 888 130,678
Dividends 2,040,018 51,943,194 2,038,265 51,618,572 1,753 324,622
Dividends (post May 5th) 1,776,185 41,005,579 1,774,721 40,879,941 1,464 125,638
Pensions and annuities in adjusted gross income.. 465,454 18,155,238 464,959 18,135,011 495 20,227
Rent:
NEt INCOME. ...t 363,894 17,934,530 363,540 17,909,555 354 24,975
Net loss, total (deductible and nondeductible). 303,725 4,928,692 303,375 4,912,817 350 15,876
Nondeductible rental loss 190,654 2,461,828 190,434 2,454,219 220 7,609
Royalty:
NEt iNCOME. ...t 134,101 5,347,826 133,862 5,337,816 239 10,010
3,623 41,552 3,615 41,461 8 91
68,056 9,271,615 67,936 9,264,751 120 6,864
9,062 529,276 9,013 515,653 49 13,623
State income tax refunds.. 1,245,658 6,283,380 1,244,955 6,259,138 703 24,242
Alimony received 5,435 882,084 5,432 881,755 3 329
Social Security benefits in adjusted gross income........... 372,150 6,857,715 371,460 6,846,040 690 11,675
Social Security benefits (nontaxable)...........ccccceceeieee ] 372,156 1,238,635 371,466 1,236,575 690 2,060
Unemployment compensation. 58,368 381,634 58,314 381,287 54 347
Other income 337,761 10,178,798 337,328 10,154,712 433 24,086
Other loss 32,761 1,447,358 32,734 1,444,787 27 2,571
Foreign-earned income exclusion. 25,648 1,927,320 25,640 1,926,781 8 539
Total income 2,536,439 1,371,301,551 2,534,023 1,369,547,061 2,416 1,754,490
Statutory adjustments, total. 1,091,837 18,750,323 1,091,067 18,740,378 770 9,945
Payments to Individual Retirement Arrangements....... 97,263 514,159 97,210 513,900 53 259
Payments to self-employed retirement (Keogh) plans. 307,886 8,610,102 307,825 8,608,532 61 1,570
Moving expenses adjustment............ccceeieeiiieiiiiennn | 31,679 213,252 31,672 213,190 7 63
Adjusted gross income 2,536,439 1,352,551,228 2,534,023 1,350,806,684 2,416 1,744,545
Investment interest expense deduction.............cccccceeeene 465,958 9,113,538 464,890 8,391,737 1,068 721,801
Total tax preferences excluded from
adjusted gross iNCOME...........ccceiruerreienrceinecie e 756,284 27,033,204 755,404 26,898,662 880 134,542
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity DONAS).......ccuiiciiie e 17,418 1,868,757 17,399 1,864,760 19 3,998
Passive activity loss (alternative minimum tax
AAJUSEMENE)....ceee e 380,960 156,814 380,543 159,367 417 2,553
Expanded income 2,536,328 1,363,989,507 2,534,022 1,363,428,200 2,306 561,307

Footnotes at end of table.
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Table 6.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(@) (2) (3) (4) (5) (6)
Adjusted gross income concept--continued
Exemption amount............coccuieiienciee e 1,415,805 8,460,389 1,414,514 8,453,582 1,291 6,807
Itemized deductions:

Total per adjusted gross income concept.................. 2,371,147 170,047,637 2,368,763 168,098,840 2,384 1,948,797
Charitable contributions deduction.............ccccccvvieeen 2,286,149 47,152,518 2,284,171 46,976,990 1,978 175,528
Interest paid deduction:

Total per adjusted gross income concept................. 2,020,971 45,960,684 2,019,173 45,169,581 1,798 791,103

Total home mortgage interest 1,919,297 36,458,421 1,917,771 36,389,575 1,526 68,845
Medical and dental expense deduction 40,215 1,057,500 39,774 971,122 441 86,378
Net casualty or theft loss deduction . 2,471 210,428 2,280 100,356 191 110,072
Taxes paid deduction.............cccureiirenicincese e 2,364,488 89,496,317 2,362,310 89,367,601 2,178 128,716
Net limited miscellaneous deductions per

adjusted gross income concept..........ccceeveeeieeeneneenns ] 385,961 7,803,831 385,103 7,711,512 858 92,319
Non-limited miscellaneous deductions........................]| 78,794 5,237,798 78,044 4,641,157 750 596,640

Excess of exemptions and deductions

over adjusted gross iNCOME...........ccouvierieiieeeeieeesineens 3,286 905,518 1,424 538,207 1,862 367,311
Taxable income 2,533,078 1,173,472,613 2,532,598 1,173,316,646 480 155,967
Tax at regular rates.... 2,533,083 312,283,874 2,532,607 312,252,742 476 31,133
Alternitve minimum tax (Form 6251)... . 1,285,476 7,189,155 1,285,471 7,189,134 5 21
Income tax before credits...........ccoociiviiiiiciiiciicics 2,534,500 319,488,594 2,534,022 319,457,440 478 31,154
Tax credits:

TOHAl e 283,634 1,311,704 283,156 1,280,550 478 31,154
Child care credit... 170,397 90,176 170,375 90,166 22 10
Minimum tax credi 57,013 695,669 56,581 665,367 432 30,302
Foreign tax credit . - - - - - -
General business credit. 48,522 355,120 48,461 354,529 61 590

Worldwide income tax 2,534,023 318,741,436 2,534,023 318,741,436 - -
Foreign taxes paid 729,162 5,346,894 729,162 5,346,894 - -
Foreign taxes paid on excluded foreign-earned
income (Form 1116).... 17,159 558,974 17,159 558,974 - -
Taxable income which would yield:

Income tax before credits.. 2,534,500 1,073,314,537 2,534,022 1,073,200,805 478 113,732

Income tax after credits.. 2,534,023 1,070,996,488 2,534,023 1,070,996,488 - -

Worldwide income tax... 2,534,023 1,071,012,408 2,534,023 1,071,012,408 - -

Reconciliation of adjusted gross income

and expanded income:

Adjusted gross income 2,536,439 1,352,551,228 2,534,023 1,350,806,684 2,416 1,744,545
plus: Total tax preferences excluded from

adjusted gross income 2.... 756,284 27,033,204 755,404 26,898,662 880 134,542

Social Security benefits (nontaxable)... 372,156 1,238,635 371,466 1,236,575 690 2,060

Foreign-earned income exclusion 25,648 1,927,320 25,640 1,926,781 8 539

minus: Investment interest expense deduction. 465,958 9,113,538 464,890 8,391,737 1,068 721,801

Non-limited miscellaneous deductions.......... 78,794 5,237,798 78,044 4,641,157 750 596,640

Unreimbursed employee business expenses| 495,409 4,409,545 495,252 4,407,607 157 1,938

Equals: Expanded income 2,536,328 1,363,989,507 2,534,022 1,363,428,200 2,306 561,307

Footnotes at end of table.
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Table 6.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(@) (2) (3) (4) (5) (6)
Expanded income concept
Salaries and Wages..........ccceueererienicieieceieiiee e seenend 2,194,824 665,155,727 2,193,287 664,971,488 1,537 184,239
Business or profession:
Net income.. 519,491 60,302,887 518,987 60,269,170 504 33,717
Net loss.... 162,094 4,048,619 161,636 3,987,645 458 60,973
Farm:
Net income . 15,581 909,083 15,549 905,074 32 4,009
Net loss 57,462 2,733,493 57,290 2,701,609 172 31,884
Partnership and S corporation net income
after section 179 property deduction: *
Net income 919,028 252,800,502 918,123 252,724,620 905 75,882
Net loss.... 281,094 21,120,428 279,428 20,585,386 1,666 535,042
Sales of capital assets:
Net gain.... 953,400 244,282,746 951,630 243,700,617 1,770 582,129
Net loss.... 1,050,129 2,774,813 1,047,199 2,766,306 2,929 8,507
Sales of property other than capital assets:
Net gain. 115,090 3,026,781 114,773 3,020,276 317 6,505
Net loss.... 181,996 2,297,954 181,471 2,282,212 525 15,743
Taxable interest received 2,464,853 42,315,365 2,460,030 41,899,261 4,822 416,103
Tax-exempt interest... 807,461 32,212,945 803,184 30,810,053 4,277 1,402,892
Dividends.. 2,090,221 53,977,873 2,085,630 53,661,109 4,590 316,764
Dividends (post May 5th). 1,822,770 42,727,546 1,818,678 42,524,579 4,092 202,967
Pensions and annuities in adjusted gross income..... 494,486 19,048,117 493,372 19,017,015 1,113 31,102
Rent:
Net income 373,174 18,112,061 372,611 18,089,411 563 22,650
Net loss, total (deductible and nondeductible)............. 303,300 4,903,588 302,740 4,884,828 560 18,760
Nondeductible rental [0SS...........cccoveveriniiiieieiieenend 189,631 2,451,409 189,369 2,442,079 262 9,330
Royalty:
Net income.. 141,118 5,483,392 140,582 5,468,090 536 15,302
Net loss.... 3,630 41,565 3,616 41,461 14 104
Estate or trust:
NEt INCOME. ...t 70,742 9,394,149 70,390 9,386,024 352 8,125
9,930 536,486 9,837 516,849 93 19,637
State income tax refunds. 1,261,314 6,345,088 1,260,093 6,315,890 1,221 29,198
Alimony received 5,435 882,028 5,429 881,711 6 317
Social Security benefits in adjusted gross income.... 416,633 7,681,145 414,380 7,643,363 2,253 37,782
Social Security benefits (nontaxable). 416,640 1,384,106 414,386 1,377,414 2,254 6,692
Unemployment compensation 57,711 382,181 57,659 381,824 52 357
Other income... 343,555 10,173,818 342,767 10,151,248 787 22,570
Other loss 41,969 1,727,458 41,897 1,724,120 72 3,338
Foreign-earned income exclusion 41,123 3,055,740 41,102 3,053,494 21 2,247
Total income 2,573,132 1,372,550,883 2,568,199 1,371,465,361 4,933 1,085,522
Statutory adjustments, total............cceeiininiiince 1,099,310 18,900,603 1,098,153 18,885,342 1,157 15,261
Payments to Individual Retirement Arrangements....... 100,039 529,366 99,953 528,952 86 414
Payments to self-employed retirement (Keogh) plans. 311,691 8,695,193 311,601 8,692,849 90 2,345
Moving expenses adjustment...........cccoceeeieiiiiiecieiennn | 32,552 214,274 32,541 214,145 11 130
Adjusted gross income 2,573,132 1,353,650,279 2,568,199 1,352,580,019 4,933 1,070,261
Investment interest expense deduction.............cccocceeeenn 471,002 8,382,790 469,617 7,959,497 1,385 423,294
Total tax preferences excluded from
adjusted gross iNCOME..........ccceirerriienrceinrcieee e 821,704 34,875,796 817,434 33,465,651 4,269 1,410,145
Total alternative minimum tax preference items
(excluding tax-exempt interest from private
activity DONAS).......cciiiciie e 25,403 2,685,585 25,370 2,678,123 33 7,462
Passive activity loss (alternative minimum tax
AdJUSEMENE)....ee e 391,812 156,806 390,993 159,668 819 2,862
Expanded income 2,573,133 1,377,978,830 2,568,199 1,375,933,125 4,934 2,045,704

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 6.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Income, Deductions, Credits, and Tax, by Tax Status, Tax Year 2003--Continued

[All figures are estimates based on samples-—-money amounts are in thousands of dollars]

Returns with income of $200,000 or more
Returns with Returns without
Total worldwide income tax worldwide income tax
Income concept, item Number Number Number
of Amount of Amount of Amount
returns returns returns
(€] (2) (3) 4) (5) (6)
Expanded income concept--continued
Exemption amount............cocciiiiencine e 1,454,103 8,634,095 1,449,699 8,606,133 4,404 27,962
Itemized deductions:
Total per adjusted gross income concept.................. 2,389,502 167,930,018 2,385,068 166,573,028 4,434 1,356,991
Total per expanded income concept 2,389,122 181,191,158 2,384,688 180,249,398 4,434 941,760

Charitable contributions deduction 2,304,976 47,741,469 2,300,919 47,540,946 4,057 200,523

Interest paid deduction:

Total per adjusted gross income concept................. 2,010,930 45,017,360 2,008,383 44,512,251 2,547 505,109
Total per expanded income concept 1,909,850 36,634,570 1,907,842 36,552,754 2,008 81,815
Total home mortgage interest 1,905,631 36,253,381 1,903,633 36,171,963 1,998 81,417

Medical and dental expense deduction 48,009 1,306,391 45,636 1,101,033 2,373 205,358

Net casualty or theft loss deduction 2,148 197,407 1,940 84,941 208 112,465

Taxes paid deduction.............cceureiiienicince e 2,382,310 89,967,286 2,378,015 89,770,591 4,295 196,695

Net limited miscellaneous deductions per
adjusted gross income concept 376,378 7,740,975 373,305 7,594,882 3,073 146,093

Non-limited miscellaneous deductions... 65,694 2,750,738 65,566 2,738,153 128 12,585

Excess of exemptions and deductions

over adjusted gross income..... 7,028 1,092,243 2,702 616,619 4,325 475,624
Taxable income......... 2,566,099 1,176,537,645 2,565,496 1,176,380,957 603 156,688
Tax at regular rates 2,566,122 312,700,526 2,565,510 312,669,392 612 31,134
Alternitve minimum tax (Form 6251) 1,291,223 7,423,332 1,291,170 7,423,271 53 61
Income tax before credits.... 2,568,859 320,139,391 2,568,198 320,108,196 661 31,196
Tax credits:

Total 287,587 1,321,296 286,925 1,290,100 661 31,196
Child care credi 167,676 88,368 167,654 88,357 22 11
Minimum tax cred 60,792 699,094 60,315 668,851 476 30,243
Foreign tax credit.... - - - - - -
General business credit 49,642 359,340 49,575 358,737 67 603

Worldwide income tax.. 2,568,199 319,584,435 2,568,199 319,584,435 - -
Foreign taxes paid.. 773,953 5,857,138 773,953 5,857,138 - -
Foreign taxes paid on excluded foreign-earned
income (Form 1116)... 25,685 760,768 25,685 760,768 - -
Taxable income which would yield:

Income tax before credits.... 2,568,859 1,076,342,722 2,568,198 1,076,228,116 661 114,607

Income tax after credits. 2,568,199 1,074,634,107 2,568,199 1,074,634,107 - -

Worldwide income tax 2,568,199 1,074,650,026 2,568,199 1,074,650,026 - -

Reconciliation of adjusted gross income

and expanded income:
Adjusted gross income 2,573,132 1,353,650,279 2,568,199 1,352,580,019 4,933 1,070,261
plus: Total tax preferences excluded from

adjusted gross income 2...........cccceveuenrenne 821,704 34,875,796 817,434 33,465,651 4,269 1,410,145
Social Security benefits (nontaxable).. 416,640 1,384,106 414,386 1,377,414 2,254 6,692
Foreign-earned income exclusion 41,123 3,055,740 41,102 3,053,494 21 2,247
minus: Investment interest expense deduction... 471,002 8,382,790 469,617 7,959,497 1,385 423,294
Non-limited miscellaneous deductions.......... 65,694 2,750,738 65,566 2,738,153 128 12,585
Unreimbursed employee business expenses 464,460 3,846,191 464,211 3,844,808 249 1,382
Equals: Expanded income 2,573,133 1,377,978,830 2,568,199 1,375,933,125 4,934 2,045,704

* Section 179 of the Internal Revenue Code permits certain taxpayers to elect to deduct all or part of the cost of certain qualifying property in the year they place it in service,
instead of taking depreciation deductions over a specified recovery period.

2 Includes tax-exempt interest and tax preference items subject to alternative minimum tax.

NOTE: Detail may not add to totals because of rounding.
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Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003

[All figures are estimates based on samples]

Item with the largest tax effect

Total Interest Investment interest Taxes paid
Tax status, item with the second paid deduction expense deduction ' deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(@) (2) (3) (4) (5) (6) (4] (8)
Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,427,312 100.0 540,273 223 30,276 1.2 1,372,919 56.6
Interest paid deduction............ccccevevienicinicienecene. 901,432 371 - - 4,266 141 802,371 58.4
Investment interest expense deduction .... 40,708 1.7 6,237 1.2 - - 23,056 1.7
Taxes paid deduction 726,886 29.9 461,456 85.4 15,834 52.3 - -
Charitable contributions deduction.............cc.cccueee.. 507,352 20.9 52,676 9.7 4,534 15.0 424,841 30.9
Medical and dental expense deduction... 8,505 0.4 427 0.1 164 0.5 5,487 0.4
Net casualty or theft loss deduction 207 (2) - - - - 42 (2)
Total miscellaneous deductions. 86,690 3.6 15,232 2.8 2,195 7.3 55,225 4.0
Foreign tax credit.... 26,891 1.1 412 0.1 392 1.3 16,568 1.2
General business credit. 5,758 0.2 681 0.1 125 04 3,456 0.3
All other tax credits 13,095 0.5 503 0.1 273 0.9 7417 0.5
Partnership and S corporation net losses.. 36,932 1.5 2,632 0.5 2,483 8.2 23,680 1.7
No second largest item...........cccoeieniciiienincecenn 72,857 3.0 16 (2) 10 (2) 10,775 0.8
Returns with expanded income of
$200,000 or more

Total 2,507,991 100.0 528,024 211 - -- 1,309,143 52.2
Interest paid deduction............ccceeiiiiiieiiiiiceee 890,746 35.5 - - - - 794,007 60.7
Tax-exempt interest 2. 116,878 4.7 3,516 0.7 - - 75,145 5.7
Taxes paid deduction. 753,906 30.1 464,932 88.1 - - - -
Charitable contributions deduction 448,807 17.9 52,830 10.0 - - 351,574 26.9
Medical and dental expense deduction 9,890 0.4 619 0.1 - - 4,245 0.3
Net casualty or theft loss deduction 50 (2) - - - - 42 (2)
Total miscellaneous deductions. 29,750 1.2 1,903 04 - - 10,238 0.8
Foreign tax credit 45,354 1.8 448 0.1 - - 12,124 0.9
General business credit..............cccoeeueeeeiececieceeen | 5,199 0.2 686 0.1 - - 2,601 0.2
All other tax credits 11,328 0.5 502 0.1 - - 6,459 0.5
Partnership and S corporation net losses.. 38,889 1.6 2,379 0.5 - - 20,822 1.6
Foreign-earned income exclusion 2.. 24,444 1.0 - - - - 113 (2)
AMT tax preference °.. 1,524 0.1 ** ** - - 684 0.1
Nontaxable Social Security benefits 2.. 51,160 2.0 209 (2) - - 21,604 1.7
No second largest item...............cccoooieeeiiiiinnn 80,066 3.2 ** ** - - 9,485 0.7

Footnotes at end of table.
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Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Tax status, item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
9) (10) an (12) (13) (14) (15) (16)
Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 215,385 8.9 11,463 0.5 1,068 (2) 65,816 2.7
Interest paid deduction............cccoeeviinicieicinnecene. 49,337 22.9 404 35 156 14.6 15,534 23.6
Investment interest expense deduction . 4,171 1.9 65 0.6 - - 1,350 2.1
Taxes paid deduction 143,171 66.5 7,807 68.1 400 374 36,752 55.8
Charitable contributions deduction.............cc..ccueeee. - - 2,038 17.8 164 154 8,726 13.3
Medical and dental expense deduction 1,046 0.5 - - - - 1,255 1.9
Net casualty or theft loss deduction - - - - - - - -
Total miscellaneous deductions.. 9,684 4.5 878 7.7 349 326 - -
Foreign tax credit..... 938 0.4 109 0.9 - - 746 1.1
General business credit...........cocooeiveiiencicicens 758 0.4 3 (2) - - 48 0.1
All other tax credits 765 0.4 148 1.3 - - 21 (2)
Partnership and S corporation net losses... 4,741 2.2 12 0.1 - - 1,188 1.8
No second largest item............ccoooriiiiiiiiiie | 773 0.4 - - - - 195 0.3
Returns with expanded income of
$200,000 or more
Total 202,606 8.1 10,313 0.4 720 (2) 10,063 0.4
Interest paid deduction............cccceeviincieicinnecene. 51,468 25.4 404 3.9 156 21.7 1,139 11.3
Tax-exempt interest *.. 15,016 7.4 3,033 294 40 55 2,010 20.0
Taxes paid deduction.. 122,073 60.3 4,260 413 360 50.0 4,524 45.0
Charitable contributions deduction - - 1,070 104 164 22.8 1,394 13.8
Medical and dental expense deduction 892 0.4 - - - - 326 3.2
Net casualty or theft loss deduction - - - - - - - -
Total miscellaneous deductions.. 4,734 2.3 407 3.9 - - - -
Foreign tax credit 567 0.3 50 0.5 - - 261 2.6
General business credit...........cocoveeiiieiiencicicens 367 0.2 3 (2) - - 40 0.4
All other tax credits 428 0.2 148 14 - - 9 (2)
Partnership and S corporation net losses... 4,309 21 8 0.1 - - 319 3.2
Foreign-earned income exclusion 3... 89 (2) - - - - - -
AMT tax preference °.. 226 0.1 8 0.1 -- -- ** **
Nontaxable Social Security benefits 2 1,971 1.0 921 8.9 - - 40 0.4
No second largest item...............cccooooeeeiiiiiennn 466 0.2 - - - - *x **

Footnotes at end of table.
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Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Foreign tax General All other Partnership and
Tax status, item with the second credit business credit tax credits S corporation net losses
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(a7 (18) (19) (20) (21) (22) (23) (24)
Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 80,018 3.3 7,020 0.3 20,932 0.9 82,141 3.4
Interest paid deduction............ccccueeviiinicincieneeene. 8,576 10.7 1,492 21.3 4,372 20.9 14,925 18.2
Investment interest expense deduction .... 1,295 1.6 182 2.6 538 2.6 3,814 4.6
Taxes paid deduction 17,340 21.7 2,836 40.4 6,312 30.2 34,979 42.6
Charitable contributions deduction.............cccccueeee.. 2,296 2.9 1,142 16.3 939 4.5 9,997 12.2
Medical and dental expense deduction... 43 0.1 - - 8 (2) 74 0.1
Net casualty or theft loss deduction 157 0.2 - - - - 8 (2)
Total miscellaneous deductions. 1,098 1.4 7 0.1 32 0.2 1,988 2.4
Foreign tax credit. - - 392 5.6 2,727 13.0 4,606 5.6
General business credit. 109 0.1 -- -- 264 1.3 314 0.4
All other tax credits 2,725 3.4 136 1.9 - - 1,106 1.3
Partnership and S corporation net losses... 1,639 2.0 150 21 407 1.9 - -
No second largest item............cccoiiiiiii | 44,742 55.9 683 9.7 5,333 255 10,329 12.6
Returns with expanded income of
$200,000 or more

Total 63,168 2.5 6,402 0.3 19,590 0.8 77,808 3.1
Interest paid deduction............cccoueeriiinicincienecene. 4,369 6.9 1,311 20.5 4,173 213 15,974 20.5
Tax-exempt interest * 2,427 3.8 526 8.2 799 4.1 6,499 8.4
Taxes paid deduction 13,733 21.7 2,646 41.3 6,315 32.2 31,769 40.8
Charitable contributions deduction 479 0.8 1,106 17.3 886 4.5 9,689 12.5
Medical and dental expense deduction 42 0.1 - - 8 (2) 20 (2)
Net casualty or theft loss deduction - - - - - - 8 (2)
Total miscellaneous deductions. 434 0.7 ** ** 26 0.1 1,057 1.4
Foreign tax credit - - 100 1.6 1,660 8.5 2,158 2.8
General business credit...........ccooeiiiieiiincieicns 76 0.1 -- -- 221 1.1 370 0.5
All other tax credits 185 0.3 133 21 - - 1,136 1.5
Partnership and S corporation net losses... 328 0.5 101 1.6 318 1.6 - -
Foreign-earned income exclusion 2... 24,153 38.2 ** ** 9 (2) 60 0.1
AMT tax preference °.. 77 0.1 ** ** 298 15 132 0.2
Nontaxable Social Security benefits 2.. 2,016 3.2 70 1.1 367 1.9 3,400 4.4
No second largestitem................ccooooeeiiiiein ) 14,849 23.5 410 6.4 4,509 23.0 5,537 7.1

Footnotes at end of table.
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Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Foreign-earned Tax-exempt AMT tax Nontaxable Social

Tax status, item with the second income exclusion 2 interest 3 preference 2 Security benefits 2
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage

of of of of of of of of

returns total returns total returns total returns total

(25) (26) (27) (28) (29) (30) (31) (32)

Returns with U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total - - - - - - - -
Interest paid deduction............cccceeeiriiiniiieeee e - - - - - - - -
Investment interest expense deduction ................... - - - - - - - -
Taxes paid deduction - - - - - - - -
Charitable contributions deduction. -- -- -- -- -- -- -- --
Medical and dental expense deduction... - - - - - - - -
Net casualty or theft loss deduction.. - - - - - - - -
Total miscellaneous deductions -- -- -- -- -- -- -- --
Foreign tax credit - - - - - - - -
General business credit. -- -- -- -- -- -- -- --
All other tax credits.............ccoooiiiiiiiiii e -- -- -- -- -- -- -- --
Partnership and S corporation net losses... - - - - - - - -
No second largest item -- -- -- -- -- -- -- --
Returns with expanded income of
$200,000 or more

Total 14,887 0.6 199,466 8.0 16,803 0.7 48,997 2.0
Interest paid deduction............cccceeviinicinicienecenne. 2,539 171 9,642 4.8 4,448 26.5 1,114 23
Tax-exempt interest * 1,054 7.1 - - 302 1.8 6,513 13.3
Taxes paid deduction..... 1,234 8.3 89,198 447 8,782 52.3 4,078 8.3
Charitable contributions deduction. 325 2.2 27,883 14.0 1,052 6.3 359 0.7
Medical and dental expense deduction... - - 3,587 1.8 - - 150 0.3
Net casualty or theft loss deduction - - - - - - - -
Total miscellaneous deductions...........c...ccceevurennnee. ** ** 10,949 55 *x *x - -
Foreign tax credit 9,076 61.0 12,893 6.5 32 0.2 5,983 12.2
General business credit. ** ** 790 0.4 > > 41 0.1
All other tax credits 46 0.3 1,554 0.8 169 1.0 562 1.1
Partnership and S corporation net losses 370 2.5 8,083 4.1 416 25 1,447 3.0
Foreign-earned income exclusion 2 - - 11 (2) ** ** - -
AMT tax preference 2 - - 91 (2) - - - -
Nontaxable Social Security benefits 2.. - - 20,390 10.2 201 1.2 - -
No second largestitem................cccocoeeiiiieinn ) 242 1.6 14,394 7.2 1,401 8.3 28,748 58.7

Footnotes at end of table.
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High-Income Tax Returns for 2003

Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect

Total Interest Investment interest Taxes paid
Tax status, item with the second paid deduction expense deduction ' deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(@) (2) (3) (4) (5) (6) (4] (8)
Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,824 100.0 7 25 348 12.3 52 1.8
Interest paid deduction..... 546 19.3 - - 56 16.1 6 11.5
Investment interest expense deduction * 234 8.3 4 5.6 - - 8 15.4
Taxes paid deduction 677 24.0 32 45.1 61 17.5 - -
Charitable contributions deduction... 477 16.9 23 32.4 88 253 11 21.2
Medical and dental expense deduction..................... 47 1.7 3 4.2 5 14 3 5.8
Net casualty or theft loss deduction.. 9 0.3 - - - - - -
Total miscellaneous deductions 215 7.6 5 7.0 27 7.8 5 9.6
Foreign tax credit 18 0.6 -- -- ** ** ** **
General business credit 14 0.5 ** > - - > **
All other tax credits 58 2.1 > ** > > 13 25.0
Partnership and S corporation net losses.. 294 10.4 6 8.5 111 31.9 6 11.5
No second largest item 235 8.3 - - - - - -
Returns with expanded income of
$200,000 or more

Total 5,839 100.0 69 1.2 - - 76 1.3
Interest paid deduction............ccceeiieiiiiiiiiieeeen 637 10.9 - - - - 6 7.9
Tax-exempt interest >..........cccoooerieee e 646 1.1 7 10.1 - - 34 447
Taxes paid deduction 1,183 20.3 31 449 - - - -
Charitable contributions deduction... 755 12.9 24 34.8 -- -- 8 10.5
Medical and dental expense deduction... 704 121 ** ** -- -- 3 3.9
Net casualty or theft loss deduction.. 13 0.2 - - - - - -
Total miscellaneous deductions 572 9.8 ** ** - - 6 7.9
Foreign tax credit 172 2.9 - -- -- -- ** **
General business credit 18 0.3 ** > - - > **
All other tax credits.........ccoieeeiieiecieeiie e 115 2.0 > > - - 9 11.8
Partnership and S corporation net losses.. 594 10.2 7 10.1 - - 6 7.9
Foreign-earned income exclusion 2 201 3.4 ** ** -- -- 4 5.3
AMT tax preference 2 13 0.2 -- -- -- -- -- --
Nontaxable Social Security benefits 2.. 88 1.5 -- -- -- -- -- --
No second largest item 127 2.2 - -- -- -- -- --

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Tax status, item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
9) (10) a1 (12) (13) (14) (15) (16)
Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 154 5.5 313 111 179 6.3 748 26.5
Interest paid deduction 33 21.4 24 7.7 121 67.6 118 15.8
Investment interest expense deduction . 41 26.6 ** ** ** ** 23 3.1
Taxes paid deduction.............ccooiereir e 11 71 67 214 ** ** 280 374
Charitable contributions deduction -- -- 99 31.6 29 16.2 92 12.3
Medical and dental expense deduction... 25 16.2 -- -- ** ** 5 0.7
Net casualty or theft loss deduction.. ** ** -- -- -- -- 9 1.2
Total miscellaneous deductions.... 14 9.1 112 35.8 15 8.4 -- --
Foreign tax credit - - - - - - - -
General business credit. ** ** - - - - 7 0.9
All other tax credits 16 10.4 ** > - - 4 0.5
Partnership and S corporation net losses.................. 14 9.1 7 2.2 1 6.1 96 12.8
No second largest item............ccccoiiiiiiiiiie | - - 4 1.3 3 1.7 114 15.2
Returns with expanded income of
$200,000 or more
Total 164 2.8 602 10.3 184 3.2 64 11
Interest paid deduction.. 30 18.3 21 3.5 60 32.6 5 7.8
Tax-exempt interest * 27 16.5 345 57.3 20 10.9 18 28.1
Taxes paid deduction 28 171 45 7.5 56 30.4 6 9.4
Charitable contributions deduction -- -- 98 16.3 22 12.0 21 32.8
Medical and dental expense deduction... 18 11.0 - - 3 1.6 5 7.8
Net casualty or theft loss deduction.. ** ** -- -- -- -- -- --
Total miscellaneous deductions 22 13.4 77 12.8 9 4.9 -- --
Foreign tax credit...........cooeoeiienieeece e ** ** -- -- -- -- -- --
General business credit. 7 4.3 -- -- -- -- -- --
All other tax credits 17 10.4 ** > - - - -
Partnership and S corporation net losses.. 15 9.1 ** ** 14 7.6 9 14.1
Foreign-earned income exclusion 2.. -- -- -- -- ** ** -- --
AMT tax preference 2 -- -- -- -- -- -- -- --
Nontaxable Social Security benefits 2 -- -- 16 2.7 ** ** -- --
No second largest item - - - - ** ** - -

Footnotes at end of table.
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High-Income Tax Returns for 2003

Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Foreign tax General All other Partnership and
Tax status, item with the second credit business credit tax credits S corporation net losses
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(a7 (18) (19) (20) (21) (22) (23) (24)
Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total 129 4.6 11 0.4 517 18.3 302 10.7
Interest paid deduction............ccceerieiiiii e 22 171 6 54.5 145 28.0 15 5.0
Investment interest expense deduction * 4 3.1 ** ** 46 8.9 108 35.8
Taxes paid deduction 6 4.7 ** ** 182 35.2 38 12.6
Charitable contributions deduction...............ccccueenee 9 7.0 -- -- 56 10.8 70 23.2
Medical and dental expense deduction.. -- -- -- -- ** ** 6 2.0
Net casualty or theft loss deduction -- -- -- -- -- -- ** **
Total miscellaneous deductions.... ** ** - - > > 38 12.6
Foreign tax credit.... - - - - 1 21 7 2.3
General business credit - - - - 7 14 > **
All other tax credits > ** 5 45.5 - - 20 6.6
Partnership and S corporation net losses.. 4 3.1 - - 40 7.7 - -
No second largest item............cccooiiiiniiiiiie | 84 65.1 - - 30 5.8 - -
Returns with expanded income of
$200,000 or more
Total 213 3.6 11 0.2 507 8.7 319 5.5

Interest paid deduction............ccccooeieiieiiininieeee ** ** ** ** 156 30.8 9 2.8
Tax-exempt interest ... -- -- ** ** 41 8.1 154 48.3
Taxes paid deduction.... 21 9.9 8 72.7 143 28.2 36 11.3
Charitable contributions deduction ** > > > 55 10.8 65 20.4
Medical and dental expense deduction -- -- -- -- ** ** 9 2.8
Net casualty or theft loss deduction -- -- -- -- -- -- ** **
Total miscellaneous deductions.... ** ** - - 7 14 18 5.6
Foreign tax credit - - - - 20 3.9 3 0.9
General business credit............ccoooiiieiiiencccices - - - - ** bl 5 1.6
All other tax credits > ** 3 27.3 - - 20 6.3
Partnership and S corporation net losses.. 3 1.4 - - 36 71 - -
Foreign-earned income exclusion 2.. 189 88.7 - - 4 0.8 - -
AMT tax preference °. -- -- -- -- ** ** ** **
Nontaxable Social Security benefits 2.. ** ** -- -- 6 12 -- --
No second largest tem.........oooooiiiiiiiiiinn ** ** - - 39 7.7 - -

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Iltem With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Foreign-earned Tax-exempt AMT tax Nontaxable Social

Tax status, item with the second income exclusion 2 interest 3 preference 2 Security benefits 2
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage

of of of of of of of of

returns total returns total returns total returns total

(25) (26) (27) (28) (29) (30) (31) (32)

Returns without U.S. income tax
Returns with adjusted gross income
of $200,000 or more
Total - - - - - - - -
Interest paid deduction............cccceeeeiiiieiniiieeee e - - - - — — - -
Investment interest expense deduction . - - - - - - - -
Taxes paid deduction - - - - - - - -
Charitable contributions deduction...............cccceeeuee - -- - - - - - -
Medical and dental expense deduction.... -- - - - - - - -
Net casualty or theft loss deduction -- - - - - - - -
Total miscellaneous deductions.. - -- - - - - - -
Foreign tax credit..... - - - - - - - -
General business credit.. - - - - - - - -
All other tax credits -- - - - - - - -
Partnership and S corporation net losses... -- - - - - - - -
No second largest item...........ccccoevviiiieiieee e - - - - - - - -
Returns with expanded income of
$200,000 or more

Total 189 3.2 3,436 58.9 4 0.1 - -
Interest paid deduction............ccccoeeeiieeieniiieeee 24 12.7 326 95 - - - -
Tax-exempt interest 2.. ** ** - - - - — -
Taxes paid deduction.. 6 3.2 803 23.4 - - - -
Charitable contributions deduction ** ** 462 13.4 -- - - -
Medical and dental expense deduction 3 1.6 663 19.3 - - - -
Net casualty or theft loss deduction - - 13 0.4 - - - -
Total miscellaneous deductions.. -- -- 433 12.6 - - - -
Foreign tax credit 146 77.2 3 (2) - - - -
General business credit.............ocooeereciinienceiinend - - 6 0.2 - - - -
All other tax credits ** ** 62 1.8 4 100.0 -- --
Partnership and S corporation net losses... ** ** 504 14.7 -- -- -- -
Foreign-earned income exclusion 2... - - 4 0.1 - - - -
AMT tax preference °.. 10 5.3 3 (2) -- -- - -
Nontaxable Social Security benefits 2 -- -- 66 1.9 - - - -
No second largest tem........oooooiiiiiiiiiinn - -- 88 2.6 - - - -

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
* Investment interest expense deduction only has an effect when using the adjusted gross income concept.

2 Less than 0.05 percent.

* Tax-exempt interest, foreign-earned income exclusion, AMT tax preference, and nontaxable Social Security benefits only have an effect when using the expanded

income concept.

NOTES: Detail may not add to totals because of rounding. Total columns do not include returns with no tax effect.
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High-Income Tax Returns for 2003

Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003

[All figures are estimates based on samples]

Item with the largest tax effect

Total Interest Investment interest Taxes paid
Tax status, item with the second paid deduction expense deduction ! deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(@) (2) (3) 4) (5) (6) ) (8)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,382,892 100.0 548,872 23.0 31,593 1.3 1,390,271 58.3
Interest paid deduction.... 905,190 38.0 - - 4,412 14.0 812,848 58.5
Investment interest expense deduction .. 41,535 1.7 6,497 1.2 - - 24,518 1.8
Taxes paid deduction 722,242 30.3 468,608 85.4 16,604 52.6 - -
Charitable contributions deduction.. 521,467 21.9 53,299 9.7 4,767 15.1 439,927 31.6
Medical and dental expense deduction..................... 8,489 0.4 427 0.1 164 0.5 5,503 0.4
Net casualty or theft loss deduction... 50 (2) - - - - 42 (2)
Total miscellaneous deductions 87,951 3.7 15,248 2.8 2,492 7.9 56,864 4.1
General business credit.. 5,925 0.2 681 0.1 140 04 3,668 0.3
All other tax credits... 11,239 0.5 910 0.2 279 0.9 7,676 0.6
Partnership and S corporation net losses.... 36,283 1.5 2,684 0.5 2,566 8.1 24,305 1.7
No second largest item.............ccoeiiiiiiiiiie | 42,522 1.8 518 0.1 170 0.5 14,920 1.1
Returns with expanded income of
$200,000 or more

Total 2,494,029 100.0 532,398 21.3 - -- 1,322,887 53.0
Interest paid deduction.... 902,737 36.2 - - - - 803,091 60.7
Tax-exempt interest * 120,672 4.8 3,525 0.7 - - 77,093 5.8
Taxes paid deduction 751,103 30.1 469,375 88.2 - - - -
Charitable contributions deduction.. 461,076 18.5 53,082 10.0 - - 360,465 27.2
Medical and dental expense deduction.... 9,888 0.4 619 0.1 - - 4,253 0.3
Net casualty or theft loss deduction... 207 (2) - - - - 42 (2)
Total miscellaneous deductions 30,237 1.2 1,910 04 - - 10,740 0.8
General business credit.............ccccoeeuiieeiececieceeen | 5,302 0.2 686 0.1 - - 2,712 0.2
All other tax credits 14,677 0.6 503 0.1 - - 6,661 0.5
Partnership and S corporation net losses.... 40,483 1.6 2,422 0.5 - - 21,641 1.6
Foreign-earned income exclusion *.... 837 (2) 43 (2) - - 338 (2)
AMT tax preference ®... 2,177 0.1 ** ** - - 694 0.1
Nontaxable Social Security benefits 2 51,997 21 233 (2) - - 22,497 1.7
No second largest tem........oooooviiiiiiiiiinn 102,637 4.1 ** ** - - 12,660 1.0

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Iltem With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Tax status, item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
9) (10) a1n (12) (13) (14) (15) (16)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 217,715 9.1 11,511 0.5 1,227 0.1 66,923 2.8
Interest paid deduction............cccceeriiinicincinnecenne. 49,851 22.9 405 35 313 25.6 15,624 23.3
Investment interest expense deduction *.. 4,271 2.0 65 0.6 - - 1,381 2.1
Taxes paid deduction... 145,157 66.7 7,900 68.6 400 32.6 38,126 57.0
Charitable contributions deduction.. - - 2,038 17.7 164 134 9,040 13.5
Medical and dental expense deduction. 1,048 0.5 - - - - 1,265 1.9
Net casualty or theft loss deduction - - - - - - - -
Total miscellaneous deductions..............cccccveeeennnen 9,958 4.6 931 8.1 350 28.5 - -
General business credit.. 773 0.4 3 (2) - - 48 0.1
All other tax credits 863 0.4 150 1.3 - - 23 (2)
Partnership and S corporation net losses. 4,765 2.2 12 0.1 - - 1,212 1.8
No second largest item... 1,028 0.5 8 01 - - 204 0.3
Returns with expanded income of
$200,000 or more
Total 203,109 8.1 10,368 0.4 722 (2) 10,500 0.4
Interest paid deduction............cccoueeriinicincieecene. 51,637 25.4 404 3.9 157 21.7 1,143 10.9
Tax-exempt interest >..........cccoooieir e 15,172 7.5 3,093 29.8 41 5.7 2,172 20.7
Taxes paid deduction 122,518 60.3 4,303 41.5 360 49.8 4,869 46.4
Charitable contributions deduction.. - - 1,070 10.3 164 22.7 1,417 13.5
Medical and dental expense deduction. 893 0.4 - - - - 335 3.2
Net casualty or theft loss deduction - - - - - - - -
Total miscellaneous deductions 4,841 2.4 408 3.9 - - - -
General business credit.. 380 0.2 ** ** - - 43 0.4
All other tax credits 526 0.3 150 14 - - 4 (2)
Partnership and S corporation net losses.................. 4,324 21 16 0.1 - - 342 3.2
Foreign-earned income exclusion 2.... 136 0.1 -- -- -- -- ** **
AMT tax preference 2 227 0.1 ** ** -- -- ** **
Nontaxable Social Security benefits °........................ 1,972 1.0 921 8.9 -- -- 172 1.6
No second largest tem.........oooooiiiiiiiiiinn 483 0.2 - - - - 4 (2)

Footnotes at end of table.

43



44

High-Income Tax Returns for 2003

Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

General All other Partnership and Foreign-earned
Tax status, item with the second business credit tax credits S corporation net losses income exclusion 3
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(a7 (18) (19) (20) (21) (22) (23) (24)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 7,132 0.3 23,829 1.0 83,819 3.5 - -
Interest paid deduction..............cccoeeriiiiiiiiiie s 1,524 21.4 5,210 219 15,002 17.9 - -
Investment interest expense deduction *.. 183 2.6 611 2.6 4,010 4.8 - -
Taxes paid deduction 3,059 42.9 6,884 28.9 35,504 424 - -
Charitable contributions deduction............c..cccuce.e.... 1,149 16.1 975 4.1 10,107 121 - -
Medical and dental expense deduction. - - 8 (2) 74 0.1 - -
Net casualty or theft loss deduction - - - - 8 (2) - -
Total miscellaneous deductions.. 8 0.1 36 0.2 2,064 25 - -
General business credit -- -- 279 1.2 333 0.4 -- --
All other tax credits 136 1.9 - - 1,201 1.4 - -
Partnership and S corporation net losses. 156 2.2 583 2.4 - - - -
No second largest item 917 12.9 9,243 38.8 15,515 18.5 - -
Returns with expanded income of
$200,000 or more

Total 6,481 0.3 19,945 0.8 78,175 31 39,404 1.6
Interest paid deduction...........c.ccceeveinciniciiiienciee 1,337 20.6 4,268 214 15,999 20.5 9,339 23.7
Tax-exempt interest 3... 542 8.4 850 4.3 6,780 8.7 4,158 10.6
Taxes paid deduction... 2,694 41.6 6,381 32.0 32,148 411 3,574 9.1
Charitable contributions deduction.. 1,112 17.2 909 4.6 9,790 125 3,621 9.2
Medical and dental expense deduction. - - 8 (2) 20 (2) 3 (2)
Net casualty or theft loss deduction - - - - 8 (2) 157 0.4
Total miscellaneous deductions..............ccceeeueeenne.n. ** ** 30 0.2 1,065 14 202 0.5
General business credit.. - - 225 1.1 377 0.5 3 (2)
All other tax credits 133 2.1 - - 1,167 15 3,061 7.8
Partnership and S corporation net losses. 93 1.4 331 1.7 - - 1,162 2.9
Foreign-earned income exclusion 3. ** ** 70 0.3 117 0.1 -- --
AMT tax preference 2 7 (2) 305 1.5 132 0.2 17 (2)
Nontaxable Social Security benefits 2... 564 8.7 380 1.9 3,832 4.9 10 (2)
No second largest item.... ** ** 6,187 31.0 6,742 8.6 14,098 35.8

Footnotes at end of table.
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Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under

Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued
Tax-exempt AMT tax Nontaxable Social
Tax status, item with the second interest 3 preference 3 Security benefits 2
largest tax effect Number Percentage Number Percentage Number Percentage
of of of of of of
returns total returns total returns total
(25) (26) (27) (28) (29) (30)
Returns with worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total - - - - - -
Interest paid deduCtion............cccoiiiiiiiie e - - - - - -
Investment interest expense deduction .... - - - - - -
Taxes paid deduction..... - - - - - -
Charitable contributions deduction -- -- -- -- -- --
Medical and dental expense deduction... - - - - - -
Net casualty or theft loss deduction - - - - - -
Total miscellaneous deductions................cccociiiiiiiiiciiiiiciiiie -- -- -- -- -- --
General business credit. -- -- -- -- -- --
All other tax credits -- -- -- -- -- --
Partnership and S corporation net losses... - - - - - -
No second largest item - - - - - -
Returns with expanded income of
$200,000 or more

Total 202,141 8.1 16,883 0.7 51,015 2.0
Interest paid deducCtion.............c.coiiiiiiiir i 9,793 4.8 4,452 26.4 1,117 2.2
Tax-exempt interest * - - 304 1.8 6,942 13.6
Taxes paid deduction 90,584 448 8,814 52.2 5,485 10.8
Charitable contributions deduction 28,022 13.9 1,062 6.3 362 0.7
Medical and dental expense deduction... 3,607 1.8 - - 150 0.3
Net casualty or theft loss deduction.. - - - - - -
Total miscellaneous deductions 11,038 55 *x *x - -
General business credit. 830 0.4 > > 45 0.1
All other tax credits 1,735 0.9 175 1.0 562 1.1
Partnership and S corporation net [0SSes..........ccccoceeierieniieieennnns 8,205 4.1 416 25 1,548 3.0
Foreign-earned income exclusion 2... 93 ?) 33 0.2 - -
AMT tax preference 2 785 0.4 -- -- -- --
Nontaxable Social Security benefits 2............cccoooiiiiiiiiiiiees 21,734 10.8 198 1.2 - -
No second largestitem. ..o 25,716 12.7 1,429 8.5 34,804 68.2

Footnotes at end of table.
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Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect
Total Interest Investment interest Taxes paid
Tax status, item with the second paid deduction expense deduction ! deduction
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
(@) (2) (3) (4) (5) (6) (4] (8)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 2,416 100.0 67 2.8 329 13.6 46 1.9
Interest paid deduction............ccceeiiiiiiiiiiiiceeen 463 19.2 - - 51 15.5 6 13.0
Investment interest expense deduction ................... 202 8.4 3 4.5 - - 8 17.4
Taxes paid deduction 599 24.8 31 46.3 58 17.6 - -
Charitable contributions deduction. 430 17.8 20 29.9 80 24.3 18 39.1
Medical and dental expense deduction 44 1.8 3 4.5 5 15 3 6.5
Net casualty or theft loss deduction.. 9 0.4 - - - - - -
Total miscellaneous deductions 200 8.3 10 14.9 25 7.6 3 6.5
General business credit.. 9 0.4 > ** - - - -
All other tax credits 37 1.5 -- -- 3 0.9 3 6.5
Partnership and S corporation net losses.................. 273 11.3 ** ** 107 325 5 10.9
No second largest item............cccooieiiiiiiiieceee | 150 6.2 - - - - - -
Returns with expanded income of
$200,000 or more

Total 4,934 100.0 63 1.3 - - 68 1.4
Interest paid deduction............cccceereiiiiiiiiiieeee e 533 10.8 - - - - 5 7.4
Tax-exempt interest *.. 590 12.0 6 9.5 - - 34 63.2
Taxes paid deduction.. 1,073 21.7 19 50.8 - - - -
Charitable contributions deduction 658 13.3 29 31.7 - - > **
Medical and dental expense deduction 683 13.8 ** ** -- -- 5 7.4
Net casualty or theft loss deduction 13 0.3 - - - - - -
Total miscellaneous deductions.. 534 10.8 ** ** - - 9 13.2
General business credit 12 0.2 ** ** - - - -
All other tax credits ........ccoooeriiniicinieiie e 66 1.3 - - - - > **
Partnership and S corporation net losses... 559 11.3 9 79 - - 15 8.8
Foreign-earned income exclusion 2 8 0.2 -- -- -- -- ** **
AMT tax preference 2 9 0.2 -- -- -- -- -- --
Nontaxable Social Security benefits 2 84 1.7 -- -- -- -- -- --
No second largest item 112 2.3 - - - - - -

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

Charitable contributions Medical and dental Net casualty or theft Total miscellaneous
Tax status, item with the second deduction expense deduction loss deduction deductions
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
9) (10) a1 (12) (13) (14) (15) (16)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 127 5.3 308 12.7 177 7.3 740 30.6
Interest paid deduction 35 27.6 24 7.8 57 32.2 178 241
Investment interest expense deduction 22 17.3 5 1.6 6 3.4 23 3.1
Taxes paid deduction ** ** 62 20.1 100 56.5 182 24.6
Charitable contributions deduction. - - 99 32.1 > > 127 17.2
Medical and dental expense deduction 22 17.3 -- -- ** ** 5 0.7
Net casualty or theft loss deduction... ** ** -- -- -- -- 9 1.2
Total miscellaneous deductions 28 22.0 109 35.4 ** ** - -
General business credit............ccoooiireiiiinccciiens 5 3.9 - - - - il **
All other tax credits 15 11.8 - - - - > **
Partnership and S corporation net losses... ** ** 5 1.6 11 6.2 102 13.8
No second largest item............cccooiiiiiiiiiiiieceeen | - - 4 1.3 3 1.7 114 15.4
Returns with expanded income of
$200,000 or more

Total 141 2.9 589 11.9 182 3.7 62 1.3
Interest paid deduction............ccccooeieiieiieniinieeee 24 17.0 21 3.6 59 324 ** **
Tax-exempt interest *.. 22 15.6 335 56.9 17 9.3 27 43.5
Taxes paid deduction..... 38 27.0 45 7.6 56 30.8 ** **
Charitable contributions deduction. -- -- 98 16.6 25 13.7 20 32.3
Medical and dental expense deduction 18 12.8 -- -- ** ** 6 9.7
Net casualty or theft loss deduction ** ** -- -- -- - -- --
Total miscellaneous deductions.............c.cccceeeiine 17 121 79 13.4 4 22 -- --
General business credit.. 5 3.5 -- -- -- -- -- --
All other tax credits 17 121 -- -- -- -- -- --
Partnership and S corporation net losses... ** ** 4 0.7 9 49 9 14.5
Foreign-earned income exclusion 2 - - - - 3 1.6 - -
AMT tax preference 2 -- -- -- -- - -- -- --
Nontaxable Social Security benefits 2... -- -- 7 12 9 49 -- --
No second largest item - - - - *x *x - -

Footnotes at end of table.
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Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued

General All other Partnership and Foreign-earned
Tax status, item with the second business credit tax credits S corporation net losses income exclusion 3
largest tax effect Number Percentage Number Percentage Number Percentage Number Percentage
of of of of of of of of
returns total returns total returns total returns total
an (18) (19) (20) (21) (22) (23) (24)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total 8 0.3 347 144 267 11.0 - -
Interest paid deduction ** ** 121 34.9 ** ** -- --
Investment interest expense deduction 8 100.0 16 4.6 111 41.6 - -
Taxes paid deduction ** ** 109 314 48 18.0 -- --
Charitable contributions deduction. > > 44 12.7 50 18.7 - -
Medical and dental expense deduction -- -- ** ** 6 2.2 -- --
Net casualty or theft loss deduction... -- -- -- -- ** ** -- --
Total miscellaneous deductions - - > > 32 12.0 - -
General business credit...........coooeiiinenciincee - - > > 4 15 - -
All other tax credits ** ** - - 16 6.0 - -
Partnership and S corporation net losses... - - 28 8.1 - - - -
No second largest item............ccoooeiiiiciinieceee - - 29 8.4 - - - -
Returns with expanded income of
$200,000 or more
Total ** ** 348 71 282 5.7 12 0.2
Interest paid deduction............ccccoeeiieirieeieeie e ** ** 107 31.0 12 4.8 7 58.3
Tax-exempt interest .. ** ** 9 2.4 140 48.5 ** **
Taxes paid deduction..... ** ** 89 26.0 35 124 5 4.7
Charitable contributions deduction. > > 37 10.6 52 18.2 - -
Medical and dental expense deduction -- -- ** ** 8 2.7 -- --
Net casualty or theft loss deduction -- -- -- -- ** ** -- --
Total miscellaneous deductions.............ccccoevevecnnnnn. - - > x 21 7.2 - -
General business credit.. - - - - ** ol - -
All other tax credits ** ** 4 1.1 14 6.2 > **
Partnership and S corporation net losses... -- -- 25 74 -- -- ** **
Foreign-earned income exclusion 2 -- -- ** ** -- -- -- --
AMT tax preference 2 -- -- 9 2.7 ** ** -- --
Nontaxable Social Security benefits 3... -- -- 68 201 -- -- -- --
No second largest item - - *x *x - - - -

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns and Percentages Classified by Item With the Largest Tax
Effect and by Item With the Second Largest Tax Effect, Tax Year 2003--Continued

[All figures are estimates based on samples]

Item with the largest tax effect--continued
Tax-exempt AMT tax Nontaxable Social
Tax status, item with the second interest 3 preference 3 Security benefits 3
largest tax effect Number Percentage Number Percentage Number Percentage
of of of of of of
returns total returns total returns total
(25) (26) (27) (28) (29) (30)
Returns without worldwide
income tax
Returns with adjusted gross income
of $200,000 or more
Total - - - - - -
Interest paid dedUCtioN...........cccueiiiieniciece s - - - - - -
Investment interest expense deduction ..............cccoeiiienieieeee - - - - — —
Taxes paid deduction - - - - - -
Charitable contributions deduction.. - - - - - -
Medical and dental expense deduction. - - - - - -
Net casualty or theft loss deduction... - - - - - -
Total miscellaneous deductions. - - - - - -
General business credit - - - - - -
All other tax credits - - - - - -
Partnership and S corporation net [0SSes..........cccoceeverienieeieennnns - - - - - -
No second largest item............ocooeeiieiiecie e - - - - - -
Returns with expanded income of
$200,000 or more

Total 3,187 64.6 o o - -
Interest paid dedUCtion...........cccuiiiiieniiiee e 298 9.4 - - - -
Tax-exempt interest 2... - - - - - -
Taxes paid deduction... 786 247 - - - -
Charitable contributions deduction 397 125 - - -- -
Medical and dental expense deduction. 646 20.3 - - - -
Net casualty or theft loss deduction 13 0.4 - - - -
Total miscellaneous deductions... 404 12.7 - - -- -
General business credit 7 0.2 - - - -
All other tax credits.........ovooveeeee e 31 1.0 * *k - -
Partnership and S corporation net losses. 488 15.3 - - - -
Foreign-earned income exclusion 2 5 0.2 - - - -
AMT tax preference 2 ** ** - - - -
Nontaxable Social Security benefits 2. ** ** - - - -
No second largest item 112 3.5 - - - -

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
* Investment interest expense deduction only has an effect when using the adjusted gross income concept.

2 Less than 0.05 percent.

3 Tax-exempt interest, foreign-earned income exclusion, AMT tax preference, and nontaxable Social Security benefits only have an effect when using the expanded income

concept.

NOTES: Detail may not add to totals because of rounding. Total columns do not include returns with no tax effect.
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Table 9.--Returns Without U.S. Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences, as Percentages

of Income, Tax Year 2003

[All figures are estimates based on samples]

No Number of returns on which income was reduced by percentages of income
Income concept and type of deduction, deduction, Under 10 percent 20 percent 30 percent
credit, or tax preference Total credit, or tax 10 under under under
preference percent 20 percent 30 percent 40 percent
(@) (2) (3) (4) (5) (6)
Adjusted gross income concept
Total itemized deductions............cccoveeieiiiieee e 2,824 139 193 168 96 47
Interest paid deduction:
2,824 765 913 262 141 93
Investment interest per income concept.. 2,824 1,596 531 87 62 42
Taxes paid deduction 2,824 353 1,634 441 172 74
Charitable contributions deduction.. 2,824 566 1,460 158 87 152
Medical and dental expense deduction. 2,824 2,366 70 27 9 19
Net casualty or theft loss deduction 2,824 2,631 3 3 3 **
Net limited miscellaneous deduction per
INCOME CONCEPL......oeiiiiiiiiieciie et 2,824 1,842 515 179 95 50
Nonlimited miscellaneous deduction................c.ccccouee. 2,824 2,062 51 6 3 5
Deduction equivalent of:
Total credits 2,824 1,939 126 ** ** 51
Foreign tax credi 2,824 2,417 262 9 *x *x
General business credit..............ccoceeeiieeiececiecciiecnen 2,824 2,736 50 13 5 6
Tax preferences excluded from adjusted
gross income 2,824 1,780 639 99 63 48
Nontaxable Social Security benefits... 2,824 2,083 741 - - -
Expanded income concept
Total itemized deductions.............ccccoiiiiiiiiiiicic e 5,839 788 596 1,033 655 511
Interest paid deduction:
5,839 3,453 1,406 577 249 77
Investment interest per income concept.. 5,839 4,233 1,273 123 54 29
Taxes paid deduction................... 5,839 957 3,420 958 223 107
Charitable contributions deduction.. 5,839 1,239 3,346 562 263 140
Medical and dental expense deduction. 5,839 3,325 1,221 222 181 157
Net casualty or theft loss deduction... 5,839 5,627 9 6 6 **
Net limited miscellaneous deduction per
income concept.... 5,839 2,482 2,266 606 216 99
Nonlimited miscellaneous deduction.. 5,839 5,692 116 10 4 3
Deduction equivalent of:
Total credits 5,839 4,274 543 111 ** >
Foreign tax credit.. 5,839 4,935 514 82 36 17
General business credit 5,839 5,733 64 18 *x 6
Tax preferences excluded from adjusted
gross income 5,839 1,148 474 143 149 165
Nontaxable Social Security benefits 5,839 3,449 2,389 - - -

Footnotes at end of table.
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Table 9.--Returns Without U.S. Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences, as Percentages
of Income, Tax Year 2003--Continued

[All figures are estimates based on samples]

Number of returns on which income was reduced by ercentages of income--continued
Income concept and type of deduction, 40 percent 50 percent 60 percent 70 percent 100 percent
credit, or tax preference under under under under or
50 percent 60 percent 70 percent 100 percent more
(7 (8) 9 (10) a1
Adjusted gross income concept
Total itemized dedUCtions............cccuiiiieiiie e 39 34 16 263 1,829
Interest paid deduction:
76 56 69 219 230
Investment interest per income concept.... 48 58 47 178 175
Taxes paid deduction 49 23 16 33 29
Charitable contributions deduction 82 319 - -- -
Medical and dental expense deduction... 22 23 33 122 133
Net casualty or theft loss deduction ** ** 5 54 119
Net limited miscellaneous deduction per
INCOME CONCEPL.....eeiieie ettt ettt 45 23 15 22 38
Nonlimited miscellaneous deduction................ccccoiiiiiiiiiiiiic e, 5 7 9 320 356
Deduction equivalent of:
Total credits 105 134 113 307 >
Foreign tax credit. 3 ** 4 123 --
General business Credit...... ..o 6 ** > ** -
Tax preferences excluded from adjusted
gross income 27 23 21 31 93
Nontaxable Social Security benefits.... -- -- -- -- --
Expanded income concept
Total itemized deductions..............ccociiiiiiiiii i 379 294 231 511 840
Interest paid deduction:
13 8 10 24 21
Investment interest per income concept. 21 20 9 27 49
Taxes paid deduction.................... 41 28 20 45 39
Charitable contributions deduction... 126 77 29 37 19
Medical and dental expense deduction 116 132 103 241 140
Net casualty or theft loss deduction..... ** ** 10 48 124
Net limited miscellaneous deduction per
income concept... 51 34 20 29 35
Nonlimited miscellaneous deduction > ** bl ** 8
Deduction equivalent of:
Total credits 126 206 168 271 >
Foreign tax credit.... 28 69 61 96 -
General business credit. 5 ** 3 ** -
Tax preferences excluded from adjusted
gross income 223 316 432 2,331 457
Nontaxable Social Security benefits.... - - - - -

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
NOTE: Detail may not add to totals because of rounding.
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Table 10.--Returns Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences,
as Percentages of Income, Tax Year 2003

[All figures are estimates based on samples]

No Number of returns on which income was reduced by percentages of income
Income concept and type of deduction, deduction, Under 10 percent 20 percent 30 percent
credit, or tax preference Total credit, or tax 10 under under under
preference percent 20 percent 30 percent 40 percent
@) (2) (3) (4) (5) (6)
Adjusted gross income concept
Total itemized deductions............cccovveeeiieiiiiieecee s 2,416 32 118 107 56 26
Interest paid deduction:
2,416 618 761 218 114 84
Investment interest per income concept. 2,416 1,348 421 72 52 39
Taxes paid deduction 2,416 238 1,430 385 152 70
Charitable contributions deduction 2,416 438 1,271 134 67 138
Medical and dental expense deduction... 2,416 1,975 61 26 8 18
Net casualty or theft loss deduction 2,416 2,225 3 3 3 **
Net limited miscellaneous deduction per
INCOME CONCEPL......eiieiiiiiieceie et 2,416 1,558 417 162 91 48
Nonlimited miscellaneous deduction................ccccovneeee.l 2,416 1,666 44 6 3 5
Deduction equivalent of:
Total credits 2,416 1,938 66 7 17 28
Foreign tax credit. 2,416 2,416 - - - -
General business credit.............cccceeiiieiieecie e 2,416 2,355 35 8 5 5
Tax preferences excluded from adjusted
gross income 2,416 1,536 525 84 55 41
Nontaxable Social Security benefits.... 2,416 1,726 690 - - -
Expanded income concept
Total itemized deductions.............cccooiiiiiiiiiiiiic i 4,934 504 430 842 552 443
Interest paid deduction:
4,934 2,926 1,140 493 229 73
Investment interest per income concept. 4,934 3,552 1,082 111 45 26
Taxes paid deduction.................... 4,934 642 2,952 859 211 102
Charitable contributions deduction... 4,934 880 2,933 503 229 130
Medical and dental expense deduction 4,934 2,561 1,116 212 172 153
Net casualty or theft loss deduction..... U 4,934 4,726 7 6 6 **
Net limited miscellaneous deduction per
income concept... 4,934 1,900 1,988 569 212 97
Nonlimited miscellaneous deduction 4,934 4,806 99 9 4 **
Deduction equivalent of:
Total credits 4,934 4,273 240 ** ** 30
Foreign tax credit.... 4,934 4,934 - - - -
General business credit. 4,934 4,867 38 12 4 4
Tax preferences excluded from adjusted
gross income 4,934 665 360 121 134 149
Nontaxable Social Security benefits 4,934 2,680 2,254 - - -

Footnotes at end of table.
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Table 10.--Returns Without Worldwide Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Number of Returns With Itemized Deductions, Credits, and Tax Preferences,

as Percentages of Income, Tax Year 2003--Continued

[All figures are estimates based on samples]

Number of returns on which inco

me was reduced by percentages of incom

e--continued

Income concept and type of deduction, 40 percent 50 percent 60 percent 70 percent 100 percent
credit, or tax preference under under under under or
50 percent 60 percent 70 percent 100 percent more
(1) (8) 9) (10) (a1
Adjusted gross income concept
Total itemized deductions.............ccceeeeeciiiiiee e 25 28 13 185 1,826
Interest paid deduction:
TORAL . e 69 50 64 208 230
Investment interest per income concept.... 44 52 42 171 175
Taxes paid deduction 42 23 16 31 29
Charitable contributions deduction 75 293 -- -- --
Medical and dental expense deduction 22 23 33 117 133
Net casualty or theft loss deduction.............ccccoeeiiiieiiiienns ** ** 5 52 119
Net limited miscellaneous deduction per
income concept 43 23 14 22 38
Nonlimited miscellaneous deduction... 5 7 8 316 356
Deduction equivalent of:
Total Credits..... ... 66 93 68 133 --
Foreign tax credit - - - - -
General business credit. > - > ** -
Tax preferences excluded from adjusted
GFOSS INCOME. ... it eeie et et et eaee et e e eeae e esae e e aeenne e e 26 20 17 28 84
Nontaxable Social Security benefits..................cooiiiiiiiinne -- -- -- -- --
Expanded income concept
Total itemized deductions.............cccoiiiiiiiiiiiii e 353 278 219 479 834
Interest paid deduction:
TORAL . e 1 8 9 24 21
Investment interest per income concept.... 19 19 9 24 47
Taxes paid deduction 39 27 20 43 39
Charitable contributions deduction 115 66 26 33 19
Medical and dental expense deduction N 116 127 101 236 140
Net casualty or theft loss deduction.............cccoeeieieiinienens ** ** 10 47 124
Net limited miscellaneous deduction per
income concept 50 34 20 29 35
Nonlimited miscellaneous deduction... ** ** ** ** 7
Deduction equivalent of:
Total CreditS.......ooveviee i e 59 95 70 126 >
Foreign tax credit - - - - -
General business credit. * - > ** -
Tax preferences excluded from adjusted
GFOSS INCOMIE. ...t eutie ettt e eee et e etee et eeseeeesae e esaeeneaeenne e e 205 266 379 2,198 457

Nontaxable Social Security benefits.......cooiiieiiiieiiiiiiiiciines

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.

NOTE: Detail may not add to totals because of rounding.
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Table 11.--Returns With and Without U.S. Income Tax: Number and Percentages of Returns, by
Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2003

[All figures are estimates based on samples]

Size of adjusted gross

Total Under $50,000 * $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
or of of of of
returns total returns total returns
(1) (2) (3) (4) (5)

All returns 130,423,626 100.0 92,093,453 100.0 26,915,091
Returns without U.S. income tax.........ccccccvvcemirienncennnd 39,314,263 301 38,890,513 42.2 404,047
Returns with U.S. income tax 91,109,363 69.9 53,202,940 57.8 26,511,044

Effective tax rate:

Under 5 percent...........cocccoiiiiiiiciiciiiie s 27,425,881 21.0 24,157,258 26.2 3,093,314
5 under 10 percent 35,724,197 274 21,913,840 23.8 12,703,314
10 under 15 percent... 19,606,781 15.0 7,043,806 7.6 7,959,156
15 under 20 percent... 6,333,719 4.9 55,030 0.1 2,695,236
20 under 25 percen 1,342,259 1.0 15,035 (2) 57,153
25 under 30 percent... 548,390 0.4 2,618 (2) 1,132
30 under 35 percent... 110,857 0.1 4,856 (2) 1,285
35 under 40 percent... 3,030 (?) - - 296
40 under 45 percent 1,088 (?) 6 (2) -
45 under 50 percent... 702 ?) 382 (2) 51
50 under 60 percent... 1,790 (?) 12 (2) 44
60 under 70 percent... 205 ?) 40 (2) 46
70 under 80 percen 13 (?) - - -
80 percent or more.... 10,451 (2) 10,056 (2) 16
Size of adjusted gross income--continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(6) (1) (8) 9) (10)

All returns 100.0 8,878,643 100.0 2,536,439 100.0
Returns without U.S. income tax........cccceccricemriinenccennnd 1.5 16,879 0.2 2,824 0.1
Returns with U.S. income tax 98.5 8,861,764 99.8 2,533,615 99.9

Effective tax rate:

Under 5 percent.........cooueiiiieiiiinieie e 11.5 148,707 1.7 26,601 1.0
S under 10 Percent.........coceeieeeeriiereieie e 47.2 1,066,203 12.0 40,839 1.6
10 under 15 percent... 29.6 4,451,496 50.1 152,324 6.0
15 under 20 percent... 10.0 2,846,011 32.1 737,442 29.1
20 under 25 percent... 0.2 337,453 3.8 932,618 36.8
25 under 30 percen (2) 7,912 0.1 536,729 21.2
30 under 35 percent... (2) 1,172 (2) 103,544 4.1
35 under 40 percent... (2) 593 2 2,141 0.1
40 under 45 percent... - 302 (2) 780 (%)
45 under 50 Percent..........coceeveeeviiinicier e (2) 202 (2) 66 2

50 under 60 percent... (2) 1,346 (2) 387 (2)
60 under 70 percent... (2) 7 (2) 111 (2)
70 under 80 percent... - - - 13 (2)
80 percent or more. (2) 361 (2) 18 (2)

Footnotes at end of table.
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Table 11.--Returns With and Without U.S. Income Tax: Number and Percentages of Returns, by
Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2003--Continued

[All figures are estimates based on samples]

Size of expanded income

Total Under $50,000 " $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
or of of of of
returns total returns total returns
(11) (12) (13) (14) (15)

All returns 130,423,626 100.0 91,306,994 100.0 27,767,147
Returns without U.S. income taxX........cccceeccrivemnicenncennnd 39,314,263 301 38,781,004 42.5 495,314
Returns with U.S. income tax 91,109,363 69.9 52,525,990 57.5 27,271,833

Effective tax rate:

Under 5 percent..........ccoccciiiiiciiiiciiciiiie i 28,201,547 216 24,423,093 26.7 3,552,612
5 under 10 percent 34,705,607 26.6 20,682,800 227 12,977,651
10 under 15 percent 19,690,932 15.1 7,296,690 8.0 7,876,427
15 under 20 percent 6,476,596 5.0 92,515 0.1 2,794,910
20 under 25 percent.. 1,348,949 1.0 14,147 (2) 61,614
25 under 30 percent 563,179 0.4 2,615 (2) 2,821
30 under 35 percent 107,050 0.1 4,820 (2) 2,716
35 under 40 percent . 2,266 (2) > > **
40 under 45 percent............occeieeeiiienicincee e 544 2) > > **
45 under 50 percent 1,334 (2) 1,309 (2) 8
50 under 60 percent 286 (2) 18 (2) 37
60 under 70 percent 27 (2) 11 (2) -
70 under 80 percent.. 1,019 (2) 9 (2) 998
80 percent or more.... 10,027 2) 7,962 (2) 2,039
Size of expanded income--continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(16) (17) (18) (19) (20)

All returns 100.0 8,776,352 100.0 2,573,133 100.0
Returns without U.S. income tax........cccecccrivmrienncennnd 1.8 32,107 04 5,839 0.2
Returns with U.S. income tax 98.2 8,744,245 99.6 2,567,295 99.8

Effective tax rate:

Under 5 percent..........cooueeiiieiiiiinie e 12.8 175,576 2.0 50,266 2.0
S under 10 Percent.........cccueeveeeiiieeieee e 46.7 982,065 11.2 63,090 2.5
10 under 15 percent 284 4,344,809 49.5 173,006 6.7
15 under 20 percent 10.1 2,878,939 32.8 710,233 27.6
20 under 25 percent 0.2 346,860 4.0 926,328 36.0
25 under 30 percent.. (2) 14,470 0.2 543,272 211
30 under 35 percent (2) 226 (2) 99,288 3.9
35 under 40 percent ** 748 (2) 1,518 0.1
40 under 45 percent . ** 492 (2) 52 (%)
45 under 50 percent...........coceeveeeveienicinr e (2) 3 (2) 13 2

50 under 60 percent (2) 42 (2) 190 (2)
60 under 70 percent - - - 15 (2)
70 under 80 percent.. (2) - - 12 (2)
80 percent or more 2) 13 2) 12 2)

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
* Includes returns with adjusted gross deficit or with negative expanded income.

2 Less than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.
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Table 12.--Returns With and Without Worldwide Income Tax: Number and Percentages of Returns,
by Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2003

[All figures are estimates based on samples]

56

Size of adjusted gross income
Total Under $50,000 * $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
or of of of of
returns total returns total returns
(@) (2) (3) (4) (5)

All returns 130,423,626 100.0 92,093,453 100.0 26,915,091
Returns without worldwide income tax.... 39,131,010 30.0 38,739,508 421 375,582
Returns with worldwide income tax. 91,292,616 70.0 53,353,945 579 26,539,509

Effective tax rate:

Under 5 percent. 27,505,085 211 24,268,474 26.4 3,089,718
5 under 10 percent.. 35,723,463 274 21,934,092 23.8 12,699,694
10 under 15 percent... 19,616,699 15.0 7,054,907 7.7 7,969,942
15 under 20 percent. 6,352,018 4.9 55,392 0.1 2,705,642
20 under 25 percent 1,360,069 1.0 15,383 (2) 58,127
25 under 30 Percent..........ccccoueeeeeieneieeeeeeee e 565,063 0.4 1,920 (2) 5,654
30 under 35 percent 122,703 0.1 3,817 (2) 2,693
35 under 40 percent 9,142 (2) ** > >
40 under 45 percent 6,084 (2) 1,777 (2) **
45 under 50 percent... 7,079 (2) 1,422 (2) 2,401
50 under 60 percent 4,756 (2) ** *x 2,821
60 under 70 percent 3,633 (2) 1,067 (2) 2,065
70 under 80 percent 388 (2 375 (2) **
80 percent OF MOTE.......cuiuiiiieiiiie i 16,434 (2) 15,318 (2) 750
Size of adjusted gross income--continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(6) 7 (8) 9) (10)

All returns 100.0 8,878,643 100.0 2,536,439 100.0
Returns without worldwide income tax.. 1.4 13,503 0.2 2,416 0.1
Returns with worldwide income tax. 98.6 8,865,139 99.8 2,534,023 99.9

Effective tax rate:

Under 5 percent 11.5 134,518 1.5 12,375 0.5
5 under 10 percent.. 47.2 1,054,837 11.9 34,840 1.4
10 under 15 percent... 29.6 4,448,364 50.1 143,486 5.7
15 under 20 percent. 10.1 2,859,559 32.2 731,425 28.8
20 under 25 percent 0.2 346,258 3.9 940,300 37.1
25 under 30 PErCeNt........ccccueereirieerieiese e (2) 10,403 0.1 547,085 21.6
30 under 35 percent (2) 4,490 0.1 111,703 4.4
35 under 40 percent ** 2,950 (2) 6,193 0.2
40 under 45 percent ** ** ** 4,306 0.2
45 under 50 percent... (2) 1,090 (2) 2,166 (2)
50 under 60 percent (2) 1,935 (2) > >
60 under 70 percent (2) 376 (2) 125 (2)
70 under 80 percent ** ** ** ** **
80 PErcent Or MOTE..........c.ueeeeuueeiiieeieeeeeieeeeieeaeeeenness (2) 361 (2) 18 (2)

Footnotes at end of table.




High-Income Tax Returns for 2003

Table 12.--Returns With and Without Worldwide Income Tax: Number and Percentages of Returns,
by Effective Tax Rate, and by Size of Income Under Alternative Concepts, Tax Year 2003--Continued

[All figures are estimates based on samples]

Size of expanded income

Total Under $50,000 ° $50,000 under $100,000
Tax status, effective tax rate Number Percentage Number Percentage Number
or of of of of
returns total returns total returns
(11) (12) (13) (14) (15)

All returns 130,423,626 100.0 91,306,994 100.0 27,767,147
Returns without worldwide income tax.. 39,131,010 30.0 38,642,340 423 462,568
Returns with worldwide income tax. 91,292,616 70.0 52,664,654 57.7 27,304,578

Effective tax rate:

Under 5 percent.... 28,272,443 21.7 24,530,201 26.9 3,557,258
5 under 10 percent 34,710,908 26.6 20,708,391 22.7 12,979,701
10 under 15 percent. 19,713,775 151 7,302,503 8.0 7,886,511
15 under 20 percent. 6,502,831 5.0 92,515 0.1 2,806,892
20 under 25 percent 1,373,393 1.1 14,150 (2) 63,637
25 under 30 percent..........ccoeoueeeereieneeeiecieene 579,932 0.4 2,615 (2) 4,789
30 under 35 percent 120,056 0.1 4,824 (2) 2,715
35 under 40 percent 5,234 (2) ** > >
40 under 45 percent 809 2) ** > -
45 under 50 percent. 1,364 (2) 1,309 (2) **
50 under 60 percent 288 (2) 17 (2) 38
60 under 70 percent 389 (2) 8 (2) -
70 under 80 percent 1,019 (2) 9 (2) 998
80 percent Or MOre.......ccucueiiieiiiiiiie i 10,175 2) 8,111 (2) 2,039
Size of expanded income--continued
$50,000 under $100,000 $100,000 under $200,000 $200,000 or more
Tax status, effective tax rate Percentage Number Percentage Number Percentage
of of of of of
total returns total returns total
(16) (a7 (18) (19) (20)

All returns 100.0 8,776,352 100.0 2,573,133 100.0
Returns without worldwide income tax.. 1.7 21,168 0.2 4,934 0.2
Returns with worldwide income tax 98.3 8,755,184 99.8 2,568,199 99.8

Effective tax rate:

Under 5 percent.... 12.8 158,856 1.8 26,127 1.0
5 under 10 percent 46.7 970,179 1.1 52,637 2.0
10 under 15 percent. 28.4 4,355,091 49.6 169,670 6.6
15 under 20 percent. 10.3 2,892,739 33.0 710,684 27.7
20 under 25 percent 0.2 354,600 4.0 941,005 36.6
25 under 30 percent..........coueeeveieneceineneeenens (2) 18,368 0.2 554,160 21.5
30 under 35 percent (2) 3,326 (2) 109,195 4.2
35 under 40 percent > 748 (2) 4,486 0.2
40 under 45 percent - 808 (2) > **
45 under 50 percent. > 55 (2) ** **
50 under 60 percent (2) 42 (2) 192 (2)
60 under 70 percent - 362 (2) 18 (2)
70 under 80 percent (2) - - 12 (2)
80 percent OF MOrE.. .. (2) 13 (2) 12 (2)

** Data deleted to avoid disclosure of information for specific taxpayers. However, deleted data are included in the appropriate totals.
* Includes returns with adjusted gross deficit or with negative expanded income.

2 Less than 0.05 percent.

NOTE: Detail may not add to totals because of rounding.
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Individual Noncash Charitable Contributions, 2003

by Janette Wilson and Michael Strudler

information was collected from Individual

Income tax returns with noncash charitable
contributions greater than $500. This first-time study
was initiated in response to increased interest in this
subject. Form 8283, Noncash Charitable Contri-
butions, is the form used by individual taxpayers
when the amount of taxpayer deductions for all
noncash donations on Schedule A, ltemized Deduc-
tions, exceeds $500.

For2003, individuals reported noncash donations
valued at $36.9 billion on Form 8283. Of'these,
donations of corporate stock were the largest type,
with 37.2 percent of the total value deducted. The
average value of these stock donations was $79,279
per return. The largest number of donations reported
on this form was for clothing, representing 48.0
percent of all donations. For donations where the
organizational type was recorded, the largest amount
was donated to foundations, which received 31.1
percent of donations [1]. In general, for 2003, indi-
viduals made greater noncash contributions the higher
their incomes and the older their age. For example,
individuals with adjusted gross incomes of $10 million
or more had an average contribution of $2.8 million.
Also, the value of noncash contributions reported by
individuals age 65 or over represented 40.8 percent
of all such contributions. The average contribution
for this age group was $21,916, contrasting with
$6,193 for the entire population of Form 8283 filers.

Data collected from Form 8283 included a de-
scription of the donation, a description of the donee,
the donor’s cost, the fair market value, and the
amount claimed.

The fair market value is the value a willing and
knowledgeable buyer would pay a seller in a volun-
tary situation. In general, taxpayers self-report fair
market value based on IRS guidelines. For larger
donations, an appraisal may be required. While
itemizing taxpayers can generally deduct the fair
market value of the donated property, the deduction
is limited to less than fair market value in certain
cases, depending on the type of property donated, the

T ax Year 2003 was the first year detailed

Janette Wilson is an economist with the Individual
Research Section, and Michael Strudler is a senior
economist in the Individual Statistics Branch. This
article was prepared under the direction of David Paris,
Chief.

type of donee charitable organization, and the use of
the property by the donee [2].

For purposes of this study, the donation types
were divided into 13 categories: corporate stock,
mutual funds, other investments, real estate (except
conservation easements), conservation easements,
artand collectibles, intellectual property, food, cloth-
ing, electronics, household items, cars and other
vehicles, and other. Donees were also categorized
into the following groups: art, culture and humanities,
educational institutions, environmental organizations,
health and medical research, large organizations,
public and societal benefit, religious organizations,
donor-advised funds, family foundations, other private
foundations, and other organizations.

Form 8283 has two sections. Section A is in-
tended for donations of $5,000 or less, and Section B
is intended for donations of more than $5,000. How-
ever, publicly-traded securities can be reported on
Section A even if their value exceeds $5,000.

Detailed Tables

Tables 1 though 5 present detailed data on noncash
charitable contributions from Form 8283 for Tax
Year 2003. Table 1 shows donations by adjusted
gross income (AGI) class and by donation type.
Table 2 shows the distribution of donee types by AGI
class. Table 3 shows donation types by type of
donee. Table 4 shows donation types by age, and
Table 5 shows types of donee by age.

Figures A through D present summaries of
these data.

Types of Donations

Figures A, B, and C show the distribution of number
and amounts of donations by type of donation. For
2003, taxpayers reported $36.9 billion in noncash
charitable donations on Form 8283 [3]. The number
of returns having donations was nearly 6.0 million,
while the number of donations was about 14.3 million.
The average donation amount for all returns with a
Form 8283 was $6,193, and the average donation
amount for each gift was $2,585.

Donations of corporate stock was the largest
category when measured by the amount claimed,
representing 37.2 percent of all noncash donations.
This was followed by real estate (16.0 percent) and
clothing (15.8 percent). The amount of donations for
these categories was $13.7 billion, $5.9 billion, and
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Individual Noncash Charitable Contributions: All Returns with Donated Property and Property Types,
Form 8283, Tax Year 2003

[Money amounts are in thousands of dollars, except average amounts are in whole dollars]

Number Number Amount Average Average Percent of Percent of
Type of donation of of carried to amount amount number of amount
returns donations Schedule A per return per donation donations carried
(1) (2) (3) (4) (5) (6) (1)

Al 5,958,650 14,273,171 36,902,794 6,193 2,585 100.0 100.0
Corporate stock...........c.cccvecernininnee 173,211 400,600 13,731,971 79,279 34,279 2.8 37.2
Mutual funds.........coooeeviiiiiiiiinn, 5,743 13,363 586,483 102,129 43,889 0.1 1.6
Other investments..............cccccoceeees 5,399 6,787 1,078,478 199,749 158,903 (") 29
Real estate...........cooeiieniiiiiiinns 23,607 29,310 5,894,501 249,695 201,112 0.2 16.0
Easements 2,179 2,407 1,491,924 684,733 619,727 (") 4.0
Art and collectibles 88,488 132,037 829,392 9,373 6,282 0.9 22
Intellectual property 267 746 5,944 22,239 7,967 (") (")
FOOd.....oiiiiiiciiiic 166,436 444,456 79,364 477 179 3.1 0.2
Clothing......ccoooviiiiiiiicc e 4,051,990 6,845,070 5,836,108 1,440 853 48.0 15.8
Electronics........cccccoviiiciiiiiiiin 473,295 541,078 376,065 795 695 3.8 1.0
Household items ........... 2,380,911 3,993,570 3,228,065 1,356 808 28.0 8.7
Cars and other vehicles. 809,966 856,779 2,348,492 2,899 2,741 6.0 6.4
Other donations............oooooo. 581,217 1,006,970 1,416,005 2,436 1,406 7.1 3.8

* Percentage not computed.

Figure B

Amount of Noncash Donations by Donation Type

Type of donation

Corporate stock

Mutual funds
Other investments
Real estate
Easements

Art and collectibles

Clothing

Household items (including food)
Cars and other vehicles

Other donations '

Electronics | |

2 4 6 8 10

Amount of donations
(billions of dollars)

" Includes "intellectual property."
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Number of Noncash Donations by Donation Type

Type of donation

Corporate stock, mutual funds, and other investments V
Real estate and easements

Art and collectibles :

Food

Clothing

Electronics

Household items

Cars and other vehicles

Other donations * %////////%
1 2 3 4 5 6 7 8
Amount of donations
(billions of dollars)
" Includes "intellectual property."
$5.8 billion, respectively. While the totals for stock measured in terms of average donation per return
and real estate were due to large average donations, and average amount per donation. For easement
the total for clothing was due to a large number of donations, the average per return was $684,733. The
donations of much smaller value. number of easement donations was only about 2,400,
When measured by the percentage of the num- the second smallest category behind intellectual
ber of donations, clothing was the largest category. property which had less than one thousand donations.

Figure D shows the donations made in Section A
and Section B of Form 8283. In Section A, 14.2
million donations were reported, with a total fair
market value of $26.7 billion, an average of $1,881
per donation. In contrast, on Section B, only 98.8
thousand donations were reported, but the amount
claimed was $10.2 billion with an average donation of
$103,643. While corporate stock ($12.7 billion) and
clothing ($5.8 billion) were the dominant types of
donations in Section A, real estate ($5.4 billion) and
easements ($1.4 billion) led Section B donation values.

Approximately 48.0 percent of all donations, or 6.8
million, were clothing. The next largest category was
household items with 28.0 percent of all donations, or
4.0 million. Donations of clothing and household
items were also the largest categories when mea-
sured by the number of returns with donations. Of
the 6.0 million returns filing Form 8283, approximately
4.1 millionincluded clothing donations, and 2.4 million
included household items. The average donation of
clothing and household goods per return with these
donations was $1,440 and $1,356, respectively. In

contrast, the average corporate stock donation was Donee Organizations

$79,279 per return. Figure E shows information on donee organizations.
Easements, which include fagade and conserva- For Tax Year 2003, this information was collected

tion easements, were the largest category when only for Section A of Form 8283 (deductions of
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Individual Noncash Charitable Contributions: All Returns with Donated Property and Property Types,
Form 8283: Section A and Section B, Tax Year 2003

[Money amounts are in thousands of dollars, except average amounts are in whole dollars]

Section A: Returns with deductions of $5,000 or less Section B: Returns with deductions of
and publicly-traded securities more than $5,000
Type of donation
Number Fair Average Number Amount Average
of market amount of carried to amount per
donations value ' per donation donations Schedule A donation
@ @ ©)] @ ®) ®)

All 14,174,333 26,658,878 1,881 98,839 10,243,916 103,643
Corporate stock. 394,925 12,679,447 32,106 5,675 1,052,524 185,480
Mutual funds 9,219 143,536 15,570 4,144 442,947 106,885
Other investMents............ccoiiniinieiieie e 2,679 300,173 112,042 4,108 778,305 189,466
Real estate.. 12,710 490,915 38,623 16,599 5,403,586 325,534

506 137,411 271,547 1,901 1,354,513 712,392

104,804 180,835 1,725 27,233 648,557 23,815

701 634 905 45 5,310 117,813

443,339 77,489 175 1,117 1,875 1,678

Clothing. 6,838,935 5,789,006 846 6,135 47,102 7,678
Electronics... 540,947 373,082 690 131 2,983 22,796
Household itemS .........cceuirieiie e 3,983,744 3,130,464 786 9,826 97,601 9,933
Cars and other vehicles.. 839,572 2,119,397 2,524 17,207 229,096 13,314
Other donations 2.. 1,002,252 1,236,487 1,234 4,717 179,517 38,054

* Fair market value is the amount carried to the Schedule A from Section A of Form 8283.
2 Includes "intellectual property."

Individual Noncash Charitable Contributions: Returns with Deductions of $5,000 or Less and Publicly-
Traded Securities, by Donee Organizations, Form 8283, Tax Year 2003

[Money amounts are in thousands of dollars, except average amounts are in whole dollars]

Number Number Fair Average Average amount Percent of Percent of
Type of donee* of of market fair market of fair market number of fair market
returns donations value value per return Jvalue per donatior] donations value
(@) (2) (3) (4) (5) (6) (1)

All donee 5,928,897 14,174,333 26,658,878 4,496 1,881 100.0 100.0
Arts, culture, and humanities. 195,999 231,195 687,727 3,509 2,975 1.6 26
Educational institutions 308,377 423,555 2,196,613 7,123 5,186 3.0 8.2
Environment and animals..................... 80,545 112,438 254,164 3,156 2,260 0.8 1.0
Health and medical research 616,090 801,366 1,027,545 1,668 1,282 57 3.9
Large organizations..... 4,120,045 7,401,330 6,699,150 1,626 905 52.2 25.1
Public and societal benefit. 1,538,987 2,242,802 2,868,716 1,864 1,279 15.8 10.8
Religious organizations..............c........... 1,253,193 2,168,019 3,263,071 2,604 1,505 15.3 12.2
Donor-advised funds 11,666 16,804 638,943 54,770 38,023 0.1 24
Foundations. 411,183 517,742 8,280,546 20,138 15,994 3.7 311
Other donees 200,554 259,081 742,403 3,702 2,866 1.8 2.8

' Data by donee organizations only collected for Section A: deduction of $5,000 or less and publicly-traded securities. These comprise 72.2 percent of the value of Form 8283
noncash contributions.
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$5,000 or less and publicly-traded securities). On
Section A, $26.7 billion, or 72.2 percent of the value
of all Form 8283 donations, were reported.

Of these, almost a third, or $8.3 billion, were
donations made to foundations. The next largest
category was large organizations, such as the Red
Cross, and then religious organizations. About $6.7
billion were donated to large organizations, and $3.3
billion to religious organizations. As a percentage of
total fair market value, foundations represented 31.1
percent of the total amount; large organizations, 25.1
percent, and religious organizations, 12.2 percent.

When measured in terms of number of donations,
52.2 percent were made to large organizations, and
only 3.7 percent were made to foundations. The
second largest category was public and societal
benefit organizations (15.8 percent) followed by
religious organizations (15.3 percent). The number of
returns with donations to large organizations was 4.1
million, followed by 1.5 million to public and societal
benefitand 1.3 million toreligious organizations.

When measured by average donation per return,
donations to donor-advised funds was the largest,
with an average donation of $54,770. This was

followed by an average donation of $20,138 to foun-
dations. Donor-advised funds, however, only repre-
sented 0.1 percent of the number of donations. Do-
nor-advised funds are accounts maintained and
operated by charitable organizations. A donor or
group of donors make contributions to the fund and
make suggestions concerning the investment and
distribution of funds.

Other donee organizations of note included edu-
cational institutions and health and medical research.
While just 3.0 percent of the donations were given to
educational institutions, the value of these noncash
donations represented 8.2 percent of the value of all
Section A Form 8283 donations. Conversely, while
5.7 percent of all donations were given to organiza-
tions in the health and medical field, the value of
these donations was just 3.9 percent of the value of
all donations.

Donations by Income Class

Figure F shows returns with donations by AGI class.
Overall, in terms of the amount claimed on Schedule
A, taxpayers with an AGI of $100,000 and under
$200,000 made the most donations and had the

Individual Noncash Charitable Contributions: All Returns with Donated Property and All Property
Types, by Size of Adjusted Gross Income, Form 8283, Tax Year 2003

[Money amounts are in thousands of dollars, except average amounts are in whole dollars]

. . . Number Percent Adjusted gross | Amount carried percent _Of Donation to AGI |Average donation
Size of adjusted gross income . amount carried to .
of returns of returns income to Schedule A ratio per return
Schedule A
(@) (2) (3) (4) (5) (6) 7

All returns 5,958,650 100.0 836,798,672 36,902,794 100.0 4.4 6,193
under $5,000.........ccoeeirenieeeeiieee e 43,652 0.7 -7,106,876 350,140 0.9 (") 8,021
$5,000 under $10,000 25,258 0.4 211,717 48,199 0.1 22.8 1,908
$10,000 under $15,000.. 47,019 0.8 590,662 84,640 0.2 14.3 1,800
$15,000 under $20,000.. 47,404 0.8 842,056 90,141 0.2 10.7 1,902
$20,000 under $25,000.. 131,079 22 2,944,870 332,462 0.9 11.3 2,536
$25,000 under $30,000.. 117,842 2.0 3,269,791 318,640 0.9 9.7 2,704
$30,000 under $40,000.. 418,046 7.0 14,781,447 929,842 25 6.3 2,224
$40,000 under $50,000.. 451,119 7.6 20,363,102 923,411 25 4.5 2,047
$50,000 under $75,000.. 1,143,419 19.2 71,256,446 2,837,536 7.7 4.0 2,482
$75,000 under $100,000.... 1,176,846 19.8 102,355,774 3,474,943 9.4 3.4 2,953
$100,000 under $200,000.. 1,708,465 28.7 228,999,248 8,156,426 221 3.6 4774
$200,000 under $500,000.. 497,799 8.4 145,080,696 3,563,068 9.7 25 7,158
$500,000 under $1,000,000... 97,940 1.6 66,110,944 1,936,449 5.2 2.9 19,772
$1,000,000 under $1,500,000 22,680 0.4 27,484,915 2,037,970 55 7.4 89,856
$1,500,000 under $2,000,000.... 9,467 0.2 16,292,401 723,585 2.0 4.4 76,433
$2,000,000 under $5,000,000.................... 14,203 0.2 42,110,648 2,327,011 6.3 5.5 163,837
$5,000,000 under $10,000,000.. . 3,871 0.1 26,569,271 1,624,666 4.4 6.1 419,730
$10,000,000 OF MOT€..uviiiiieieiiieiieee 2,542 (2) 74,641,560 7,143,664 19.4 9.6 2,810,253

* Percentage not computed.
2 Less than 0.05 percent.
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largest dollar value. These taxpayers donated $8.2 donated by these taxpayers, $6.1 billion (Table 1b)
billion on 1.7 million tax returns. The average were donations of corporate stock, mutual funds, and
donation amount per return (making a noncash con- other investments.
tribution) was $4,774. These donations represented Figure G shows that, for donations reported on
3.6 percent of the AGI of this group. A little over Section A of the tax form, taxpayers with AGI of
half of the value of the amount claimed by these between $75,000 and under $200,000 claimed the
taxpayers was donations of real estate and easements. most on Schedule A, followed by taxpayers with AGI
The second largest donating group was taxpayers of $10,000,000 or more. Deductions of $7.3 and $5.6
with AGI of $10,000,000 or more. These taxpayers, billion, respectively, were reported. As an average
while being the smallest group, donated $7.1 billion, donation per return, taxpayers in the $10,000,000-or-
an average donation of $2.8 million per return (mak- more category made the highest donations with an
ing a noncash contribution). These donations repre- average amount of $2.4 million.
sent 9.6 percent of their AGI. This was in spite of Donations reported on Section B showed a
the fact that this group of taxpayers had the fewest similar pattern. Ofthe $10.2 billion in donations
number of noncash donations. Only a little over claimed on Schedule A, about 41.9 percent, or $4.3
2,500 returns in this AGI group filed Form 8283. billion, were made by taxpayers in the $75,000 and
Table 1 shows that, of the $7.1 billion (Table 1a) under-$200,000 AGI group. The second largest

Individual Noncash Charitable Contributions: All Returns with Donated Property and All Property
Types, by Size of Adjusted Gross Income, Form 8283: Section A and Section B, Tax Year 2003

[Money amounts are in thousands of dollars, except average amounts are in whole dollars]

Size of adjusted gross income Number of Amount carried to Percent of amount Average donation
returns Schedule A carried to Schedule A per return
(1) (2) (3) (4)
Returns with deductions of $5,000 or less
and publicly traded securities
All returns 5,928,897 26,658,878 100.0 4,496
UNAET $25,000.........cceeviuiieie ettt st et er s e e en s 293,206 773,785 29 2,639
$25,000 UNAEr $75,000........cuertieeeiriireeeeriinie e eeeeesiie e eeeeie e ee e esen e s 2,122,100 4,568,581 171 2,153
$75,000 under $200,000........cccccevruerurreririinieneeeeeesiie e ee e eeen e es 2,875,082 7,334,638 275 2,551
$200,000 under $500,000.........cccueuerurrereriirieneeeeeeriieie e eeeseee s 493,152 2,387,953 9.0 4,842
$500,000 under $1,000,000........c.ccourrerrririreneaeeeererieie e eeiee e eeeeeseene s 95,147 1,230,531 4.6 12,933
$1,000,000 under $1,500,000..........currereririrenereeeiieine e eesiee e eeeeeneie s 21,864 1,578,048 5.9 72177
$1,500,000 under $2,000,000..........cueueurreirienereeeeieiee e e eeeeeneeie s 9,048 531,634 2.0 58,757
$2,000,000 under $5,000,000...........cuereurrerirmenereeeeieiee e eeeeeneee s 13,456 1,527,981 5.7 113,552
$5,000,000 under $10,000,000. .........cvevereerienereerrieineeeeeiee e eeeeeseeie s 3,557 1,147,841 43 322,726
$10,000,000 or more 2,284 5,577,885 20.9 2,442,156
Size of adjusted gross income Number of Amount carried to Percent of amount Average donation
returns Schedule A carried to Schedule A per return
(1) (2) (3) (4)
Returns with deductions of more than $5,000

All returns 62,140 10,243,916 100.0 164,852
UNAET $25,000.........cevivieiie ettt ettt es e e ee e e en s 3,392 131,797 1.3 38,858
$25,000 UNAEr $75,000........cueiteeeeeriireeeeriieieeeeeeeesiie e eeeeie e eeesesese s 14,751 440,848 43 29,886
$75,000 under $200,000 21,172 4,296,732 41.9 202,941
$200,000 under $500,000.........cccueuerirrerrriireneeeeeesiiee e ee e s 12,238 1,175,115 11.5 96,019
$500,000 under $1,000,000........c.cucurrerrreririeneaeeeeiiriee e e e eeeeeseeie s 5,622 705,918 6.9 125,573
$1,000,000 under $1,500,000.........ccuereurriririenereeeeieine e eeeeeneee s 1,700 459,922 4.5 270,475
$1,500,000 under $2,000,000 747 191,950 1.9 256,866
$2,000,000 under $5,000,000 1,459 799,030 7.8 547,709
$5,000,000 under $10,000,000. 572 476,825 4.7 833,843
$10,000,000 or more 487 1,565,779 15.3 3,215,152
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group was AGI of $10,000,000 or more reporting
$1.6 billion of donations. For this group, the average
donation per return was $3.2 million.

Donations by Age
Figure H shows donations by age. In general, it
appears that the older the taxpayer, the larger the
value of the noncash donations. The amount claimed
and the average value of donations per return both
increased with age. However, the types of donations
varied with age. For instance, the age group 65 and
older tended to give more stocks and other securities
(includes mutual funds and other investments), real
estate and easements, and art and collectibles. Tax-
payers in the 45-under-55 age group appeared to give
more food, clothing, household items, and vehicles.
Of'the $36.9 billion in donations, approximately
40.8 percent, or $15.1 billion, were made by those
taxpayers 65 and older, an average of almost $22,000
per return. The large percentage of the total value of
noncash contributions made by the age-65-or-over
group was despite the fact that this group of taxpay-
ers had the fewest number of donations, with 0.7
million, of all the age groups tabulated. Of'the $15.1
billion in donations from this group, $8.1 billion were
from stocks and other securities. This represented
over half (52.8 percent) of the value of the $15.4
billion in donations of stock and other securities
reported by all filers of Form 8283. Real estate and
easements were the second largest donation type
made by taxpayers 65 or over, representing 32.1
percent of the total value of their noncash deductions.
Over 65 percent of the value of all real estate and
easement donations were made by this group.

Explanation of Selected Terms

Amount carried to Schedule A.--This is the fair
market value from Section A (items with a deduction
0f $5,000 or less and publicly-traded securities) plus the
lesser of the fair market value or amount claimed on
Section B (items with a deduction of $5,000 or more).

Amount claimed.~-This amount is reported on Section
B only. For ordinary income property, the amount
claimed is the fair market value minus the amount of
ordinary income or short-term gain. For capital gain
property, the fair market value is usually used. For
bargain sales (a sale or exchange for less than the
fair market value), the amount claimed is the fair
market value minus the amount received for the sale.

Donor’s cost.--Also known as the adjusted basis
or tax basis, this is the amount the owner paid for the
property. If the property was received as a gift, the
donor’s cost carries over to the donee, increased by
any gift tax paid on the appreciated portion of the
property. If acquired from a decedent, the basis is
the fair market value of the property used for estate
tax purposes

Fair market value.--The fair market value is the
value a willing and knowledgeable buyer would pay a
seller in a voluntary situation.

Number of donations.--For this study, data
were collected on how donations were reported by
the taxpayer. For example, if clothing was listed
twice even though it was given to the same donee
organization, it was counted as two separate donations.

Number of returns.--Number of returns that
had a Form 8283 attached in the SOI sample. For
this study, all returns were used whether or not the
taxpayer carried Form 8283 amounts to Schedule A.

Please note that the allowable amount of a non-
cash deduction depends on whether the property is
ordinary income or capital gain property. Ordinary
income property is property that if sold would gener-
ate ordinary income or short-term capital gain. Ex-
amples are clothing, household items, or inventory
and capital assets held less than 1 year. Capital gain
property results in a long-term gain if sold. An ex-
ample of this would be real property used for a tax-
payer's business or corporate stock held more than 1
year. The total charitable deduction is generally
limited to no more than 50 percent of AGI. This
amount can be reduced to 30 percent or 20 percent
depending on the type of property donated and the
type of charitable organization. The statistics for this
article include the entire deduction amount reported
by taxpayers and transcribed from Form 8283 to line
16 of Schedule A. The limitations are then applied to
the amount reported on line 18 of that schedule.

Donated property types include:
O Artand collectibles--Includes sculptures,
photography, paintings, memorabilia, and

jewelry.

O Cars and other vehicles--Includes cars and
trucks, planes, and boats.
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Individual Noncash Charitable Contributions: Donations, by Property Type and Age, Form 8283,
Tax Year 2003

[Money amounts are in thousands of dollars, except average amounts are in whole dollars]

. Corporate stock, mutual funds, and
All donation types .
other investments
Age Number of Amount Average Number Percent of Number of Amount Average
returns carried to amount of returns 8283 filing returns carried to amount
Schedule A per return in population population Schedule A per return
() 2 () “4) ©)] (6) )] 8)

All returns 5,958,650 36,902,794 6,193 130,423,626 100.0 184,353 15,396,932 83,519
Under 35 825,472 2,068,885 2,506 47,178,965 36.2 2,360 164,023 69,500
35 under 45. 1,556,680 6,123,787 3,934 26,564,736 204 21,668 1,987,729 91,734
45 under 55.... 1,660,668 6,646,300 4,002 23,942,157 18.4 37,838 2,301,281 60,819
55 under 65.... 1,228,762 7,006,221 5,702 15,986,821 12.3 41,991 2,818,991 67,134
65 and older... 687,069 15,057,602 21,916 16,750,947 12.8 80,495 8,124,908 100,937

Real estate and easements Art and collectibles Food
Age Number of Amount Average Number of Amount Average Number of Amount Average
returns carried to amount returns carried to amount returns carried to amount
Schedule A per return Schedule A per return Schedule A per return
9) (10) a1n (12) (13) (14) (15) (16) (7)

All returns. 25,786 7,386,425 286,455 88,488 829,392 9,373 166,436 79,364 477
Under 35.. 1,510 208,393 138,050 1,778 31,539 17,742 7,833 6,356 811
35 under 45. 3,405 681,648 200,168 14,853 89,685 6,038 41,574 17,967 432
45 under 55.... 5,852 542,532 92,716 23,668 98,368 4,156 47,387 24,959 527
55 under 65.... . 8,452 1,124,609 133,062 23,916 129,704 5,423 40,608 20,743 511
65 and older............... 6,567 4,829,242 735,331 24,274 480,097 19,778 29,035 9,339 322

Clothing Electronics Household
Age Number of Amount Average Number of Amount Average Number of Amount Average
returns carried to amount returns carried to amount returns carried to amount
Schedule A per return Schedule A per return Schedule A per return
(18) (19) (20) (21) (22) (23) (24) (25) (26)

All returns............. 4,051,990 5,836,108 1,440 473,295 376,065 795 2,380,911 3,228,065 1,356
Under 35 570,707 834,658 1,462 53,124 38,198 719 314,220 413,135 1,315
35 under 45. 1,092,780 1,625,704 1,488 118,871 100,878 849 602,289 757,578 1,258
45 under 55.... 1,146,234 1,594,296 1,391 140,198 132,327 944 635,730 935,351 1,471
55 under 65.... 815,351 1,176,815 1,443 101,212 64,641 639 526,269 703,119 1,336
65 and older... 426,918 604,636 1,416 59,890 40,021 668 302,404 418,883 1,385

Cars and other vehicles Other '
Age Number of Amount Average Number of Amount Average
returns carried to amount returns carried to amount
Schedule A per return Schedule A per return
(27) (28) (29) (30) (31) (32)

All returns 809,966 2,348,492 2,899 581,485 1,421,949 2,445
UNEE 35ttt ettt 119,123 309,053 2,594 56,126 63,529 1,132
35 under 45.... 200,229 572,007 2,857 148,209 290,591 1,961
45 under 55.... 256,087 691,779 2,701 159,094 325,408 2,045
55 under 65.... 165,146 537,311 3,254 135,764 430,288 3,169
65 and older... 69,382 238,343 3,435 82,292 312,132 3,793

* Includes "intellectual property."

65



66

Individual Noncash Charitable Contributions, 2003

O Clothing--Includes coats, shoes, and belts

O Corporate stock--Includes shares of publicly-

traded and closely held common stock and d

stock rights.

O Electronics--Includes televisions, DVD
players, video games, fax machines, and
computer systems.

O Food--Includes wine, vitamins, snacks,
restaurant coupons, and catering.

O Household items--Includes books, appli-
ances, exercise equipment, furniture, and toys.

O Intellectual property--Includes patents,
copyrights, trademarks, trade names, and
trade secrets.

O Mutual funds--Includes shares of taxable a

and nontaxable mutual funds.

O Other investments--Includes partnerships,

real estate investment trusts, bonds, futures, d

and life insurance policies.

(O Real estate--Includes buildings, cabins,
commercial property, and building rentals.

O Other--Includes tickets, medical equipment,
horses, musical instruments, and building

materials, etc. 0O

Donee organizations include:

O Arts, culture, and humanities--Includes
organizations involved with the arts, music,
history, and cultural activities, such as
museums, libraries, science centers, and
theatres.

O Donor-advised funds--A segregated fund 0

within a public charity that permits the donor
to have advisory privileges on distributions or

such as schools, universities, fraternities, and
scholarship funds.

Environmental organizations--Includes
organizations that protect, promote, or seek
to improve the environment or welfare of
animals, such as local animal shelters,
botanical gardens, and garden clubs.

Foundations--A foundation is a type of
philanthropic organization set up by individu-
als or institutions as a legal entity (usually
either a corporation or trust) with the purpose
of distributing grants to support causes in line
with the goal of the foundation. For the
purpose of this study, this includes family
foundations which are specific to a person or
family and other private foundations which
are community foundations

Health and medical research--Includes
hospitals, medical associations, nursing
homes, and hospices.

Large organizations--Includes large national
and international organizations that have local
chapters, such as Goodwill Industries Inter-
national, International Committee of the Red
Cross, The Salvation Army, United Way
International, Habitat for Humanity Interna-
tional, and Boy Scouts of America.

Other--Includes all other organizations that
are not included in any other category.

Public and societal benefit--These are
organizations that benefitindividuals or
communities, and do not meet the conditions
of other categories such as education, health,
and religion. These include homeless shel-
ters, food banks, and political think tanks.

Religious organizations--Includes churches,
synagogues, and book and thrift stores run by
religious organizations.

investments. o er e
Data Source and Limitations
(O Educational institutions--Includes organiza- These statistics are based on a sample of individual
tions whose primary function is educational, income tax returns (Forms 1040, 1040A, and 1040EZ,
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including electronically-filed returns) filed during Notes and References
Calendar Year 2004. Returns in the sample were
stratified based on: (1) the larger of positive income
or negative income (absolute value); (2) the size of
business and farm receipts; (3) the presence or
absence of specific forms or schedules; and (4) the
usefulness of returns for tax policy modeling pur-

[1] For Tax Year 2003 this information was col-
lected only for Section A of Form 8283 (deduc-
tions of $5,000 or less and publicly-traded
securities). This represented 99.3 percent of the
donations and 72.2 percent of the value of those

poses [4]. Returns were then selected at rates donations.

ranging from 0.05 percent to 100 percent. The 2003 [2] Inaddition, total deductions for charitable

data are based on a sample of 182,810 returns and an donations may not exceed 50 percent of AGI,
estimated final population 0of 131,291,334 returns [5]. and lower limits apply to donations of appreci-
The number of returns in the sample with Form 8283 ated property and contributions to certain private
was 27,706. foundations. Donations in excess of these

Since the data presented here are estimates
based on a sample of returns filed, they are subject to
sampling error. To properly use the statistical data
provided, the magnitude of the potential sampling
error must be known; coefficients of variation (CV’s)
are used to measure that magnitude. Figure I shows

percentages can be carried forward for future
deduction for up to 5 years. The total of most
itemized deductions, including charitable contri-
butions, is reduced by 3 percent of AGI above
certain levels.

estimated CV’s for the numbers of returns and [3] For2003, some 23.9 million taxpayers reported
money amounts for selected income items. The making a total of $38.0 billion in noncash contri-
reliability of estimates based on samples, and the use butions. These larger amounts reflect taxpayers
of coefficients of variation for evaluating the preci- making total noncash donations of less than

sion of estimates based on samples, are discussed in $500 or, in some cases, failing to file the re-

the Appendix to this issue of the Bulletin. quired form. See Statistics of Income--2003,

Individual Noncash Charitable Contributions: Coefficients of Variation for Selected Items, by
Adjusted Gross Income, Tax Year 2003

[Coefficients of variation are in percentages]

] ) ) Number Donor's Amount carried Fair
Size of adjusted gross income re&"ns cost to Schedule A T/::'Egt
A @ (©)] @)

All returns 1.45 3.22 9.36 21.51
UNAET $25,000.......c.uemceieiiee sttt sttt et eeet s es s e 6.54 9.37 10.81 18.55
$25,000 under $50,000. 4.01 7.19 5.62 5.69
$50,000 under $75,000...... 3.74 6.52 9.70 9.69
$75,000 under $100,000.... 3.74 5.76 19.97 19.48
$100,000 under $200,000.. 2.65 8.79 39.62 57.49
$200,000 under $500,000...... 2.33 5.69 10.92 12.99
$500,000 under $1,000,000........ 2.52 6.66 8.21 9.65
$1,000,000 under $1,500,000..... 2.84 7.92 40.95 34.89
$1,500,000 under $2,000,000..... 2.58 9.93 11.35 10.84
$2,000,000 under $5,000,000..... 1.40 11.60 6.15 6.84
$5,000,000 under $10,000,000... 1.21 242 1.80 2.26
$10,000,000 OF MOTE.........ceueeeeeeeeeeeeeeeeeeeeeee e eennen - - - --
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[4]

Individual Income Tax Returns (IRS Publica-
tion 1304).

Returns in the sample were stratified based on
the presence or absence of one or more of the
following forms or schedules: Form 2555,
Foreign Earned Income; Form 1116, Foreign
Tax Credit (Individual, Fiduciary, or Non-

[5]

resident Alien Individual); Schedule C, Profit
or Loss from Business (Sole Proprietorship);
and Schedule F, Profit or Loss From Farming.

For further details on the description of the
sample, see Statistics of Income--2003,
Individual Income Tax Returns (IRS Publica-
tion 1304).
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Table 1a.--Individual Noncash Charitable Contributions: All Returns with Donated Property and All
Property Types, by Size of Adjusted Gross Income, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
Size of adjusted gross income Iraded securifies
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A'*
(€] (2) (3) (4) (5) (6) (4]

All returns 5,958,650 40,798,397 36,902,794 51,073,276 14,174,333 36,508,907 26,658,878
Under $25,000... 294,411 1,557,742 905,581 1,189,644 665,928 1,454,770 773,785
$25,000 under $50,000.. 987,007 5,161,781 2,171,893 2,192,728 2,232,068 5,141,240 2,138,739
$50,000 under $75,000.. 1,143,419 6,399,050 2,837,536 2,838,341 2,537,139 6,187,637 2,429,842
$75,000 under $100,000 1,176,846 6,661,431 3,474,943 3,815,621 2,808,959 6,584,383 2,752,281
$100,000 under $200,000. 1,708,465 12,312,477 8,156,426 18,968,248 4,237,796 10,685,787 4,582,357
$200,000 under $500,000. 497,799 4,525,289 3,563,068 4,072,861 1,261,574 3,844,056 2,387,953
$500,000 under $1,000,000.. 97,940 1,413,809 1,936,449 2,330,192 269,226 1,007,786 1,230,531
$1,000,000 under $1,500,000.. 22,680 516,394 2,037,970 2,437,351 69,076 338,265 1,578,048
$1,500,000 under $2,000,000.. 9,467 256,496 723,585 861,185 27,130 172,284 531,634
$2,000,000 under $5,000,000.. 14,203 788,162 2,327,011 2,929,520 42,955 372,020 1,527,981
$5,000,000 under $10,000,000 3,871 382,588 1,624,666 1,960,878 12,679 185,867 1,147,841
$10,000,000 or more 2,542 823,177 7,143,664 7,476,708 9,801 534,811 5,577,885

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income -
Number of Fair market Donor's Amount Amount
donations value cost claimed carried to
as deduction 2 Schedule A
® ® (19 an (12)

All returns............ 98,839 24,414,398 4,289,490 3,911,153 10,243,916
Under $25,000 3,434 415,859 102,972 101,038 131,797
$25,000 under $50,000.. 2,950 53,989 20,541 15,365 33,154
$50,000 under $75,000.. 19,325 408,498 211,413 160,660 407,694
$75,000 under $100,000... 9,654 1,063,341 77,048 694,703 722,663
$100,000 under $200,000. 28,760 14,385,890 1,626,690 244,988 3,574,069
$200,000 under $500,000........cccceurmerirmrririireaeaeesesesiee e eeeas e se e eseneese e er s 14,961 1,684,908 681,233 323,791 1,175,115
$500,000 under $1,000,000 9,084 1,099,661 406,023 475,182 705,918
$1,000,000 under $1,500,000 4,601 859,303 178,128 323,390 459,922
$1,500,000 under $2,000,000 1,245 329,551 84,212 91,336 191,950
$2,000,000 under $5,000,000.. 2,543 1,401,538 416,141 601,191 799,030
$5,000,000 under $10,000,000... 1,326 813,037 196,721 275,868 476,825
$10,000,000 OF MOTE..... ettt ettt ettt ettt et ee et st seanenen 954 1,898,823 288,366 603,640 1,565,779

Footnotes at end of Table 1k.
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Table 1b.--Individual Noncash Charitable Contributions: Returns with Donated Property: Corporate
Stock, Mutual Funds, and Other Investments, by Size of Adjusted Gross Income, Form 8283,
Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

70

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
Size of adjusted gross income traded securities
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A’
(@) (2) (3) (4) (5) (6) ()

All returns 184,353 2,224,652 15,396,932 15,786,406 406,823 1,873,027 13,123,156
Under $25,000... 3,628 26,877 143,126 146,874 4,156 22,922 111,791
$25,000 under $75,000.................. 34,298 61,498 259,585 259,585 77,656 61,330 256,029
$75,000 under $200,000... 72,433 225,260 1,831,765 1,832,582 146,325 224,945 1,182,803
$200,000 under $500,000. 39,659 329,821 1,104,437 1,104,913 84,252 279,308 1,035,511
$500,000 under $1,000,000........... 15,698 253,374 1,049,586 1,058,045 38,116 171,653 870,304
$1,000,000 under $1,500,000........ 6,164 149,114 1,494,485 1,498,264 16,882 139,406 1,438,939
$1,500,000 under $2,000,000........ 3,031 111,592 535,513 556,181 8,374 95,320 464,951
$2,000,000 under $5,000,000........ 5,741 268,411 1,582,017 1,600,005 17,593 223,041 1,340,650
$5,000,000 under $10,000,000...... 2,083 220,867 1,251,997 1,385,228 6,814 156,257 1,076,937
$10,000,000 OF MOre....cvoveeeenenne 1,617 577,838 6,144,420 6,344,729 6,654 498,845 5,345,242

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income
Number of Fair market Donor's Amount Amount
donations value cost claimed carried to
as deduction 2 Schedule A
(8) 9) (10) a1 (12)

All returns 13,927 2,663,250 351,625 1,414,569 2,273,776
UNAET $25,000.........ceueieiieie ettt ettt et ee e es et enene 980 35,084 3,956 21,674 31,336
$25,000 UNder $75,000........c.ccueuruimirieeaeeeerireaeeeesiie e eeee s e er e eneeen *7 *3,556 *167 *390 *3,556
$75,000 under $200,000... 6,240 649,779 315 646,646 648,961
$200,000 under $500,000. 2,671 69,402 50,513 10,629 68,927
$500,000 under $1,000,000 1,881 187,741 81,722 72,560 179,281
$1,000,000 under $1,500,000.. 475 59,325 9,708 28,060 55,546
$1,500,000 under $2,000,000 382 91,230 16,272 29,972 70,562
$2,000,000 under $5,000,000 578 259,355 45,370 175,422 241,367
$5,000,000 under $10,000,000... 379 308,291 64,610 131,645 175,061
$10,000,000 OF MOTE. .ttt 334 999,487 78,993 297,572 799,178

Footnotes at end of Table 1k.
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Table 1c.--Individual Noncash Charitable Contributions: Returns with Donated Property: Real Estate
and Conservation Easements, by Size of Adjusted Gross Income, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
Size of adjusted gross income Iraded securities
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A*
() (2) (3) (4) (5) (6) (1)

All returns 25,786 3,186,198 7,386,425 20,956,291 13,216 233,400 628,326
Under $25,000 2,369 98,255 163,443 441,672 *2,228 *59,820 *90,347
$25,000 under $75,000.. 5,761 161,140 291,825 312,660 *3,228 *4,079 *19,743
$75,000 under $200,000... 9,094 1,406,114 3,648,236 14,762,088 5,151 11,752 223,651
$200,000 under $500,000. 4,393 454,226 879,166 1,345,309 1,797 62,291 103,560
$500,000 under $1,000,000 2,119 247,388 447,561 822,528 386 23,538 26,748
$1,000,000 under $1,500,000 716 152,415 389,006 770,137 170 12,064 23,436
$1,500,000 under $2,000,000 323 62,957 109,175 217,957 88 11,097 15,452
$2,000,000 under $5,000,000 595 315,913 525,004 1,034,887 121 34,990 87,110
$5,000,000 under $10,000,000... 230 102,094 276,337 472,838 26 5,236 20,782
$10,000,000 or more 187 185,696 656,673 776,215 21 8,533 17,497

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income -
Number of Fair market Donor's Amount Amount
donations value cost claimed carried to
as deduction 2 Schedule A
® ® (19 an (12)

All returns............... 18,500 20,327,965 2,952,798 1,841,948 6,758,099
Under $25,000 153 351,325 38,435 56,156 73,096
$25,000 under $75,000.. *3,514 *292,916 *157,061 *67,812 *272,081
$75,000 under $200,000... 6,186 14,538,437 1,394,362 159,339 3,424,585
$200,000 under $500,000 2,900 1,241,749 391,935 212,267 775,606
$500,000 under $1,000,000.. 3,636 795,780 223,850 352,679 420,813
$1,000,000 under $1,500,000 703 746,701 140,351 266,397 365,570
$1,500,000 under $2,000,000 290 202,506 51,860 48,430 93,723
$2,000,000 under $5,000,000 617 947,777 280,923 336,303 437,894
$5,000,000 under $10,000,000... 283 452,056 96,858 118,129 255,555
$10,000,000 or more..... 218 758,718 177,163 224,436 639,176

Footnotes at end of Table 1k.
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Table 1d.--Individual Noncash Charitable Contributions: Returns with Donated Property: Art and
Collectibles, by Size of Adjusted Gross Income, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
. . . traded securities
Size of adjusted gross income - -
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A’

) @ ®) @ ®) ®) @

All returns 88,488 345,503 829,392 866,482 104,804 140,210 180,835
under $25,000.........cceirenieeeeiinee e 5,050 16,356 16,062 17,969 9,414 12,379 10,015
$25,000 under $75,000.... 27,124 54,911 165,823 165,823 30,840 43,772 55,885
$75,000 under $200,000.. 39,872 48,999 137,496 138,091 43,344 40,610 67,041
$200,000 under $500,000... 11,654 176,334 288,421 288,764 15,203 32,841 31,762
$500,000 under $1,000,000 2,313 8,138 31,670 31,11 3,135 3,009 2,615
$1,000,000 under $1,500,000 1,065 5,912 22,930 22,930 1,267 3,905 6,667
$1,500,000 under $2,000,000.... 368 3,940 16,134 17,064 413 622 805
$2,000,000 under $5,000,000.... 683 13,290 40,136 65,519 806 2,102 1,990
$5,000,000 under $10,000,000.. 218 10,869 27,705 28,322 191 605 2,983
$10,000,000 or more 141 6,754 83,016 90,889 191 365 1,071

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income -
Number of Fair market Donor's Amount Amount
donations value cost claimed carried to
as deduction 2 Schedule A
®) ()] (19) an (12)

All returns............... 27,233 685,646 205,293 294,022 648,557
Under $25,000 138 7,954 3,977 4,449 6,047
$25,000 under $75,000. 9,537 109,938 11,139 81,110 109,938
$75,000 under $200,000.. 11,954 71,050 8,389 21,403 70,455
$200,000 under $500,000... 2,690 257,002 143,493 66,516 256,659
$500,000 under $1,000,000 629 28,496 5,129 15,102 29,055
$1,000,000 Under $1,500,000...........cemerrrmeririeneaeeieninieie e eeiee e seeseseie e eeeeennaa 579 16,262 2,007 11,636 16,262
$1,500,000 under $2,000,000.... 285 16,258 3,318 3,567 15,328
$2,000,000 under $5,000,000.... 872 63,529 11,188 25,338 38,147
$5,000,000 under $10,000,000.. 398 25,338 10,264 9,670 24,721
$10,000,000 or more.... 149 89,818 6,389 55,232 81,945

Footnotes at end of Table 1k.




Individual Noncash Charitable Contributions, 2003

Table 1e.--Individual Noncash Charitable Contributions: Returns with Donated Property: Food,
by Size of Adjusted Gross Income, Totals and Section A,* Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
. . . traded securities
Size of adjusted gross income - -
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A"

@ @ ®) @ ®) ©) @

All returns 166,436 64,409 79,364 79,351 443,339 62,686 77,489
under $25,000.......c.ccouereneeeiiiiieieeeeeas 11,904 3,974 5,805 5,792 18,551 3,889 5,706
$25,000 under $75,000 45,691 23,151 23,770 23,770 272,222 23,151 23,694
$75,000 under $200,000... i 91,440 31,162 41,155 41,155 130,763 31,162 41,155
$200,000 under $500,000.............c.c.ceene. 13,064 3,061 4,783 4,783 15,372 1,617 3,339
$500,000 under $1,000,000 2,740 1,606 1,798 1,798 3,634 1,545 1,737
$1,000,000 under $1,500,000 804 395 654 654 1,654 395 654
$1,500,000 under $2,000,000 237 329 414 414 279 230 314
$2,000,000 under $5,000,000.. 392 410 502 502 627 410 502
$5,000,000 under $10,000,000... i 128 237 396 396 186 204 310
$10,000,000 OF MOTE......coviueeaeaeiiiaiannas 37 83 87 87 51 83 78

Footnotes at end of Table 1k.

Table 1f.--Individual Noncash Charitable Contributions: Returns with Donated Property: Clothing, by
Size of Adjusted Gross Income, Totals and Section A,* Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
. . . traded securities
Size of adjusted gross income - -
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A"
@ @ ®) @ ®) ©) )

All returns 4,051,990 16,248,660 5,836,108 5,831,270 6,838,935 16,143,939 5,789,006
under $25,000.........cccourieneneeeiiineee e 178,638 619,123 238,089 238,089 275,480 619,123 238,071
$25,000 under $75,000..........ccccccevrreunnnne. 1,389,897 5,194,436 1,969,433 1,969,433 2,256,906 5,179,837 1,963,837
$75,000 under $200,000 2,050,844 7,926,521 2,840,328 2,835,490 3,513,341 7,865,545 2,808,175
$200,000 under $500,000... 344,419 1,920,536 604,659 604,659 624,583 1,896,716 597,691
$500,000 under $1,000,000 62,166 401,827 121,995 121,995 117,976 399,334 121,433
$1,000,000 under $1,500,000 12,376 80,656 25,996 25,996 25,597 79,957 25,764
$1,500,000 under $2,000,000 4,948 34,482 11,451 11,451 9,746 33,913 10,955
$2,000,000 under $5,000,000 6,600 48,059 17,600 17,600 11,758 47,141 16,915
$5,000,000 under $10,000,000.... . 1,405 10,105 4,093 4,093 2,433 10,021 3,900
$10,000,000 OF MOTE.......cocerareineeen] 696 12,915 2,464 2,464 1,114 12,353 2,265

Footnotes at end of Table 1k.
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Table 1g.--Individual Noncash Charitable Contributions: Returns with Donated Property: Electronics,
by Size of Adjusted Gross Income, Totals and Section A,* Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of

All returns $5,000 or less and publicly-
Size of adjusted gross income - fraded securities -
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A"
)] 2 (©)] 4 ®) ©) @)

All returns 473,295 842,243 376,065 376,443 540,947 839,399 373,082
Under $25,000... 19,356 33,500 13,229 13,229 27,240 33,500 13,198
$25,000 under $75,000.. 165,164 250,237 123,628 123,628 183,336 250,163 123,586
$75,000 under $200,000... 230,991 408,560 182,078 182,078 262,377 408,426 182,072
$200,000 under $500,000. 47,846 114,967 42,318 42,318 56,050 114,967 42,318
$500,000 under $1,000,000............c.cocuenve.s] 6,892 21,571 7,885 7,885 7,918 20,738 6,422
$1,000,000 under $1,500,000 1,379 6,976 1,923 1,923 1,956 6,360 1,923
$1,500,000 under $2,000,000 547 1,736 640 640 714 1,736 640
$2,000,000 under $5,000,000 833 2,541 1,485 1,485 990 2,541 1,485
$5,000,000 under $10,000,000 192 700 962 1,339 249 534 512
$10,000,000 or more 95 1,455 1,918 1,918 116 433 928

Footnotes at end of Table 1k.

Table 1h.--Individual Noncash Charitable Contributions: Returns with Donated Property: Household
Items, by Size of Adjusted Gross Income, Totals and Section A,> Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of

All returns $5,000 or less and publicly-
Size of adjusted gross income raded securities
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A"
@ @ ©)] @ ®) ©) @

All returns 2,380,911 9,109,598 3,228,065 3,224,300 3,983,744 8,925,572 3,130,464
Under $25,000 110,636 364,966 159,923 159,923 232,218 359,894 158,967
$25,000 under $75,000.. 818,041 2,829,075 1,042,888 1,043,211 1,292,547 2,823,438 1,038,353
$75,000 under $200,000... 1,201,095 4,674,470 1,570,097 1,564,610 2,025,798 4,546,958 1,511,342
$200,000 under $500,000 194,824 855,447 304,568 304,568 328,657 849,986 297,846
$500,000 under $1,000,000.. 39,655 257,572 89,113 89,113 74,036 231,073 78,347
$1,000,000 under $1,500,000 7,913 55,268 26,614 28,399 15,760 49,038 19,408
$1,500,000 under $2,000,000.. 3,065 18,956 8,821 8,821 5,140 17,493 7,115
$2,000,000 under $5,000,000 4,242 40,211 15,615 15,225 7,172 36,788 11,854
$5,000,000 under $10,000,000... 938 8,676 5,181 5,181 1,559 7,156 3,932
$10,000,000 or more 502 4,957 5,244 5,248 857 3,747 3,301

Footnotes at end of Table 1k.




Individual Noncash Charitable Contributions, 2003

Table 1i.--Individual Noncash Charitable Contributions: Returns with Donated Property: Food,
Clothing, Household Items, and Electronics, by Size of Adjusted Gross Income, Totals and Section B,*

Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Size of adjusted gross income

Section B: Returns with deductions of $5,000 or more

Number of Fair market Donor's Amount Amount
transactions value cost claimed 2 carried to
Schedule A
W) 2 (©)] 4 ®)

All returns 17,209 141,322 293,314 107,605 149,561
Under $25,000 134 1,092 5,158 116 1,106
$25,000 under $75,000. 3,233 10,572 20,310 7,906 10,249
$75,000 under $200,000.. 8,006 80,590 188,622 61,431 90,914
$200,000 under $500,000.... 2,171 15,134 30,726 17,191 15,134
$500,000 under $1,000,000 789 12,853 29,886 10,080 12,853
$1,000,000 under $1,500,000 2,420 9,223 7,544 4,594 7,438
$1,500,000 under $2,000,000 111 2,302 2,132 1,741 2,302
$2,000,000 under $5,000,000 134 4,056 4,341 2,996 4,447
$5,000,000 under $10,000,000... 157 2,355 1,802 780 1,978
$10,000,000 or more 53 3,145 2,793 770 3,141

Footnotes at end of Table 1k.
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Table 1j.--Individual Noncash Charitable Contributions: Returns with Donated Property: Cars and
Other Vehicles, by Size of Adjusted Gross Income, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions of
All returns $5,000 or less and publicly-
Size of adjusted gross income raded securities
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A*
) 2 (©)] @ ®) ®) @)

All returns 809,966 7,488,079 2,348,492 2,475,565 839,572 7,134,301 2,119,397
Under $25,000 44,616 336,956 110,102 110,294 44,529 286,179 91,667
$25,000 under $75,000.. 349,646 2,656,000 897,743 898,225 361,847 2,638,375 865,731
$75,000 under $200,000 365,625 3,748,008 1,013,603 1,061,162 381,455 3,643,274 980,239
$200,000 under $500,000. 40,687 500,102 161,252 204,083 43,538 449,186 134,259
$500,000 under $1,000,000. 6,519 116,593 61,011 59,695 5,752 77,740 23,222
$1,000,000 under $1,500,000. 1,288 32,219 25,270 36,814 1,155 21,345 16,921
$1,500,000 under $2,000,000. . 563 14,700 8,888 12,341 506 6,232 1,829
$2,000,000 under $5,000,000.............ccceueees 750 52,742 43,793 59,573 607 7,550 2,272
$5,000,000 under $10,000,000... 167 22,050 14,363 19,778 122 2,649 1,640
$10,000,000 or more 104 8,711 12,466 13,599 62 1,771 1,617

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income -
Number of Fair market Donor's Amount Amount
donations value cost claimed carried to
as deduction 2 Schedule A
® ® (19 an (12)

All returns............... 17,207 356,168 353,779 138,186 229,096
UNAET $25,000. ... e eeieeeeeieiieitiee ettt ettt ettt es e et es e e ee s e er s *2,001 *18,627 *50,777 *17,097 *18,435
$25,000 UNAEr $75,000........c.cctieeeiriniieeeeeecieeeeeeeaseis et ee s s eeens e e ee s s *5,735 *32,493 *17,625 *7,694 *32,012
$75,000 under $200,000 4,607 80,923 104,733 22,429 33,364
$200,000 under $500,000.... 3,055 69,824 50,916 8,975 26,993
$500,000 under $1,000,000.... 1,183 36,473 38,853 17,080 37,789
$1,000,000 under $1,500,000. 182 19,894 10,874 6,419 8,349
$1,500,000 under $2,000,000. 90 10,512 8,468 6,616 7,060
$2,000,000 under $5,000,000 214 57,302 45,191 34,910 41,522
$5,000,000 under $10,000,000... 73 18,138 19,401 11,269 12,723
$10,000,000 OF MOTE.. ...ttt ettt ettt ettt es ettt es et et s esie e e erenens 68 11,982 6,940 5,697 10,849

Footnotes at end of Table 1k.




Individual Noncash Charitable Contributions, 2003

Table 1k.--Individual Noncash Charitable Contributions: Returns with Donated Property: Other
Donations (Including Intellectual Property), by Size of Adjusted Gross Income, Form 8283,

Tax Year 2003
[All figures are estimates based on samples--money amounts are in thousands of dollars]
Section A: Returns with deductions of
All returns $5,000 or less and publicly-
. . . traded securities
Size of adjusted gross income - -
Number of Donor's Amount Fair market Number of Donor's Fair market
returns cost carried to value donations cost value
Schedule A"
W) @ ®) @ ®) ©) @

All returns 581,485 1,289,055 1,421,949 1,477,169 1,002,953 1,156,374 1,237,122
under $25,000.........cccvireeneeeciiinee e 38,104 57,734 55,800 55,800 52,112 57,065 54,023
$25,000 under $75,000.........cccccvevrverunnensd 178,097 330,384 234,735 234,735 290,624 304,733 221,724
$75,000 under $200,000... 287,940 504,816 366,612 366,612 538,200 497,497 338,160
$200,000 under $500,000. 57,666 170,795 173,466 173,466 92,122 157,145 141,668
$500,000 under $1,000,000 11,869 105,739 125,830 138,021 18,273 79,156 99,703
$1,000,000 under $1,500,000.. 3,144 33,440 51,093 52,234 4,636 25,795 44,336
$1,500,000 under $2,000,000 1,365 7,803 32,549 36,316 1,870 5,641 29,573
$2,000,000 under $5,000,000 2,214 46,585 100,857 134,724 3,282 17,456 65,204
$5,000,000 under $10,000,000... 630 6,991 43,632 43,703 1,098 3,205 36,845
$10,000,000 OF MOTE.......ccrrveerriiriannnee 456 24,769 237,376 241,559 735 8,680 205,886

Section B: Returns with deductions of more than $5,000
Size of adjusted gross income -
Number of Fair market Donor's Amount Amount
donations value cost claimed carried to
as deduction 2 Schedule A
®) ()] (19) an (12)

All returns. 4,763 240,047 132,681 114,822 184,827
UNAET $25,000. ... e ettt ettt et e e enen 29 1,777 669 1,546 1,777
$25,000 under $75,000 *249 *13,011 *25,652 *11,113 *13,011
$75,000 under $200,000 *1,420 *28,453 *7,318 *28,443 *28,453
$200,000 under $500,000. 1,475 31,797 13,650 8,214 31,797
$500,000 under $1,000,000 965 38,318 26,583 7,681 26,128
$1,000,000 under $1,500,000 241 7,898 7,644 6,284 6,756
$1,500,000 under $2,000,000 87 6,742 2,162 1,009 2,975
$2,000,000 under $5,000,000 128 69,519 29,129 26,223 35,653
$5,000,000 under $10,000,000... 37 6,859 3,787 4,376 6,787
$10,000,000 OF MOTE.....tet ettt et etee ettt te ettt asee s et aseete e st seenaseataeaeaeaed 132 35,673 16,088 19,934 31,490

* Estimate should be used with caution because of small number of sample returns on which it is based.
' Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less and publicly-traded securities) plus the lesser of the

fair market value or amount claimed on Section B (items with a deduction of more than $5,000).
2 Amount claimed on Section B (items with a deduction of more than $5,000) is the entry used when taxpayer has a cost to subtract from fair market value.
3 Section B (items with a deduction of more than $5,000) data are not broken out separately for Tables 1e through 1h due to small sample size.
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Table 2.--Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted
Gross Income, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities,’

Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
All donee organizations
All returns 5,928,897 14,174,333 36,508,907 26,658,878 4,496
under $25,0000..........couruiirees e 293,206 665,928 1,454,770 773,785 2,639
$25,000 under $75,000 2,122,100 4,769,207 11,328,877 4,568,581 2,153
$75,000 under $200,000 2,875,082 7,046,755 17,270,170 7,334,638 2,551
$200,000 under $500,000. 493,152 1,261,574 3,844,056 2,387,953 4,842
$500,000 under $1,000,000 95,147 269,226 1,007,786 1,230,531 12,933
$1,000,000 under $1,500,000 21,864 69,076 338,265 1,578,048 72,177
$1,500,000 under $2,000,000............coeurermrmrmrmririrrans 9,048 27,130 172,284 531,634 58,757
$2,000,000 under $5,000,000 13,456 42,955 372,020 1,527,981 113,552
$5,000,000 under $10,000,000... 3,557 12,679 185,867 1,147,841 322,726
$10,000,000 OF MOTE........uuiiiiiiiee e 2,284 9,801 534,811 5,577,885 2,442,156
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
6] (2) (3 4 (5)
Arts, culture, and humanities organizations
All returns 195,999 231,195 337,817 687,727 3,509
under $25,0000..........couruuree e 12,554 16,216 46,141 25,440 2,026
$25,000 under $75,000 51,104 61,562 45,175 55,210 1,080
$75,000 under $200,000... 95,648 101,566 95,047 87,425 914
$200,000 under $500,000 25,863 33,551 84,787 137,728 5,325
$500,000 under $1,000,000.. 6,130 10,098 17,516 44,209 7,211
$1,000,000 under $1,500,000 1,695 2,940 4,993 26,805 15,810
$1,500,000 under $2,000,000 827 1,352 13,374 29,324 35,440
$2,000,000 under $5,000,000 1,420 2,295 13,156 55,215 38,894
$5,000,000 under $10,000,000...........c.ccrerermrmrmririririans 426 840 4,728 66,204 155,466
$10,000,000 OF MOTE........uuiiiiiiiiiee ] 330 774 12,899 160,167 485,354
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Educational institutions
All returns 308,377 423,555 905,942 2,196,613 7,123
under $25,0000..........ccoururirrre e 11,271 17,088 28,929 24,042 2,133
$25,000 under $75,000 86,179 101,311 231,589 136,537 1,584
$75,000 under $200,000 151,595 217,184 314,739 363,704 2,399
$200,000 under $500,000. 38,358 51,755 89,787 174,987 4,562
$500,000 under $1,000,000 10,696 16,674 79,541 155,230 14,513
$1,000,000 under $1,500,000 4,059 7,126 35,773 140,535 34,625
$1,500,000 under $2,000,000...........c.coeurerermrmrmririrrans 1,649 2,991 17,659 88,624 53,740
$2,000,000 under $5,000,000 2,937 5,789 41,316 251,793 85,728
$5,000,000 under $10,000,000... 964 2,016 22,015 219,034 227,310
$10,000,000 OF MOT....uiiiii ) 669 1,622 44,596 642,127 959,831

Footnotes at end of table.




Individual Noncash Charitable Contributions, 2003

Table 2.--Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted
Gross Income, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities,’
Form 8283, Tax Year 2003--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Environmental and animal-related organizations
All returns 80,545 112,438 208,829 254,164 3,156
under $25,0000..........ccouiire s 5,062 8,726 3,933 3,034 599
$25,000 under $75,000 22,578 35,937 63,612 24,888 1,102
$75,000 under $200,000 40,475 50,782 56,892 62,612 1,547
$200,000 under $500,000. 8,562 10,995 54,667 47,478 5,545
$500,000 under $1,000,000 2,402 3,994 10,044 16,119 6,710
$1,000,000 under $1,500,000 536 626 5,709 12,971 24,212
$1,500,000 under $2,000,000...........c.cccurmrerrmrmrirrrans 233 293 738 8,181 35,171
$2,000,000 under $5,000,000 443 639 3,008 18,261 41,184
$5,000,000 under $10,000,000... 146 246 2,443 20,117 137,855
$10,000,000 OF MOTE........uuiiiiiiiiiee e 107 200 7,782 40,504 378,541
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Health and medical research
All returns 616,090 801,366 2,390,047 1,027,545 1,668
Under $25,000... 21,154 32,740 70,376 27,440 1,297
$25,000 under $75,000.. 215,417 272,674 777,568 306,009 1,421
$75,000 under $200,000... 314,272 403,184 1,226,239 392,844 1,250
$200,000 under $500,000. 49,772 70,473 222,971 109,329 2,197
$500,000 under $1,000,000...........ocerermrermrririrrrrens 9,961 14,071 47,826 23,284 2,337
$1,000,000 under $1,500,000 2,584 3,785 13,517 20,273 7,845
$1,500,000 under $2,000,000 903 1,261 5,785 9,876 10,933
$2,000,000 under $5,000,000 1,346 1,920 9,036 27,605 20,513
$5,000,000 under $10,000,000 404 730 2,798 26,397 65,402
$10,000,000 or more 277 528 13,930 84,488 305,009
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Large organizations
All returns 4,120,045 7,401,330 18,581,546 6,699,150 1,626
Under $25,0000..........cocururuiise s 180,721 287,901 753,950 292,501 1,619
$25,000 under $75,000 1,423,160 2,476,794 5,997,809 2,192,169 1,540
$75,000 under $200,000... 2,085,216 3,846,620 9,205,812 3,286,935 1,576
$200,000 under $500,000 346,890 624,060 2,059,840 672,762 1,939
$500,000 under $1,000,000.. 59,140 118,358 390,163 134,984 2,282
$1,000,000 under $1,500,000 12,246 24,208 73,596 30,519 2,492
$1,500,000 under $2,000,000 4,663 9,498 31,570 15,041 3,225
$2,000,000 under $5,000,000 6,053 10,600 50,350 30,148 4,980
$5,000,000 under $10,000,000...........c.ccrerermrurmruriririans 1,344 2,284 12,955 15,494 11,530
$10,000,000 OF MOTE......ouiiiiiiirieisie e 611 1,007 5,502 28,597 46,803

Footnotes at end of table.
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Table 2.--Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted
Gross Income, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities,’
Form 8283, Tax Year 2003--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Public and societal benefit
All returns 1,538,987 2,242,802 5,750,031 2,868,716 1,864
Under $25,000.. 76,276 108,216 247,127 91,471 1,199
$25,000 under $75,000.. 560,285 816,520 2,275,901 888,283 1,585
$75,000 under $200,000 726,021 1,024,617 2,403,594 1,120,143 1,543
$200,000 under $500,000.... 132,514 222,934 523,320 295,772 2,232
$500,000 under $1,000,000...........ccurmrmrmrmrrirnrreens 28,731 43,380 161,097 119,291 4,152
$1,000,000 under $1,500,000.... 6,683 12,662 41,413 43,740 6,545
$1,500,000 under $2,000,000.... 2,632 4,151 16,406 16,600 6,308
$2,000,000 under $5,000,000.... 4,173 7,320 54,118 78,048 18,702
$5,000,000 under $10,000,000 1,061 1,919 13,708 40,353 38,028
$10,000,000 or more 610 1,084 13,347 175,015 286,911
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Religious organizations
All returns 1,253,193 2,168,019 4,800,908 3,263,071 2,604
Under $25,000 53,500 168,556 184,817 114,841 2,147
$25,000 under $75,000.. 406,362 762,188 1,354,025 658,755 1,621
$75,000 under $200,000... 635,392 1,007,254 2,459,066 1,188,247 1,870
$200,000 under $500,000 120,292 167,586 456,839 408,010 3,392
$500,000 under $1,000,000.... 24,844 39,721 170,012 285,363 11,486
$1,000,000 under $1,500,000...........c.coemrmrmrmrmrirmrirrians 5,585 10,195 45,654 103,677 18,562
$1,500,000 under $2,000,000.... 2,394 3,886 36,493 75,192 31,414
$2,000,000 under $5,000,000.... 3,539 6,167 40,703 154,281 43,593
$5,000,000 under $10,000,000.. 810 1,455 18,498 69,863 86,230
$10,000,000 or more 475 1,010 34,801 204,843 431,248
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Donor-advised funds
All returns 11,666 16,804 101,412 638,943 54,770
under $25,0000..........cccruurissss s *19 *37 *302 *943 *49,772
$25,000 under $75,000 *2,978 *4,932 *1,850 *26,383 *8,859
$75,000 under $200,000... 2,124 2,264 3,197 15,127 7,121
$200,000 under $500,000.... 3,578 3,906 7,203 67,730 18,930
$500,000 under $1,000,000.... 1,086 1,818 8,342 51,354 47,276
$1,000,000 under $1,500,000. 602 1,110 14,336 53,022 88,134
$1,500,000 under $2,000,000...........c.cocurmrerormrmririrrans 313 550 3,483 41,310 132,010
$2,000,000 under $5,000,000.... 607 1,160 32,661 119,385 196,807
$5,000,000 under $10,000,000.. 216 587 14,167 90,915 420,768
$10,000,000 OF MOTE......cuuiiiiiriniririsisisine ] 143 441 15,872 172,773 1,208,203

Footnotes at end of table.




Individual Noncash Charitable Contributions, 2003

Table 2.--Individual Noncash Charitable Contributions: All Donee Organizations, by Size of Adjusted
Gross Income, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities,’
Form 8283, Tax Year 2003--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Foundations
All returns 411,183 517,742 2,689,515 8,280,546 20,138
under $25,0000..........cccuruiises e 16,889 18,938 115,835 169,862 10,058
$25,000 under $75,000 120,178 148,112 388,842 180,415 1,501
$75,000 under $200,000... 216,891 266,954 1,086,226 685,143 3,159
$200,000 under $500,000.... 37,286 51,159 267,553 403,094 10,811
$500,000 under $1,000,000.... 10,246 13,945 92,423 334,427 32,640
$1,000,000 under $1,500,000. 3,205 5,070 98,940 1,131,031 352,908
$1,500,000 under $2,000,000...........c.cocurmrmrmrmrmrmrirrans 1,377 2,587 44,810 222,871 161,882
$2,000,000 under $5,000,000.... 2,994 5,813 117,987 718,520 239,969
$5,000,000 under $10,000,000.. 1,089 2,250 92,003 556,690 511,090
$10,000,000 OF MOTE........uiiiiiiiiieiee ] 1,029 2,915 384,897 3,878,494 3,769,188
Number of Number of Donor's Fair market Average
Type of donee, size of adjusted gross income returns donations cost value fair market value
per return
(1) (2) (3) (4) (5)
Other donees
All returns 200,554 259,081 742,861 742,403 3,702
Under $25,000.. 6,547 7,509 3,359 24,211 3,698
$25,000 under $75,000.. 71,714 89,176 192,506 99,932 1,393
$75,000 under $200,000 91,299 126,331 419,360 132,459 1,451
$200,000 under $500,000.... 22,001 25,155 77,090 71,064 3,230
$500,000 under $1,000,000...........ocurmrmmmrerrirrrrrens 6,131 7,168 30,821 66,270 10,810
$1,000,000 under $1,500,000.... 1,161 1,354 4,335 15,475 13,334
$1,500,000 under $2,000,000.... 465 562 1,965 24,616 52,937
$2,000,000 under $5,000,000.... 781 1,251 9,687 74,724 95,664
$5,000,000 under $10,000,000 286 354 2,552 42,775 149,307
$10,000,000 or more 169 220 1,185 190,877 1,129,449

* Estimate should be used with caution because of small number of sample returns on which it is based.

' Data by donee organizations only collected for Section A: deductions of $5,000 or less and publicly-traded securities. These comprise 72.2 percent of the value of

Form 8283 noncash contributions.
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Table 3.--Individual Noncash Charitable Contributions: Returns with Donated Property: All Property
Types by Donee, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities,

Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Total Arts, culture, and humanities ITZduF:at{onaI
institutions
Type of donation - -
Number of Fair market Number of Fair market Number of
donations value donations value donations
) (2 (3) 4) (5)

All returns 14,174,333 26,658,878 231,195 687,727 423,555
Stock, mutual funds, and other investments. 406,823 13,123,156 20,754 419,787 77,281
Real estate and conservation easements 13,216 628,326 504 99,925 2,460

104,804 180,835 17,997 35,706 15,404
443,339 77,489 2,073 1,106 25,872
Clothing. 6,838,935 5,789,006 13,299 20,245 67,058
Electronics 540,947 373,082 10,593 7,192 21,225
Household items .. 3,983,744 3,130,464 142,955 73,859 102,914
Cars and other vehicles 839,572 2,119,397 284 1,907 27,776
Other and intellectual property.. 1,002,953 1,237,122 22,737 28,000 83,565
Educational
institutions-- Environment and animals Health and medical research
Type of donation continued
Fair market Number of Fair market Number of Fair market
value donations value donations value
(6) () (8) 9) (10)

All returns 2,196,613 112,438 254,164 801,366 1,027,545
Stock, mutual funds, and other investments.................c........... 1,818,901 27,293 128,301 8,906 192,832
Real estate and conservation easements ... 19,206 195 57,620 *46 *48
Art and collectibles 24,919 4,077 9,832 14,114 45,810
Food... 1,997 1,908 1,674 775 319
Clothing. 49,702 17,401 7,704 409,634 293,941
Electronics 25,462 3,337 5,647 14,316 10,739
Household items .. 59,309 34,749 16,786 163,415 116,725
Cars and other vehicles... 78,664 10,708 17,216 118,843 303,516
Other and intellectual property.. 118,454 12,770 9,384 71,317 63,616

Large organizations Public and societal benefit Rel|lg|oys
organizations
Type of donation
Number of Fair market Number of Fair market Number of
donations value donations value donations
an (12) (13) (14) (15)

All returns 7,401,330 6,699,150 2,242,802 2,868,716 2,168,019
Stock, mutual funds, and other investments............................. 21,992 154,855 42,220 569,634 133,978
Real estate and conservation easements ... *1,676 *3,143 4,584 234,726 488
Art and collectibles 11,239 7,772 19,159 19,940 12,115
Food.. 19,855 9,416 85,580 31,045 293,810
Clothing 4,326,330 3,806,904 995,232 813,267 720,222
Electronics 267,879 198,525 119,189 59,529 72177
Household items .. 2,245,801 1,913,070 581,828 434,494 573,060
Cars and other vehicles... 159,153 354,442 233,071 589,285 162,794
Other and intellectual Property..............cccoveviiiiiiieiiieniiaan. 347,405 251,023 161,938 116,796 199,374

Religious
organizations-- Foundations Other donees *
Type of donation continued
Fair market Number of Fair market Number of Fair market
value donations value donations value
(16) (17) (18) (19) (20)

All returns 3,263,071 517,742 8,280,546 275,885 1,381,347
Stock, mutual funds, and other investments............................. 1,574,529 53,254 7,543,056 21,147 723,852
Real estate and conservation easements ... 43,633 2,073 131,409 1,187 36,027
Art and collectibles 18,108 5,762 4,305 4,937 14,443
Food... 26,368 3,470 2,268 9,995 3,298
Clothing. 598,216 214,503 129,467 75,256 69,560
Electronics 42,541 19,142 13,593 13,088 9,855
Household items 396,045 81,924 70,841 57,098 49,336
Cars and other vehicles... 424,518 106,585 289,614 2,359 60,234
Other and intellectual property.............cccccoueiviiiiieiiieaiiaaa 139,113 31,028 95,993 72,819 414,742

* Estimate should be used with caution because of small number of sample returns on which it is based.

" Includes donor-advised funds and other donees.




Individual Noncash Charitable Contributions, 2003

Table 4a.--Individual Noncash Charitable Contributions: All Returns with Donated Property and
All Property Types, by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

All returns
Age .
Number of Fair market Amount Number of returns Amount of cash
returns value carried to on Schedule A with contributions on
Schedule A’ cash contributions Schedule A
@) (2) (3) 4 (5)

All returns 5,958,650 51,073,276 36,902,794 5,462,837 22,228,757
UNEr 35, e 825,472 12,854,475 2,068,885 690,753 1,238,680
B5UNAEI 45, 1,556,680 6,612,036 6,123,787 1,417,934 4,176,730
45 under 55.... 1,660,668 7,086,467 6,646,300 1,546,024 5,869,285
55 under 65. 1,228,762 8,656,124 7,006,221 1,153,840 5,127,906
65 and older... 687,069 15,864,174 15,057,602 654,286 5,816,156

Section A: Returns with deductions Section B: Returns with deductions of
of $5,000 or less and publicly- more than $5,000
Age traded securities
Number of Fair market Number of Fair market Amount
donations value donations value carried to
Schedule A
(6) (1) (8) 9 (10)

All returns 14,174,333 26,658,878 98,839 24,414,398 10,243,916
UNEr 35, e 1,593,423 1,805,560 14,714 11,048,915 263,325
35 under 45.... 3,515,382 5,299,807 22,133 1,312,229 823,980
45 under 55.... 3,841,866 5,539,716 12,432 1,546,752 1,106,584
B5 UNAET B5.....eceieiee et 3,293,520 5,523,334 16,916 3,132,790 1,482,887
65 and Older. ..o 1,930,141 8,490,462 32,644 7,373,712 6,567,140

Footnotes at end of Table 4k.

Table 4b.--Individual Noncash Charitable Contributions: Returns with Donated Property:
Corporate Stock, Mutual Funds, and Other Investments, by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions

Section B: Returns with deductions of

All returns of $5,000 or less and publicly- more than $5,000
traded securities
Age
Number of Fair market Amount Number of Fair market Number of Fair market Amount
returns value carried to donations value donations value carried to
Schedule A’ Schedule A
(@) (2) (3) 4) (5) (6) () (8)

All returns.......cooeeiereesnnand] 184,353 15,786,406 15,396,932 406,823 13,123,156 13,927 2,663,250 2,273,776
Under 35......ccoiiiiiiiiiee 2,360 172,515 164,023 4,109 142,023 399 30,492 22,000
35 under 45.... 21,668 2,020,205 1,987,729 36,360 1,817,437 1,758 202,767 170,291
45 under 55. 37,838 2,349,275 2,301,281 84,684 1,846,978 2,114 502,297 454,303
55 under 65.... . 41,991 2,994,019 2,818,991 89,125 2,476,754 1,198 517,265 342,236
B65andolder........coooeiiinn. 80,495 8,250,393 8,124,908 192,546 6,839,963 8,457 1,410,430 1,284,945

Footnotes at end of Table 4k.
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Table 4c.--Individual Noncash Charitable Contributions: Returns with Donated Property: Real Estate
and Conservation Easements, by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions Section B: Returns with deductions of
All returns of $5,000 or less and publicly- more than $5,000
traded securities
Age
Number of Fair market Amount Number of Fair market Number of Fair market Amount
returns value carried to donations value donations value carried to
Schedule A’ Schedule A
(@) (2) (3) (4) (5) (6) () (8)

All returns. 25,786 20,956,291 7,386,425 13,216 628,326 18,500 20,327,965 6,758,099
Under 35 1,510 10,985,215 208,393 *44 10,436 1,468 10,974,779 197,957
35underd45........coociiiiiend 3,405 1,146,885 681,648 1,476 266,813 3,681 880,072 414,835
45 under 55.......ccccoiiiiiiinnd 5,852 857,421 542,532 4,166 40,532 2,008 816,889 502,000
55 under 65...........cccocenennn. 8,452 2,555,837 1,124,609 5,278 198,745 4,545 2,357,093 925,864

Footnotes at end of Table 4k.

Table 4d.--Individual Noncash Charitable Contributions: Returns with Donated Property: Art and
Collectibles, by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions Section B: Returns with deductions of
All returns of $5,000 or less and publicly- $5,000 or more
traded securities
Age
Number of Fair market Amount Number of Fair market Number of Fair market Amount
returns value carried to donations value donations value carried to
Schedule A * Schedule A
(@) (2) (3) (4) (5) (6) (7 (8)

All returns. 88,488 866,482 829,392 104,804 180,835 27,233 685,646 648,557
Under 35.. 1,778 31,539 31,539 1,104 2,722 10,585 28,817 28,817
35 under 45. . 14,853 89,685 89,685 18,697 21,303 1,399 68,381 68,381
45 under 55.......ccccovieiin 23,668 123,296 98,368 31,239 43,828 750 79,468 54,539
55 under 65.... 23,916 133,126 129,704 25,082 68,463 3,077 64,662 61,240
65 and older... 24,274 488,836 480,097 28,682 44,518 11,422 444,318 435,579

Footnotes at end of Table 4k.

Table 4e.--Individual Noncash Charitable Contributions: Returns with Donated Property: Food, by
Age,? Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions
All returns of $5,000 or less and publicly-
traded securities
Age
Number of Fair market Amount Number of Fair market
returns value carried to donations value
Schedule A *
(@) (2) (3) (4) (5)

All returns 166,436 79,351 79,364 443,339 77,489
UNEI 35 7,833 6,356 6,356 11,819 6,356
B5UNAET 45 41,574 17,967 17,967 64,815 17,967
45 under 55.... 47,387 24,959 24,959 62,909 23,460
55 under 65. 40,608 20,743 20,743 265,947 20,599
65 and older... 29,035 9,325 9,339 37,849 9,107

Footnotes at end of Table 4k.




Individual Noncash Charitable Contributions, 2003

Table 4f.--Individual Noncash Charitable Contributions: Returns with Donated Property: Clothing,

by Age,? Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions

All returns of $5,000 or less and publicly-
traded securities
Age
Number of Fair market Amount Number of Fair market
returns value carried to donations value
Schedule A*
(@) (2) (3) (4) (5)

All returns 4,051,990 5,831,270 5,836,108 6,838,935 5,789,006
UNEI 35ttt e 570,707 834,658 834,658 845,797 834,658
B5UNAEI 45 e 1,092,780 1,620,866 1,625,704 1,847,813 1,596,654
45 under 55.... 1,146,234 1,594,296 1,594,296 1,918,905 1,592,964
55 under 65 815,351 1,176,815 1,176,815 1,427,686 1,163,845
65 and older... 426,918 604,636 604,636 798,734 600,885

Footnotes at end of Table 4k.

Table 4g.--Individual Noncash Charitable Contributions: Returns with Donated Property: Electronics,

by Age,? Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions

All returns of $5,000 or less and publicly-
traded securities
Age
Number of Fair market Amount Number of Fair market
returns value carried to donations value
Schedule A*
(@) (2) (3) (4) (5)

All returns 473,295 376,443 376,065 540,947 373,082
Under 35 53,124 38,198 38,198 61,772 38,147
35 under 45 118,871 100,878 100,878 136,374 100,868
45 under 55 140,198 132,704 132,327 160,971 131,649
55 under 65 101,212 64,641 64,641 109,934 62,509
65 aNd OldEr ... 59,890 40,021 40,021 71,895 39,909

Footnotes at end of Table 4k.

Table 4h.--Individual Noncash Charitable Contributions: Returns with Donated Property: Household

Items, by Age,? Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions

All returns of $5,000 or less and publicly-
traded securities
Age
Number of Fair market Amount Number of Fair market
returns value carried to donations value
Schedule A*
@) (2) (3) (4) (5)

All returns 2,380,911 3,224,300 3,228,065 3,983,744 3,130,464
UNEI 35ttt 314,220 413,135 413,135 476,337 412,572
B5UNAEI 45 e 602,289 752,091 757,578 949,535 724,423
45 under 55.... 635,730 937,152 935,351 994,922 920,162
55 under 65 526,269 703,442 703,119 962,396 679,254
65 and older... 302,404 418,479 418,883 600,554 394,053

Footnotes at end of Table 4k.
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Table 4i.--Individual Noncash Charitable Contributions: Returns with Donated Property: Food,
Clothing, Household Items, and Electronics, by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section B: Returns with deductions of
$5,000 or more
Age
Number of Number of Fair market Amount
returns donations value carried to
Schedule A
6] (2) (3) (4)

All returns 14,765 17,209 141,322 149,561
Under 35.. *44 *44 *614 *614
35 under 45. . 5,191 5,281 51,891 62,215
A5 UNAEE B5..... ettt 1,458 3,330 20,875 18,697
55 under 65.... 4,134 4,310 39,435 39,111
65 and older... 3,938 4,243 28,508 28,925

Footnotes at end of Table 4k.

Table 4j.--Individual Noncash Charitable Contributions:

Other Vehicles, by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with Donated Property: Cars and

Section A: Returns with deductions Section B: Returns with deductions of
All returns of $5,000 or less and publicly- more than $5,000
traded securities
Age
Number of Fair market Amount Number of Fair market Number of Fair market Amount
returns value carried to donations value donations value carried to
Schedule A * Schedule A
@) (2) (3) (4) (5) (6) 7 (8)

All returns.......ccooveeeireesnnnend 809,966 2,475,565 2,348,492 839,572 2,119,397 17,207 356,168 229,096
Under 35......ccooiiinieniieencnnd 119,123 309,128 309,053 120,023 296,661 2,170 12,467 12,392
35 under 45.... 200,229 572,868 572,007 202,241 503,360 9,204 69,508 68,648
45 under 55.... . 256,087 738,288 691,779 266,605 656,240 2,401 82,047 35,538
55 under 65..........cceiienriiene 165,146 561,238 537,311 178,700 467,583 2,536 93,655 69,728
65and older. ... 69,382 294,043 238,343 72,003 195,553 897 98,490 42,790

Footnotes at end of Table 4k.

Table 4k.--Individual Noncash Charitable Contributions: Returns with Donated Property: Other
Donation Types (Including Intellectual Property), by Age, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Section A: Returns with deductions Section B: Returns with deductions of
All returns of $5,000 or less and publicly- more than $5,000
traded securities
Age

Number of Fair market Amount Number of Fair market Number of Fair market Amount

returns value carried to donations value donations value carried to
Schedule A * Schedule A

@) (2) (3) (4) (5) (6) 7 (8)

All returns.......cooveereieennnnnd 581,485 1,477,169 1,421,949 1,002,953 1,237,122 4,763 240,047 184,827
Under 35......ccccccuinieenncnnnnd 56,126 63,730 63,529 72,418 61,984 47 1,747 1,546
35under45........cooceienee 148,209 290,591 290,591 258,070 250,982 811 39,610 39,610
45 under 55.... 159,094 329,077 325,408 317,467 283,902 1,827 45,176 41,506
55 under 65. 135,764 446,263 430,288 229,372 385,581 1,251 60,681 44,707
65 and older... 82,292 347,507 312,132 125,626 254,673 826 92,834 57,459

* Estimate should be used with caution because of small number of sample returns on which it is based.
1 Amount carried to Schedule A is the fair market value from Section A (items with a deduction of $5,000 or less and publicly-traded securities) plus the lesser of the fair market
value or amount claimed on Section B (items with a deduction of more than $5,000).
2 Section B (items with a deduction of $5,000 or more) data are not broken out separately for Tables 4e through 4h due to small sample size.




Individual Noncash Charitable Contributions, 2003

Table 5a.--Individual Noncash Charitable Contributions: All Donations Made to Donee Organizations,
by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities

Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars, except average amounts are in whole dollars]

Average Number of returns Amount of cash
Age Number of Number of Fair market fair market value on Schedule A with contributions on
returns donations value per return cash contributions Schedule A
(1) (2) (3) (4) (5) (6)

All returns........ocoennciiiciiinnnnnd] 5,928,897 14,174,333 26,658,878 4,496 5,437,984 20,911,626
Under 35 821,802 1,593,423 1,805,560 2,197 688,248 1,230,535
35 under 45 1,547,445 3,515,382 5,299,807 3,425 1,411,104 4,100,321
45 under 55.........ccoociiiiie 1,656,726 3,841,866 5,539,716 3,344 1,542,149 5,695,218
55 under 65...........cccoeeiiiiiie 1,225,148 3,293,520 5,523,334 4,508 1,151,389 4,878,272
65andolder. ..., 677,774 1,930,141 8,490,462 12,527 645,094 5,007,280

Table 5b.--Individual Noncash Charitable Contributions: Amounts Donated to Arts, Culture and
Humanities, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded

Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value

returns donations value per return

W) 2 (©)] 4

All returns 195,999 231,195 687,727 3,509
Under 35 23,225 23,383 28,093 1,210
35 under 45... 22,894 28,342 57,177 2,498
45 under 55... 34,711 40,728 85,052 2,450
55 under 65 59,309 67,116 205,664 3,468
65 and older..........cooiiiiiiiiiii 55,860 71,627 311,740 5,581

Footnote at end of Table 5k.

Table 5c.--Individual Noncash Charitable Contributions: Amounts Donated to Educational

Institutions, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded

Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
@ @ ®) @

All returns 308,377 423,555 2,196,613 7123
Under 35 17,860 20,216 30,943 1,733
35 under 45 70,852 100,109 158,080 2,231
45 under 55 92,086 129,877 359,159 3,900
55 under 65 67,191 90,823 499,595 7,436
65 and Older...........couiiiiiiiiiiii 60,388 82,530 1,148,836 19,024

Footnote at end of Table 5k.
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Table 5d.--Individual Noncash Charitable Contributions: Amounts Donated to Environmental
and Animal-Related Organizations, by Age, Returns with Section A: Deductions of $5,000 or
Less and Publicly-Traded Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
W) @ ©)] @

All returns 80,545 112,438 254,164 3,156
UNAEr 35, *6,067 *8,112 *6,094 *1,004
35 under 45 13,601 14,453 19,833 1,458
45 under 55 18,186 31,990 72,026 3,961
55 under 65 29,042 37,655 70,812 2,438
65 and older.... 13,648 20,229 85,399 6,257

Footnote at end of Table 5k.

Table 5e.--Individual Noncash Charitable Contributions: Amounts Donated to Health and
Medical Research, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-
Traded Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
) @ ©)] @

All returns 616,090 801,366 1,027,545 1,668
UNdEr 5. 62,441 80,357 92,635 1,484
B5UNAEr 45.......oiiiii i 167,500 201,993 215,138 1,284
45 under 55..........cciiiii s 186,976 223,824 294,418 1,575
B55UNAET B5.......coiiiiiii s 130,608 176,535 227,618 1,743
65 and Older...........couiiiiiiiiiii e 68,566 118,658 197,737 2,884

Footnote at end of Table 5k.

Table 5f.--Individual Noncash Charitable Contributions: Amounts Donated to Large
Organizations, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-
Traded Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
@ @ ® @

All returns 4,120,045 7,401,330 6,699,150 1,626
UNdEr 5. 599,375 1,046,469 972,540 1,623
B5UNAEr 45.......oiiiiiic 1,119,521 1,972,820 1,775,702 1,586
45 under 55..........cciiii s 1,195,238 2,144,997 1,984,453 1,660
55 under 65. 817,524 1,489,144 1,323,372 1,619
65 and older..........cooiiiiiiiiiii 388,388 747,899 643,082 1,656

Footnote at end of Table 5k.
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Table 5g.--Individual Noncash Charitable Contributions: Amounts Donated for Public and
Societal Benefit, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-
Traded Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
W) @ ®) @)

All returns 1,538,987 2,242,802 2,868,716 1,864
Under 35 151,285 193,558 259,606 1,716
35 under 45. 404,361 592,490 829,010 2,050
45 under 55. 419,305 568,745 582,369 1,389
55 under 65. 357,063 555,574 554,817 1,554
65 and older.... 206,972 332,434 642,913 3,106

Footnote at end of Table 5k.

Table 5h.--Individual Noncash Charitable Contributions: Amounts Donated to Religious
Organizations, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-

Traded Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
@ @ ©)] @

All returns 1,253,193 2,168,019 3,263,071 2,604
UNAEr 5. 114,651 136,368 237,525 2,072
35 under 45 289,263 419,219 499,394 1,726
45 under 55 346,004 492,632 782,762 2,262
55 under 65 291,511 695,673 682,580 2,342
65 and older.... 211,764 424,128 1,060,811 5,009

Footnote at end of Table 5k.

Table 5i.--Individual Noncash Charitable Contributions: Amounts Donated to Donor-Advised
Funds, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded

Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
@ @ ©)] @

All returns 11,666 16,804 638,943 54,770
UNAEr 35, 444 505 9,492 21,380
35 under 45. 694 1,148 78,787 113,588
45 under 55. 4,274 7,339 194,925 45,611
55 under 65. 2,004 2,834 152,247 75,956
65 and older 4,250 4,978 203,493 47,876

Footnote at end of Table 5k.
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Table 5j.--Individual Noncash Charitable Contributions: Amounts Donated to Foundations,
by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-Traded Securities,

Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
W) @ ®) @

All returns 411,183 517,742 8,280,546 20,138
Under 35 48,253 57,352 125,180 2,594
35 under 45 104,380 140,635 1,571,436 15,055
45 under 55 128,538 159,627 1,064,979 8,285
55 under 65 74,278 80,584 1,522,929 20,503
65 and Older...........couiiiiiiiiiii 55,733 79,545 3,996,022 71,699

Footnote at end of Table 5k.

Table 5k.--Individual Noncash Charitable Contributions: Amounts Donated to Other
Donees, by Age, Returns with Section A: Deductions of $5,000 or Less and Publicly-
Traded Securities, Form 8283, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars except average amounts are in whole dollars]

Average
Age Number of Number of Fair market fair market value
returns donations value per return
) @ ©)] @

All returns 200,554 259,081 742,403 3,702
UNAET 35, 22,182 27,104 43,450 1,959
35 under 45 40,151 44,173 95,251 2,372
45 under 55 38,786 42,108 119,574 3,083
55 under 65 63,486 97,581 283,699 4,469
65 and older 35,949 48,115 200,429 5,575

* Estimates should be used with caution because of the small number of sample returns on which it is based.




S Corporation Returns, 2003

by Kelly Luttrell

or 2003, S corporations accounted for 61.9

percent of the 5.4 million corporate returns

filed but only 20.4 percent of the $20,689.6
billion of total receipts and 4.1 percent of the $53,644.8
billion of total assets reported on corporate returns.
S corporations reported $4,232.6 billion of total receipts
and $2,186.6 billion of total assets, increases of 8.3
percent and 8.2 percent, respectively, from 2002.
Total net income (less deficit) reported by S corpora-
tions increased, from $183.5 billion for 2002 to $213.7
billion for 2003, an increase of $30.2 billion, or 16.5
percent (Figure A). The majority of this increase
came from net income (less deficit) from trade or
business, which grew $21.0 billionto $171.6 billion.

S corporation return filings have increased by
over 889.4 thousand returns, or 36.3 percent, since
1997. The total number of returns filed by S corpora-
tions for Tax Year 2003 increased 5.9 percent to 3.3
million, from 3.2 million reported in 2002.

The long-term growth of S corporation returns
was encouraged by four legislative acts: the Tax
Reform Act of 1986, the Revenue Reconciliation Act
of 1990, the Revenue Reconciliation Act of 1993, and
the Small Business Job Protection Act of 1996 [1].
Filings of S corporation returns have increased at an
average annual rate of 8.8 percent since the enact-

S Corporation Total Net Income (Less Deficit), Tax Years 2002-2003

[Money amounts are in thousands of dollars]

ment of the Tax Reform Act of 1986 (Figure B).
During the same time period, taxable corporations
have experienced an average annual decline of 1.4
percent. The term “taxable corporations” refers to
corporations other than S corporations [2].

For Tax Year 2003, some 342.9 thousand corpo-
rations elected subchapter S status for the first time.
Of these, 252.8 thousand were newly incorporated
businesses. The remaining 90.1 thousand elected to
make the conversion from a taxable corporation to an
S corporation. The number of businesses electing S
corporation status increased 2.8 percent. Other
measures of size also grew in 2003, including the
number of shareholders by 2.9 percent and total net
income (less deficit) by 16.5 percent (Figure C).

S Corporation Basics

Certain corporations may elect to be treated as S
corporations for Federal income tax purposes.
Electing to be treated as an S corporation allows the
income and expenses to pass through the corporate
structure to the shareholders. Shareholders are
responsible for any resulting tax liability. The S
corporation election allows S corporations and their
shareholders to avoid double taxation of the
corporation’s net income or capital gains. This

Iltem 2002 2003 Increase or Percent change
decrease (-)
(@) (2) (3) (4)

Total net income (less deficit) * 183,478,933 213,681,780 30,202,847 16.5
Net income (less deficit) from trade or business...........ccccoeeeieiiiieciie e 150,611,468 171,574,616 20,963,148 13.9
Portfolio dividend income.............ccoovvniinneee 1,811,654 2,546,888 735,234 40.6
Portfolio interest income.... 9,438,865 8,496,728 -942,137 -10.0
Portfolio royalty income..... 597,672 758,448 160,776 26.9
Portfolio net short-term capital gain (less loss). 179,589 1,613,390 1,433,801 7984
Portfolio net long-term capital gain (less loss)....... 13,475,631 20,976,005 7,500,374 55.7
Other portfolio income (net)...........cccceeeeeennnee. 357,978 387,828 29,850 8.3
Real estate rental net income (less defiCit)..........ooeeeeiieeieii e 6,623,212 6,759,271 136,059 2.1
Net income (less deficit) from other rental activity..............c.occoeoiiiiiieiiiiiinen 382,863 568,606 185,743 48.5

* Total net income (less deficit) is discussed in the Explanation of Selected Terms section.

NOTE: Detail may not add to totals because of rounding.

Kelly Luttrell is an economist with the Corporation
Special Projects Section. This article was prepared
under the direction of Joseph Koshansky, Chief.
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Figure B

Number of Form 1120 Series Returns, by Type of Corporation, Tax Years 1986-2003

Number of returns (millions)
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* Newly elected S corporations included start up businesses and corporations electing to convert to S corporations.
2 New S corporations only includes corporations that started business within the reported tax year.
3 Percentages were calculated based on "current" dollars.

treatment is unlike taxable corporations, which incur
a tax liability first at the corporate level on their net
incomes and capital gains and again when profits are
distributed to shareholders in the form of dividends.
Corporations that are eligible to make a Subchapter S
election can achieve considerable tax savings by

eliminating double taxation. An S election may also
be beneficial for corporations that report net losses,
as the losses flow through to the individual sharehold-
ers and, for shareholders with active participation in
the business, can be used to offset net income from

other sources.
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A corporation must meet all the criteria in Sub-
chapter S of the Internal Revenue Code for an elec-
tion and file Form 2553, Election by a Small Busi-
ness Corporation, with the IRS Submission Pro-
cessing Center where the corporation files its Federal
tax forms to qualify under Subchapter S. All share-
holders of the corporation must concur with the
electionon Form 2553, and all eligibility requirements
must be met prior to the election [3]. The criteria for
Tax Year 2003 were that the corporation:

» be a domestic corporation (an unincorporated
association that is treated as a corporation
under Internal Revenue Code section 7702
may elect treatment as an S corporation);

» have no more than 75 shareholders (a hus-
band and wife (and their estates) are counted
as one shareholder for this requirement);

» have only individuals, estates, certain trusts,
and exempt organizations as shareholders [4];

> have no nonresident alien shareholders; and
» have only one class of stock.
Ineligible corporations were:

» affiliated group members eligible for inclusion
on a consolidated return;

» insurance companies subject to provisions of
Subchapter L of the Internal Revenue Code;

» Interest-Charge Domestic International Sales
Corporations (IC-DISC’s) or former Domes-
tic International Sales Corporations (DISC’s);

» corporations eligible to elect the possessions
tax credit; and

> Dbanks or thrift institutions that use the
reserve method of accounting for bad debts
under Internal Revenue Code section 585.

Form 1120S, U.S. Tax Return for an S Corpo-
ration, must be filed before the 15" day of the 3%
month following the close of the corporation’s tax

year. Also, S corporations generally must file for a
calendar tax year to conform to the tax year of the
majority of their shareholders. While S corporations
may obtain an exemption from the calendar year rule,
for Tax Year 2003, about 97.8 percent of all S corpo-
rations filed a calendar year return [5].

Starting with Tax Year 2002, corporations, in-
cluding S corporations, were no longer required to
complete Schedule L, Balance Sheets per Books,
nor a Schedule M-1, Reconcilation of Income
(Loss) per Books With Income (Loss) per Return,
if the following criteria were met:

O Total assets at the end of the year were less
than $250,000; and

O Total receipts were less than $250,000. (See
North American Industry Classification
System for definition of total receipts in
Explanation of Selected Terms.)

Income Statement Highlights
Total net income (less deficit) increased for Tax
Year 2003, as did the components, net income (less
deficit), portfolio income, real estate rental net
income (less deficit), and net income (less deficit)
from other rental activities. Net income (less deficit)
from a trade or business is the largest component of
total net income (less deficit), at $171.5 billion. (See
definition of total net income (less deficit) from a
trade or business in the Explanation of Selected
Terms.) Net income (less deficit) from a trade or
business increased by $21.0 billion from 2002 to 2003,
but decreased slightly as a share of total net income
(less deficit), accounting for 80.2 percent as com-
pared to 82.1 percent for 2002, a decrease of 1.9
percent [6]. Portfolio income (less deficit) distributed
to shareholders increased 34.5 percent to $34.7
billion, an increase of $8.7 billion. (See definition of
portfolio income in Explanation of Selected Terms.)
About $7.5 billion of this increase came from higher
net long-term capital gains. Real estate rental net
income (less deficit) and net income (less deficit)
from other rental activities rose 2.1 percent and 48.5
percent, respectively.

Four industrial sectors dominated total net income
(less deficit) representing $125.9 billion, or 58.9
percent of the total. The wholesale and retail trade
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S Corporations: Total Assets, Total Receipts, and Total Net Income (Less Deficit), by Industrial Sector,

Tax Year 2003
[Money amounts are in thousands of dollars]
Agriculture,
Item All forestry,
industries * fishing, and Mining Utilities Construction Manufacturing
hunting
(@) (2) (3) (4) (5) (6)

Number of returns 3,341,606 81,005 16,692 2,932 448,549 149,806
Total assets.... .| 2,186,582,412 45,819,655 28,385,638 4,439,419 268,696,766 268,194,307
Total receipts..... | 4,232,565,964 51,916,059 21,853,108 5,402,882 622,765,814 514,083,018
Total net income (less deficit) 213,681,780 734,029 4,822,968 212,746 25,707,114 24,770,479
Net income (less deficit) from a trade or business................ 171,574,616 28,112 3,983,413 194,692 23,004,080 21,099,141
Portfolio income (less deficit) distributed to shareholders..... 34,779,288 503,110 813,158 18,974 2,512,167 3,451,260

Dividend income... 2,546,888 25,695 77,530 3,002 75,429 362,848

Interest income 8,496,728 148,661 160,002 20,620 863,573 763,299

Royalty income 758,448 72,744 113,058 12 5,354 98,386

Net short-term capital gain (less loss 1,613,390 9,859 37,097 1,229 76,357 97,390

Net long-term capital gain (less loss) 20,976,005 244,136 424,534 -5,889 1,479,300 2,126,079

Other portfolio income (net)............... 387,828 2,016 937 - 12,154 3,257
Real estate rental net income (less deficit)... 6,759,271 180,882 11,726 -1,671 117,977 184,850
Net income (less deficit) from other rental activity................ 568,606 21,926 14,670 751 72,889 35,227

Wholesale and retail trade
Transportation
Iltem Total Wholesale Retail Not and Information
trade trade allocable warehousing
@ ®) ()] (19) an (12)

Number of returns 567,183 190,108 374,971 *2,104 103,350 66,683
Total assets 505,665,554 227,741,370 277,490,802 *433,382 53,204,171 46,145,744
Total receipts 1,755,476,349 750,217,607 1,004,603,407 *655,335 132,020,951 55,363,314
Total net income (less deficit) 48,729,504 27,483,799 21,345,094 *-99,388 2,839,169 5,083,564
Net income (less deficit) from a trade or business................ 39,455,477 21,374,297 18,180,569 *-99,388 2,148,268 3,564,245
Portfolio income (less deficit) distributed to shareholders..... 8,693,029 5,791,523 2,901,506 -- 598,609 1,444,786

Dividend income... 194,634 118,482 76,152 - 21,944 636,580

Interest income.. 1,592,966 841,678 751,287 - 187,528 279,424

Royalty income..... 163,980 142,700 21,280 - 548 13,314

Net short-term capital gain (less loss 48,577 10,142 38,435 - 303 189,806

Net long-term capital gain (less loss) 6,690,050 4,675,792 2,014,259 - 388,296 316,718

Other portfolio income (net)............... 2,822 2,729 93 - -9 8,944
Real estate rental net income (less deficit)... 558,013 319,813 238,200 - 99,822 70,309
Net income (less deficit) from other rental activity................ 22,985 -1,834 24,819 - -7,530 4,224

Footnotes at end of table.

sector represented 22.8 percent of total net income
(less deficit), or $48.7 billion. Professional, scientific,
and technical services represented 12.5 percent of
total net income (less deficit), while construction and
manufacturing accounted for 12.0 percent and 11.6
percent, respectively (Figure D).

Total receipts for S corporations increased
$321.6billion to $4,232.6 billion, an increase of 8.2
percent. Business receipts, the major component of

total receipts increased $311.1 billion to $4,152.4
billion for Tax Year 2003. (See definition of total
deductions in Explanation of Selected Terms.) Cost
of goods sold, the largest component of total deduc-
tions, accounted for 63.5 percent, or $2,576.4 billion,
of total deductions, a $189.6-billion increase from the
previous year. The next largest component of total
deductions, salaries and wages, increased $30.7
billionto $449.7 billion from $419.0 billion in2002.
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S Corporations: Total Assets, Total Receipts, and Total Net Income (Less Deficit), by Industrial Sector,

Tax Year 2003--Continued

[Money amounts are in thousands of dollars]

Administrative
Real estate Professional, Management and support
Item Finance and rental scientific, of and waste
and and and technical companies management
insurance leasing services (holding and remediation
companies) services

(13) (14) (15) (16) (17)
NUMDEr Of FEIUMNS ... 135,308 372,205 512,862 22,430 167,901
Total assets 192,117,404 231,628,147 78,989,541 253,118,563 36,641,334
Total receipts... 99,720,676 88,399,807 283,874,647 16,419,782 146,046,787
Total net income (less deficit) 18,708,478 15,619,156 26,646,874 6,065,220 7,925,759
Net income (less deficit) from a trade or business.. 14,230,262 5,833,952 23,596,385 4,187,497 6,804,408
Portfolio income (less deficit) distributed to shareholders 4,429,157 4,494,563 2,952,148 1,864,592 1,076,175
Dividend income 467,419 189,680 65,063 361,626 14,636
Interest income... 943,109 1,433,633 584,851 608,519 238,516
Royalty income... 7,362 61,333 16,896 50,664 5,753
Net short-term capital gain (less loss)... 625,532 175,778 79,455 247,156 1,455
Net long-term capital gain (less loss).... 2,231,629 2,625,801 2,194,787 433,546 815,812
Other portfolio income (net) 154,105 8,337 11,097 163,080 3
Real estate rental net income (less deficit)... 29,752 5,095,567 135,694 17,585 40,175
Net income (less deficit) from other rental activity..............c.ccc.c......... 19,307 195,073 -37,352 -4,454 5,002

Health care Arts, Accommodation
Iltem Educational and social entertainment, and food Other
services assistance and recreation services services

(18) (19) (20) (21) (22)
Number of returns... 27,480 207,560 73,598 187,737 195,716
Total assets 4,446,501 37,205,358 26,078,213 74,694,231 30,997,374
Total receipts 12,226,122 151,736,550 35,010,501 148,518,935 85,687,755
Total net income (less deficit) 913,197 15,242,990 2,708,406 3,985,619 2,963,070
Net income (less deficit) from a trade or business 759,689 14,854,768 1,967,493 3,089,450 2,769,875
Portfolio income (less deficit) distributed to shareholders 148,810 282,919 556,705 786,432 152,667
Dividend income 3,088 11,529 11,188 10,699 14,297
Interest income 17,636 119,412 122,551 317,771 94,631
Royalty income 3,249 4 133,329 12,462 -
Net short-term capital gain (less loss)... 714 9,269 12,232 -5,328 6,508
Net long-term capital gain (less loss).... 124,123 142,706 256,371 450,769 37,236
Other portfolio income (net) - -1 21,034 58 -6
Real estate rental net income (less deficit) 4,669 51,891 70,239 58,838 32,949
Net income (less deficit) from other rental activity... 28 53,413 113,969 50,900 *7,578

* Estimate should be used with caution because of the small number of sample returns on which it is based.

* Includes returns not allocable by industrial sector, which are not shown separately.
NOTE: Detail may not add to totals because of rounding.

The four industrial sectors that accounted for the
majority of net income continued to dominate total
receipts for all S corporations (Figure E.) The
wholesale and retail trade sector represented 41.5
percent of total receipts, or $38.5 billion. Construc-
tion represented 14.7 percent of total receipts, while
manufacturing and professional, scientific, and techni-

cal services accounted for 12.1 percent and 6.7
percent, respectively.

Nearly two-thirds, 62.7 percent, of all S corpora-
tions reported positive net income (Table 2). These
2.1 million S corporations reported $276.5 billion in
positive total net income, an increase of $30.0 billion
from 2002 when $246.5 billion were reported. Total
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S Corporation Total Receipts, by Industrial
Sector, Tax Year 2003
Wholesale
and retail
trade
41.5%

All other '

Construction 25.0%

14.7%

Manufacturing
12.1%

Professional,
scientific, and
technical services
6.7%

* All other includes: agriculture, forestry, fishing and hunting; mining;
utilities; transportation and warehousing; information; finance and
insurance; management of companies; real estate and rental and leasing;
administrative and support and waste management and remediation
services; educational services; health care and social assistance; arts,
entertainment, and recreation; accommodation and food services; other
services; and not allocable.

net income (less deficit) from a trade or business
increased $20.7 billion for companies reporting posi-
tive total net income. Total receipts increased $266.7
billion, and total deductions also increased $245.8
billion for all S corporations with positive net income.

Four sectors accounted for 57.6 percent of the
2.0 million returns reporting positive total net income
in Tax Year 2003: wholesale and retail trade (16.4
percent); professional, scientific, and technical ser-
vices (16.0 percent); construction (14.1 percent); and
real estate and rental and leasing (11.1 percent).
Positive total net income for the four largest industrial
sectors registered $146.9 billion for 2003, with the
wholesale and retail trade sector accounting for 21.4
percent, $59.3 billion, of all positive total net income
reported.

Balance Sheet Highlights

Total assets for S corporations increased $169.9
billion, or 8.4 percent, from the previous year (Table
3) [7]. The largest component of total assets for Tax

_ Year 2003 was net notes and accounts receivable.

(See definition of net notes and accounts receivable
in the Explanation of Selected Terms.) Net notes
and accounts receivable accounted for $491.6 billion,
or 22.5 percent of total assets. Depreciable assets
displayed the largest increase from the previous year,
growing $60.2 billion from $436.4 billionin 2002.

(See definition of depreciable assets in the Explana-
tion of Selected Terms.) Tax-exempt securities and
investments in Government obligations reported the
largest percentage increases by asset category for
Tax Year 2003. Tax-exempt securities increased
24.6 percent to $16.8 billion, and investments in
Government obligations increased 21.8 percent to
$44.2 billion. (See definition of tax-exempt securities
and investments in Government obligations in the
Explanation of Selected Terms.)

Four industrial sectors, wholesale and retail trade;
manufacturing; construction; and management of
companies (holding companies), held the majority of
S corporation total assets: $1,295.7 billion (59.3 per-
cent) (Figure F). Wholesale and retail trade repre-

S Corporation Total Assets, by Industrial Sector,
Tax Year 2003

All other
30.4%

Real estate
and rental
and leasing
10.6% Wholesale
. and retail
$2.2 Trillion trade

| 23.1%

Management
of companies
11.6%

Construction

Manufacturing 12.3%
. 0

12.3%

* All Other includes: agriculture, forestry, fishing and hunting; mining;
utilities; transportation and warehousing; information; finance and insurance;
professional, scientific, and technical services; administrative and support and
waste management and remediation services; educational services; health
care and social assistance; arts, entertainment, and recreation;
accommodation and food services; other services; and not allocable.
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sented $505.7 billion (23.1 percent) of total assets for
S corporations. S corporations in the construction
and manufacturing sectors reported $268.7 billion and
$268.2 billion respectively, or 12.3 percent of total
assets each. Assets in the management of compa-
nies sector totaled $253.1 billion.

The two largest components of total liabilities
and equity for Tax Year 2003 were total net worth
and mortgages, notes, and bonds payable in 1 year or
more. Total net worth accounted for $603.9 billion of
the total liabilities, or 27.6 percent. Total net worth
represents the shareholders’ equity in the corporation
and is comprised of capital stock, paid-in capital
surplus, retained earnings unappropriated, and adjust-
ments to shareholder’s equity, reduced by cost of
treasury stock. Retained earnings unappropriated
accounted for $339.1 billion, 56.2 percent, of total net
worth. (See definition of retained earnings unappro-
priated in the Explanation of Selected Terms.)
Mortgages, notes, and bonds payable in 1 year or
more accounted for $432.4 billion of the total liabili-
ties, or 19.8 percent.

Size of Business Receipts [8]

S corporation returns are dominated by companies
with small amounts of business receipts. Over half
of all S corporations (1.9 million) reported business
receipts (see definition of business receipts in the
Explanation of Selected Terms) of less than $250
thousand, for 2003 (Table 4). Even though the
majority of S corporations can be found in the smaller
business receipt classes, there were nearly 9.8
thousand companies in the $50-million-and-greater
business receipt class, and they accounted for over
one-quarter of all business receipts.

The bulk of S corporations in the under-$250-
thousand business receipt class can be found in the
professional, scientific, and technical sector; the real
estate and rental and leasing sector; the construction
sector; and the wholesale and retail trade sectors.
These sectors represent 57.8 percent of all compa-
nies reporting business receipts under $250 thousand.
The total of business receipts for these sectors, in the
less-than-$250-thousand classification, is $71.7 billion.

Overall, the wholesale and retail trade sectors
accounted for $1,733 .4 billion of the $4,152.4 billion in
total business receipts reported, or 41.7 percent. This
sector also has the largest number of companies
reporting $250 thousand or more in business receipts,

322.7 thousand. Over half of all S corporations with
business receipts over $50 million can be found in the
wholesale and retail trade sectors. These companies
accounted for $713.3 billion of this sector’s business
receipts, or 41.2 percent.

Income from Rental Real Estate

The number of S corporations reporting Rental Real
Estate Income on Form 8825, Rental Real Estate
Income and Expenses of a Partnership or an S
Corporation, remained relatively constant, decreas-
ing only 0.8 percent to 249.0 thousand (Table 5).
Rental real estate expenses decreased $151.1 million,
or 0.6 percent. Interest expense decreased $352.7
million from 2002 to $5,993.1 millionin 2003. Real
estate rental net income (less deficit) increased by
2.1 percent to $6.8 billion for 2003. The real estate
and rental and leasing sector dominated all other
sectors, reporting $5.1 billion for real estate rental net
income (less deficit) of the $6.8 billion reported for all
industries. This industrial sector also accounted for
70.6 percent of all returns reporting income on Form
8825 and 85.8 percent of gross income reported on
Form 8825.

Shareholder Data

Other than individuals, there are five types of entities
that are allowed to be shareholders of an S corpora-
tion: estates, certain trusts, bankrupt shareholders and
bankruptcy estates, charitable organizations, and
employee shareholder trusts. Ineligible types of
shareholderinclude: nonresident aliens, nonqualifying
trusts, partnerships and limited liability companies
(LLCs), C corporations, and individual retirement
accounts (IRAs).

The number of S corporation shareholders in-
creased 2.9 percent to 5,847,219 for Tax Year 2003
(Table 6). The total number of returns with only one
shareholder grew 9.2 percent from 1,809,402 in 2002
to 1,975,392 for 2003, representing 33.8 percent of all
S corporations. The professional, scientific, and
technical services sector accounted for the largest
number of returns with one shareholder, 18.2 percent
(Figure G). The total number of returns with four or
more shareholders decreased 2.5 percent from 2002,
and the number of shareholders on these returns
decreased 6.1 percent. About 99.4 percent of S
corporations had 10 or fewer shareholders. The
wholesale trade and retail trade sector represented
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S Corporations: Number of Returns, by Number of Shareholders and Industrial Sector, Tax Year 2003

Number of shareholders
Industrial sector Total *
1 2 3 4-10 11-20 21-30 31 or more
@) (2) (3) (4) (5) (6) 7 (8)
All industries 2 3,341,606 | 1,975,392 968,321 187,465 189,874 14,482 2,923 3,150
Agriculture, forestry, fishing, and hunting. 81,005 31,195 32,161 6,580 9,975 1,022 63 *10
Mining.... 16,692 9,030 4,068 1,490 1,634 450 12 *8
Utilities... 2,932 1,826 418 *202 471 > > >
Construction.. 448,549 266,951 138,866 22,104 20,107 347 54 121
Manufacturing... 149,806 63,690 56,474 10,661 16,822 934 863 362
Wholesale and retail trade ... 567,184 315,039 182,872 35,159 31,277 2,549 212 76
Transporation and warehousing 103,350 57,752 35,533 5,231 4,683 127 15 *9
Information............ccc...... 66,683 43,409 14,019 5,476 3,131 576 56 15
Finance and insurance.... 135,308 90,440 31,761 7,252 4,945 587 92 232
Real estate and rental and leasing....... 372,205 190,237 108,029 32,866 37,156 2,406 974 537
Professional, scientific, and technical service: 512,862 359,148 116,737 19,701 15,642 1,440 66 128
Management of companies (holding companies)... 22,430 9,436 5,298 1,897 4,280 572 146 801
Administrative and support and waste management and

remediation services... 167,901 103,124 52,825 6,420 5,247 275 *x **
Educational services....... 27,480 19,663 5,456 1,861 495 ** - **
Health care and social assistance. 207,560 166,114 30,043 4,717 5,405 613 158 510
Arts, entertainment, and recreatiol 73,598 45,180 18,704 4,150 5,369 176 12 *6
Accommodation and food services 187,737 89,163 66,676 12,320 17,235 1,977 79 288
Other services...... 195,716 111,969 67,801 9,381 5,995 416 111 43

* Data should be used with caution because of the small number of sample returns on which it is based.

** Not shown to avoid disclosure of information about specific taxpayers. However, the data are included in the appropriate totals.

* Total includes S corporations for which neither a number of shareholders was reported nor a Schedule K-1, Shareholder's Share of Income, Credits, Deductions, etc., was filed.
2 Includes returns not allocable by industrial sector, which are not shown separately.

3 This industrial sector includes "Wholesale and Retail Trade Not Allocable", which are not shown separately,

NOTE: Detail may not add to total due to rounding.

the largest number of returns with 10 or fewer share-
holders, 564.3 thousand. S corporations with more
than 30 shareholders decreased 15.5 percent to 3,150
for Tax Year 2003. The management of companies
sector displayed the largest number of S corporations
(801) with more than 30 shareholders, or 25.4 percent.

The Small Business Job Protection Act of 1996
increased the allowable number of shareholders from
35to 75. S corporations with more than 35 share-
holders decreased 33.2 percent from the 2,726 re-
ported for Tax Year 2002 to 1,822 for Tax Year
2003. Overall, the total number of shareholders in S
corporations with more than 35 shareholders declined
to 84,505, a decrease of 46,390.

S Corporation Tuxation

S corporations generally do not pay income tax, due
to their treatment as a flowthrough entity. However,
they may be subject to up to four different types of
Federal income taxes. S corporations are responsible
for the “built-in gains” tax, the excess net passive
income tax, the investment recapture tax, and the

LIFO recapture tax (included in “Adjustments to tax”
in Figure H). (See Explanation of Selected Terms
for further detail.) The built-in gains tax is the most
common of these four. The built-in gains tax repre-
sented 88.3 percent, or $336.4 million, of all Federal
income tax reported by S corporations for 2003.

S corporations that were previously C corporations

S Corporation Taxes, Tax Years 2002 and 2003

[Money amounts are in thousands of dollars]

Iltem 2002 2003 Percent
change
(@) (2) (3)
Total tax. 368,227 380,904 3.4
Built-in gains tax..............oocoeen 277,288 336,409 21.3
Excess net passive income tax........ 12,389 4,429 -64.3
Adjustments to taxX...............coeeene 75,320 39,239 -47.9
Investment credit recapture tax. 624 576 -7.7
Income tax adjustment................... 2,606 251 -90.4

NOTE: Detail may not add to totals because of rounding.
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and made a valid S election after 1986 must pay tax
on any realized gain from the sale of certain assets.
These assets must be held at the time of election, and
the sale must be made within 10 years from the first
day of the S corporation’s election for the built-in
gains tax to apply. The built-in gains tax is limited to
net appreciation occurring prior to a C corporation’s
election as an S corporation. S corporations that had
never been a C corporation are not subject to the
built-in gains tax [9].

The excess net passive income tax, the invest-
ment recapture tax, and the LIFO recapture tax also
apply to corporations that operated as taxable corpo-
rations before making their S elections. The excess
net passive income tax only applies to S corporations
with net passive investment income accounting for
more than 25 percent of gross receipts and with
subchapter C earnings. S corporations are required
to pay the investment credit recapture tax on the
recapture attributable to credits allowed on the corpo-
ration in the years prior to the S election. The last-in,
first-out (LIFO) recapture tax does not apply to S
corporations that made an S election prior to Decem-
ber 18, 1987, and use the LIFO method to value
inventory. A LIFO recapture amount, which is the
amount of inventory valued under the first-in, first-out
(FIFO) method that exceeds the inventory valued
under LIFO, is required to be included in gross in-
come after a corporation converts to an S corpora-
tion. Inventory that is transferred to an S corporation
during a tax-free reorganization of a C corporation is
also subject to the LIFO recapture tax.

S corporations reported total net income of
$213.7billion and total tax liability of $380.9 million
during Tax Year 2003. The total tax reported for all
S corporations increased 3.4 percent from 2002 to
2003 as shown in Figure H. The excess net passive
income tax decreased 64.3 percent to $4.4 million for
Tax Year 2003. Also displayed in this figure are the
adjustments to tax, which include Section 1363(d)
LIFO recapture taxes and interest due from Form
8697, Interest Computation under Look-Back
Method for Completed Long-Term Contracts. The
income tax adjustment includes Section 1291(c)(2)
deferred tax of a shareholder in a passive foreign
investment company.

Of'the 3.3 million S corporations that filed in
2003, only 6,687 reported tax liability. Overall, S

corporations reporting tax liability represent only 0.2
percent of all S corporation returns filed.

Summary

» For Tax Year 2003, the number of S corpo-
rations grew to 3.3 million, an increase of 5.9
percent in the number of returns filed as
compared to Tax Year 2002. S corporations
remain the most popular corporate entity,
with 61.9 percent of all U.S. corporations
electing Federal tax treatment under Sub-
chapter S. The number of shareholders for S
corporations increased to 5.8 million, up 2.9
percent from the previous year.

» Total net income (less deficit) increased
$30.2 billion to $213.7 billion for Tax Year
2003 from $183.5 billion. As the largest
component of total net income (less deficit),
net income from a trade or business accounted
for 80.2 percent of the total, down from 82.1
percent reported for Tax Year 2002. Portfo-
lio income (less deficit) rose by $8.7 billion,
an increase of 34.5 percent, with most of this
growth coming from a $7.5-billion rise in net
long-term capital gain (less loss).

» Nearly two-thirds, 62.7 percent, of all S
corporations reported positive total net
income. S corporations reported $276.5
billion in positive total net income for Tax
Year 2003, an increase of $30.0 billion. Four
industrial sectors accounted for 57.6 percent
of positive total net income reported by S
corporations for Tax Year 2003.

» Total assets increased $169.9 billion for
Tax Year 2003, an 8.4-percent increase
from Tax Year 2002 when S corporations
reported $2.0 trillion. Four industrial sectors
accounted for 59.3 percent of total assets
reported. Total net worth accounted for
$603.9billion of total liabilities, or 27.6 percent.

» Overhalfofall S corporations, or 1.9 million
companies reported business receipts of less
than $250 thousand for 2003. The majority
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of S corporations with less than $250 thou-
sand in business receipts can be found in
four sectors: the professional, scientific and
technical; real estate rental and leasing;
construction; and wholesale and retail
tradesectors.

» The number of S corporations reporting
rental real estate income remained relatively
constant, decreasing 0.8 percent to 249.0
thousand companies. The real estate and
rental and leasing sector accounted for 70.6
percent of all returns reporting income on
Form 8825 and 85.8 percent of gross income
reported on Form 8825.

» The number of S corporation shareholders
increased 2.9 percent to 5,847,219 for Tax
Year 2003. During the same time period, the
total number of companies with one share-
holder grew 9.2 percent to 1,975,392,

» Less than one quarter of 1.0 percent of all S
corporations reported Federal tax liability, for
atotal tax liability of $380.9 million. This
was a 3.4-percent decrease from the previ-
ous year when $368.2 million were reported.
The largest component of total tax liability
was the built-in gains tax of $336.4 million, an
increase of 21.3 percent from 2002.

Explanation of Selected Terms

Built-in Gains Tax.--The built-in gains tax is a
corporate level tax on S corporations that dispose of
assets that appreciated in value during years when
the corporation was a C corporation. The S corpora-
tion may be liable for the tax on its built-in gains if: it
was a C corporation prior to making its S election;
the S corporation election was made after 1986; it
has net recognized built-in gain within the recognition
period; and the net recognized built-in gain for the tax
year does not exceed the net unrealized gain minus
the net recognized built-in gain for prior years in the
recognition period, to the extent that such gains were
subject to tax.

Business Receipts.--Business receipts are defined
as the gross operating receipts of the corporation
reduced by the cost of returned goods and allowances.

Depreciable Assets.--Depreciable assets from
the corporation’s end-of-year balance sheet were the
book value of tangible property subject to depreciation.

Excess Net Passive Income.--The excess net
passive income is the income that bears the same
ratio to net passive income as the amount of passive
investment income, exceeding 25 percent of gross
receipts, bears to passive investment income.

Investment in Government Obligations.--
Investment in Government obligations is a balance
sheet asset item that is comprised of U.S. Federal,
State and local government obligations.

Investment Recapture Tax.--S corporations are
liable for recapture attributable to credits allowed in
years before the corporation was an S corporation.

LIFO Recapture Tax.--The last in, first out
(LIFO) recapture amount is the amount, if any, by
which the amount of inventory assets using the first
in, first out (FIFO) method exceeds the inventory
amount of such assets under the LIFO method.

Limited Liability Company (LLC).--A limited
liability company is a State-registered entity that can
be taxed like a partnership for Federal income tax
purposes, but its members, like corporate sharehold-
ers, are not personally liable for the entity’s liabilities.

Net Intangible Assets.--Net intangible assets are
intangible assets reduced by accumulated amortiza-
tion as reported on the Balance Sheet, Schedule L, of
Form 1120S.

Net Notes and Accounts Receivable.--Net notes
and accounts receivable are notes and accounts
receivable reduced by allowance for bad debts on the
Balance Sheet, Schedule L, of Form 1120S.

Net Passive Income.--Net passive investment
income is passive investment income reduced by any
allowable deduction directly connected with the
production of such income except for the net operat-
ing loss deduction under Internal Revenue Code
section 172 and the special deductions allowed to
corporations by Internal Revenue Code section 241.

North American Industry Classification Sys-
tem.--In 1997, the North American Standard Industry
Classification System (NAICS) replaced the Stan-
dard Industrial Classification (SIC) system. The IRS
began using the NAICS coding system for S corpora-
tions in 1998. The NAICS classification system is
amended every 5 years to include changes for evolv-
ing industries. NAICS 2002 was the first revision to
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the system and included changes in the structure for
both the construction and information sectors, along
with greater detail for the retail trade sector.

S corporation industries were determined from
which activity the business derived the largest per-
centage of its “total receipts.” Total receipts were
defined as the sum of:

O Gross receipts, or sales;

a

Net gain from Form 4797, Sales of Business
Property;

Other income;

Gross income from other rental activities;
Portfolio interest income;

Portfolio ordinary income;
Portfolioroyalty income;

Net short-term capital gains;

Net long-term capital gains;

Other portfolio income;

Net section 1231 gain;

O oo agoaaaoaaaq

Other income from Schedule K, Sharehold-
ers’ Shares of Income, Credits, Deduc-
tions, Etc.;

a

Gross rents from rental real estate;

O Net gain from the disposition of property
from rental real estate activities; and

O Net income from rental real estate activities
from partnerships, estates, and trusts in
which this S corporation is a partner or
beneficiary.

(Total receipts for S corporation industry coding
purposes differ from total receipts used elsewhere in
this article and are defined under Total Receipts in
this section.)

Passive Investment Income.--Passive invest-
ment income is gross receipts derived from royalties,
rents, dividends, interest (excluding interest on install-
ment sales of inventory to customers and income of
certain lending and financing businesses), annuities,
and sales or exchanges of stock or securities to the
extent of any gain.

Portfolio Income (less deficit).--Portfolio income
(less deficit) is interest, dividends, annuities, and
royalties, as well as gain or loss from the disposition
of income-producing or investment property that is
not derived in the ordinary course of trade or business.

Qualified Subchapter S Subsidiaries (QSUB).--
Qualified subchapter S Subsidiaries include any
domestic subsidiary of an S corporation that is not an
ineligible corporation under Subchapter S of the
Internal Revenue Code, and in which the S corpora-
tion holds 100 percent of the stock and elects to treat
the subsidiary as a QSUB.

Retained Earnings Unappropriated.--Retained
earnings, unappropriated, are made up of the re-
tained earnings and profits of the corporation less
any reserves.

Salaries and Wages.--Salaries and wages
included the amount of salaries and wages paid by
the corporation for the tax year. Expenses such as
bonuses, directors’ fees, wages, payroll, and salaries
listed in the other deductions schedule were included
with the statistics for salaries and wages.

Small Business Job Protection Act of 1996.--
The Small Business Job Protection Act of 1996
increased the number of permitted shareholders for S
corporations from 35 to 75; allowed an electing small
business trust with multiple beneficiaries to qualify as
an S corporation shareholder; allowed charitable
organizations and qualified retirement plans (but not
individual retirement accounts) to be S corporation
shareholders; allowed corporations with subsidiaries
to become S corporations; and provided a special
qualified subchapter S subsidiary election so that
wholly owned subsidiaries could be considered part
of the S corporation for Federal income tax purposes.

Tax-Exempt Securities.--Tax exempt securities
are a balance sheet asset item that is comprised of
State and local government obligations and stock in a
mutual fund or other regulated investment company
that distributed exempt-interest dividends during the
tax year of the corporation.
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Total Deductions.--Total deductions are the sum
of cost of goods sold; compensation of officers;
salaries and wages; repairs; bad debts; rent paid on
business property; taxes paid; interest paid; amortiza-
tion; depreciation; depletion; advertising; pension,
profit-sharing, stock, bonus, and annuity plans; em-
ployee benefit programs; net loss, noncapital assets;
and other deductions from the income statement of
Form 1120S.

Total Net Income (Less Deficit).--Since the Tax
Reform Act of 1986, total net income (less deficit) is
defined as the sum of: ordinary income (loss), ordi-
nary dividends, interest income, royalty income, other
portfolio income, net income (loss) from rental real
estate activities, net income (loss) from other rental
activities, total net long-term capital gain (loss), and
net short-term capital gain (loss). Prior to 1987, S
corporation net income (less deficit) included most of
the components of total net income (less deficit)
above. The sum of the above components is a com-
prehensive measure of S corporation profits and
losses that enables comparisons to be made with
years prior to 1987.

Total Net Income (Less Deficit) From a Trade
or Business.--Total net income (less deficit) from a
trade or business included income from trade or
business activities for S corporations. For tax pur-
poses, net income for S corporations excludes pas-
sive income such as rents and portfolio investment
income, which was passed through to the sharehold-
ers and reported on Form 11208, Schedule K, Share-
holders’ Share of Income, Credits, Deductions, Etc.

Total Receipts.--Total receipts are the sum of
business receipts; interest on Government obligations,
State and local; net gain, noncapital assets; and other
receipts. S corporations report receipts for interest,
rents, royalties, net capital gains, and dividends on
Form 11208, Schedule K, and these items are not
included in the statistics.

Trusts.--Trust refers to “electing small business
trust,” which can be an S corporation shareholder.
An electing trust is one that does not have as a ben-
eficiary any person other than an individual, an estate,
or an organization eligible to accept charitable contri-
butions under Internal Revenue Code section 170 and
does not have “potential current beneficiaries.” This
type of trust is different from the qualified subchapter
S trust (QSST).

Data Sources and Limitations

The statistics for Tax Year 2003 are based on a
sample of S corporation income tax returns with
accounting periods ending July 2003 through June
2004 that posted to the Internal Revenue Service
Business Master File between July 2003 and the end
of June 2005.

The estimates in this article were based on a
stratified probability sample 0f 46,407 S corporation
returns drawn from a total population of 3,506,431
returns. The stratification was based on combinations
of total assets and ordinary income. Sample rates
ranged from 0.25 percent to 100 percent. The
sample was selected after administrative processing,
but before audit examination. The selected sample
included 45,560 active S corporation returns. Based
on this count, the number of active S corporations for
Tax Year 2003 was estimated to be 3,341,606.

Because the estimates are based on a sample,
they are subject to sampling error. Coefficients of
variation (CVs) are used to measure the magnitude
of this sampling error. The CV is defined in the
section on sampling variability in the “SOI Sampling
Methodology and Data Limitations” appendix of this
publication. Figure I presents the coefficients of
variation for S corporations for selected variables by
industrial division. The smaller the coefficient of
variation, the more reliable the estimate is judged to be.

Notes and References

[1] For detailed information on the impact of the
Tax Reform Act of 1986, the Revenue Recon-
ciliation Act of 1993, and the Small Business Job
Protection Act of 1996 on S corporations, see
the following articles. For more information on
the impact of the Tax Reform Act of 1986 on S
corporations, see Gill, Amy, “S Corporation
Returns, 1992,” Statistics of Income Bulletin,
Spring 1995, Volume 14, Number 4; and Gill,
Amy and Wittman, Susan, “S Corporation
Election After the Tax Reform Act of 1986,”
Statistics of Income Bulletin, Spring 1998,
Volume 17, Number 4. For more information on
the impact of the Revenue Reconciliation Act of
1993, see Wittman, Susan, “S Corporation
Returns, 1994,” Statistics of Income Bulletin,
Spring 1997, Volume 16, Number 4. For more
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S Corporations: Coefficients of Variation for Number of Returns, Number of Shareholders,
Total Receipts, Dividends, and Interest Income, by Industrial Sector, Tax Year 2003

Coefficients of variation (percentages)
X Number of Number of Total Dividend Interest
Industrial Sector
returns shareholders receipts income income
@) @) ®) @ ®)

All industries’ 0.23 0.87 0.95 2.23 2.05
Agriculture, forestry, fishing, and hunting.......................| 4.36 6.51 6.24 18.36 7.86
MINING. ..o 12.70 22.92 8.24 4.02 5.65
Utilities.............. 34.19 34.67 6.68 0.27 10.84
CONSLIUCHON ... 1.36 2.14 1.92 7.57 5.17
Manufacturing................... 3.84 5.73 1.74 3.33 4.04
Wholesale and retail trade.............ccooceeverinienieiienies 1.56 2.09 1.37 711 3.17
Transportation and warehousing... 4.55 5.48 10.30 33.10 13.41
INFOrMALION. ... 6.26 8.22 7.45 0.14 13.58
Finance and iNSUraNCe...........ccceevueriierienienieeneeeeieeeen 3.73 4.41 4.33 1.29 7.43
Real estate and rental and leasing................ 1.62 3.36 5.94 7.60 7.52
Professional, scientific, and technical services............... 1.51 2.24 7.77 15.72 9.60
Management of companies (holding companies)........... 10.73 17.41 1.58 13.57 3.33
Administrative and support and waste

management and remediation Services......................, 3.54 4.24 8.34 8.75 6.96
Educational ServiCes............coccouiiiiiiiiiiiiiiceececece 10.14 12.05 17.43 57.45 19.50
Health care and social assistance...........ccccceeeeveeniennen. 1.99 5.46 6.95 29.41 24 .42
Arts, entertainment, and recreation... 5.46 6.98 8.74 19.22 11.41
Accommodation and food services... 2.29 4.44 3.73 14.84 14.26
Other SEIVICES. ..o 3.01 4.00 5.73 27.43 21.59

Number 4.

information on the impact of the Small Business
Job Protection Act of 1996, see Wittman, Susan,
“S Corporation Returns, 1997,” Statistics of
Income Bulletin, Spring 2000, Volume 19,

[2] For the purpose of this article, taxable corpora-
tions are corporations that file the following
types of returns: Form 1120, Form 1120-A,

Form 1120F, Form 1120L, and Form 1120-PC.
Form 1120-REIT and Form 1120-RIC, while not
filed by taxable corporations, are included in the
statistics. Limited liability companies and
partnerships that choose to be taxed as a
corporation file Form 1120; if they meet the
conditions for S corporation status, LLCs and
partnerships that choose corporate treatment
may make an S corporation election and file an
1120S. Only an “LLC” designation in the name
can identify the unincorporated associations.
The number of returns with an “LLC” designa-

" Includes returns not allocable by industrial Sector, which are not shown separately.

[3]

[4]

tion in the Statistics of Income corporate file is
unpublished and small. Most LLCs file a
partnership return for Federal tax purposes and
are included in the partnership statistics. For
more information on the impact of LLCs on
partnership data, see Wheeler, Tim and
Shumofsky, Nina, “Partnership Returns, 2003,”
Statistics of Income Bulletin, Fall 2005, Vol-
ume 25, Number 2.

Provisions exist to allow for late-filed elections
to be considered as timely made. See Revenue
Procedure 97-40 for extended filings. For
further detail on filing an S election, see Internal
Revenue Service, Internal Revenue Code,
Subchapter S [Section 1362(a), (b)].

Eligible trusts are defined in the Internal
Revenue Code section 1361(c)(2)(4); eligible
trusts are trusts that are treated as owned by an
individual who is a citizen or resident of the
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[5]

United States. Eligible exempt organizations are
described in Internal Revenue Code section
401(a) and section 501(c)(3); these organiza-
tions include qualified pension plans, profit-
sharing plans, stock bonus plans, and certain
organizations exempt from Federal income taxes.

Calendar year S corporations are defined as full
year S corporations with an accounting period
ending in December or part-year S corporations
with an accounting period ending in December.
S corporations may elect another tax year if a
business purpose can be justified to the satisfac-
tion of the Internal Revenue Service (IRS), or
they may use an alternate tax year but make
“required payments” to the IRS per Internal
Revenue Code section 1378.

[6]

[7]
[8]

[9]

For further detail, see Luttrell, Kelly, “S Corpo-
ration Returns, 2002,” Statistics of Income
Bulletin, Spring 2005, Volume 24, Number 4.

1bid. (See [6].)

Returns for nonfinance industries were classi-
fied by size of gross receipts from sales and
operations. Returns of industries within the
“Finance and Insurance” and “Management
Holding Companies” sectors were classified by
size of total receipts (the sum of business
receipts and investment income).

For further detail, see Internal Revenue Service,
Internal Revenue Code, Subchapter S, Section
1374. Also see Gill, Amy, “S Corporation
Returns, 1992,” Statistics of Income Bulletin,
Spring 1995, Volume 14, Number 4.
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Table 1.--S Corporations: Total Receipts and Deductions, Portfolio Income, Rental Income, and

Total Net Income, by Major Industrial Group

[All figures and estimates based on samples--money amounts are in thousands of dollars]

Agriculture, forestry, fishing, and hunting

Construction

Support
All Agriculture Forestry activities
Item industries * Total production and and fishing, Mining Utilities Total
logging hunting and
trapping
) (2) (3) (4) (5) (6) @) (8)
Number of return 3,341,606 81,005 52,987 6,639 21,379 16,692 2,932 448,549
Number of shareholders... 5,847,219 183,392 124,655 12,973 45,764 38,495 5,786 727,510
Total receipts 2 4,232,565,964 56,256,395 36,987,642 5,776,140 13,492,613 23,426,004 5,521,630 622,765,814
Business receipts...........coorceeiniiiciciinininind 4,152,365,102 51,916,059 33,512,745 5,559,734 12,843,581 21,853,108 5,402,882 617,163,047
Interest on Government obligations:
State and local 2 1,363,342 22,625 19,227 213 3,186 17,345 207 173,341
Net gain, noncapital assets. 7,105,203 310,369 216,689 43,742 49,938 187,441 14,412 564,419
Other receipts.. . 71,732,316 4,007,342 3,238,981 172,451 595,909 1,368,110 104,129 4,865,008
Total deductions.. ..J 4,059,628,006 56,205,658 37,522,085 5,808,825 12,874,748 19,425,247 5,326,731 599,588,393
Cost of goods sold .} 2,576,430,390 26,216,864 15,110,331 3,705,359 7,401,174 9,269,133 4,331,685 454,958,944
Compensation of officers.. 160,754,610 1,427,242 690,331 193,660 543,252 507,583 32,116 19,566,476
Salaries and wages 449,732,962 4,687,664 3,329,877 438,075 919,712 1,638,843 176,789 34,782,286
Repairs 26,225,941 1,365,144 888,596 170,942 305,606 434,246 19,926 2,646,859
Bad debts.. 8,990,922 31,733 19,750 5,126 6,857 19,518 8,153 819,505
Rent paid on business property 112,505,390 2,655,760 2,303,078 49,464 303,218 560,589 68,225 10,912,080
Taxes paid 89,222,910 1,164,158 800,925 95,574 267,658 753,054 64,310 10,785,971
Interest paid...........cccoiiiiiiiiiiicc 37,154,873 1,037,949 785,845 100,666 151,438 382,878 61,642 3,763,514
Amortization 5,712,477 54,953 32,449 3,400 19,104 22,426 10,101 193,874
Depreciation...........ccoicininiiciciccen 82,261,523 3,308,835 2,187,765 545,011 576,059 1,398,911 125,610 10,575,829
Depletion........cccoucuciiiiiicciiicccen 388,873 24,229 20,001 4,225 3 215,316 - 35,829
Advertising 40,398,858 212,459 150,721 3,998 57,741 23,303 19,023 2,137,856
Pension, profit-sharing, stock bonus,
and annuity plans...........ccccccicinicnn 17,974,203 160,717 105,771 21,586 33,359 92,577 5,529 2,336,477
Employee benefit programs. 39,766,082 524,484 422,807 34,684 66,994 294,335 12,435 6,221,599
Net loss, noncapital assets.. 915,490 6,228 3,567 142 *2,518 13,451 41 72,676
Other deductions 411,192,503 13,327,241 10,670,272 436,913 2,220,056 3,799,084 391,147 39,778,619
Total receipts less total deductions 2............... 172,937,958 50,737 -534,444 -32,684 617,865 4,000,758 194,899 23,177,421
Net income (less deficit) from a trade or
business 2 171,574,616 28,112 -553,671 -32,897 614,680 3,983,413 194,692 23,004,080
Net income . .| 236,674,565 3,221,226 2,005,861 259,848 955,517 4,705,363 335,381 31,536,187
DEfiCit......oiiiciciciic 65,099,950 3,193,114 2,559,531 292,746 340,837 721,949 140,689 8,532,107
Portfolio income (less deficit) distributed to
shareholder: 34,779,288 503,110 475,070 13,832 14,208 813,158 18,974 2,512,167
Dividend income.. 2,546,888 25,695 14,152 8,200 3,342 77,530 3,002 75,429
Interest income.... 8,496,728 148,661 107,297 11,405 29,960 160,002 20,620 863,573
Royalty income 758,448 72,744 68,488 1,621 *2,634 113,058 12 5,354
Net short-term capital gain (less loss).. 1,613,390 9,859 5,565 1,966 *2,328 37,097 1,229 76,357
Net long-term capital gain (less loss) 20,976,005 244,136 277,641 -9,445 -24,061 424,534 -5,889 1,479,300
Other portfolio income (net) 387,828 2,016 1,927 85 5 937 - 12,154
Real estate rental net income (less deficit). 6,759,271 180,882 163,997 -696 17,580 11,726 *-1671 117,977
Net income 9,544,351 196,948 176,760 1,731 18,457 17,776 *80 411,943
Deficit. 2,785,080 16,066 12,762 2,427 *877 6,049 *1751 293,966
Net income (less deficit) from other rental
activity 568,606 21,926 21,201 299 426 14,670 751 72,889
Net income 1,282,959 34,987 34,095 465 426 21,361 751 87,595
Deficit. 714,353 *13,061 *12,895 166 - 6,691 - 14,706
Total net income (less deficit) 213,681,780 734,029 106,597 -19,462 646,894 4,822,968 212,746 25,707,114
Net income 276,531,538 3,773,457 2,521,792 255,906 995,759 5,501,848 357,240 33,893,492
Deficit. 62,849,757 3,039,428 2,415,196 275,368 348,864 678,880 144,494 8,186,379

Footnotes at end of table.
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Table 1.--S Corporations: Total Receipts and Deductions, Portfolio Income, Rental Income, and

Total Net Income, by Major Industrial Group--Continued

[All figures and estimates based on samples--money amounts are in thousands of dollars]

Construction--continued Manufacturing
Heavy Beverage Textile
Construction and Specialty Food and mills and Apparel
Item of civil trade Total manufacturing tobacco textile manufacturing
buildings engineering contractors product product
construction manufacturing mills
) (10) 1) (12) (13) (14) (15) (16)
Number of return 130,639 51,346 266,564 149,806 8,567 892 1,907 5,779
Number of shareholders... . 199,418 123,595 404,498 353,136 32,425 2,957 4,541 13,470
Total receipts 2 258,060,204 105,085,904 259,619,706 514,083,018 60,033,609 7,196,400 9,305,489 22,211,979
Business receipts..........ccoorceeiiiiicciininnin 255,347,183 103,133,317 258,682,547 509,581,451 59,528,474 7,086,792 9,241,971 21,979,986
Interest on Government obligations:
State and local 2 140,313 26,045 6,983 157,594 9,164 6,393 3,051 4,006
Net gain, noncapital assets. 154,422 180,183 229,813 784,369 102,774 4,669 3,246 6,323
Other receipts.. 2,418,286 1,746,359 700,362 3,559,604 393,196 98,546 57,222 221,664
Total deductions.. 248,226,129 101,797,122 249,565,142 492,826,283 57,804,592 6,675,736 9,012,756 21,315,172
Cost of goods sold 213,310,438 73,060,716 168,587,790 343,244,308 43,732,393 4,065,684 6,716,598 14,837,718
Compensation of officers.. 5,395,283 2,686,727 11,484,466 14,376,141 786,325 143,609 278,833 632,657
Salaries and wages 8,406,027 5,203,938 21,172,321 40,226,663 3,595,868 693,757 583,660 2,186,784
Repairs 486,408 754,627 1,405,824 2,625,301 403,005 57,402 24,275 47,603
Bad debts.. 212,732 113,567 493,205 1,194,934 58,132 7,611 56,821 37,217
Rent paid on business property 1,837,970 3,075,665 5,998,444 10,213,191 736,166 87,339 144,414 497,425
Taxes paid . 2,391,037 1,933,306 6,461,628 11,024,751 756,538 445,078 194,828 457,662
Interest paid...........cccooiiiiiiniiice 1,221,886 1,264,981 1,276,647 4,673,527 429,134 69,548 68,000 141,581
Amortization 69,596 46,400 77,879 695,491 111,573 20,889 7,362 16,886
Depreciation...........ccoircininiiciciiccnns 1,802,634 3,436,537 5,336,658 16,054,456 1,788,575 321,655 224111 239,454
Depletion........cocuciiiiricciiicecce 1,322 25,463 *9,044 101,497 - 5,313 - -
Advertising 662,530 264,112 1,211,213 4,998,979 875,298 162,755 59,875 286,892
Pension, profit-sharing, stock bonus,
and annuity plans...........cccccciincn 608,400 707,107 1,020,969 2,332,104 206,107 44,247 29,265 64,423
Employee benefit programs. 1,097,528 1,112,821 4,011,250 7,533,101 647,731 124,575 119,486 171,055
Net loss, noncapital assets.. 9,883 10,922 51,871 155,010 4,354 *1,945 1,181 4,243
Other deductions . 10,712,453 8,100,232 20,965,935 33,376,829 3,673,392 424,328 504,047 1,693,571
Total receipts less total deductions 2............... 9,834,075 3,288,782 10,054,564 21,256,735 2,229,016 520,664 292,733 896,807
Net income (less deficit) from a trade or
business 2. 9,693,762 3,262,737 10,047,581 21,099,141 2,219,852 514,271 289,683 892,801
Net income .| 12,283,469 5,744,364 13,508,354 28,905,535 2,561,255 638,172 522,743 1,152,225
DefiCit......ciiiiiiiii 2,589,707 2,481,627 3,460,774 7,806,393 341,403 123,902 233,061 259,424
Portfolio income (less deficit) distributed to
shareholder: 962,439 1,222,098 327,630 3,451,260 224,309 27,747 25,089 168,566
Dividend income.. 31,065 24,429 19,935 362,848 18,785 6,536 2,799 10,676
Interest income.... 385,915 298,381 179,277 763,299 63,353 15,579 11,356 14,386
Royalty income 523 3,000 *1,831 98,386 1,423 - 2,222 16,146
Net short-term capital gain (less loss).. 28,478 32,829 15,051 97,390 1,536 2,271 276 2,280
Net long-term capital gain (less loss) 514,786 853,321 111,193 2,126,079 139,047 3,236 8,270 124,991
Other portfolio income (net) 1,672 10,139 *343 3,257 166 126 165 87
Real estate rental net income (less deficit). 74,550 32,524 10,903 184,850 7,737 7,717 2,125 7,557
Net income 152,014 242,351 17,578 204,303 10,552 7,811 2,224 7,977
Deficit. 77,464 209,826 6,675 19,453 2,815 94 99 419
Net income (less deficit) from other rental
activity . 27,063 -31 45,858 35,227 -993 4,763 619 271
Net income 32,917 8,266 46,412 56,266 1,582 4,763 639 271
Deficit. 5,854 8,297 555 21,039 2,575 - 20 -
Total net income (less deficit).. 10,757,814 4,517,329 10,431,971 24,770,479 2,450,905 554,498 317,516 1,069,196
Net income... 13,250,484 6,818,959 13,824,049 31,970,618 2,778,567 668,031 546,014 1,304,847
Deficit. 2,492,670 2,301,630 3,392,078 7,200,139 327,662 113,533 228,498 235,651

Footnotes at end of table.
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Table 1.--S Corporations: Total Receipts and Deductions, Portfolio Income, Rental Income, and
Total Net Income, by Major Industrial Group--Continued

[All figures and estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued

Leather Plastics
and Printing Petroleum and Nonmetallic
Item allied Wood Paper and related and coal Chemical rubber mineral
product product manufacturing support products manufacturing products product
manufacturing | manufacturing activities manufacturing manufacturing | manufacturing
(17) (18) (19) (20) (21) (22) (23) (24)
Number of return 1,147 7,329 2,129 20,044 978 4,528 5,807 6,350
Number of shareholders... 1,834 14,124 4,265 47,930 3,003 14,613 16,142 14,291
Total receipts 2 3,145,647 31,955,233 18,777,283 30,207,924 6,781,165 21,080,499 35,399,242 18,507,378
Business receipts..........ccooecieiiicicciieinein 3,117,388 31,593,959 18,658,374 29,891,412 6,805,429 20,916,245 35,171,330 18,270,474
Interest on Government obligations:
State and local 2 *1,071 41,039 11,527 2,940 1,148 7,782 7,047 2,346
Net gain, noncapital assets. 58 50,696 9,914 20,263 4,239 9,780 60,061 31,178
Other receipts.. 27,129 269,540 97,468 293,309 -29,651 146,692 160,804 203,380
Total deductions.. 2,812,575 30,717,672 18,403,913 29,115,758 6,660,609 19,415,491 33,991,700 17,704,469
Cost of goods sold 1,787,069 23,458,494 13,359,043 17,100,856 5,076,498 12,283,700 24,296,628 11,365,863
Compensation of officers.. 90,945 634,448 466,075 1,291,973 102,226 649,967 907,298 535,108
Salaries and wages 302,281 1,987,598 1,317,837 3,248,421 418,729 1,945,614 2,494,665 1,449,260
Repairs 12,537 196,869 65,576 261,832 33,786 124,332 152,812 193,749
Bad debt 7,367 46,051 26,183 97,711 4,656 44,261 84,952 53,642
Rent paid on business property 48,273 365,253 427,265 1,133,235 104,493 383,053 611,631 530,015
Taxes paid 55,437 579,692 346,564 780,523 97,992 414,909 749,187 456,467
Interest paid..........ccccoiiiiiiniiiiicce 37,483 288,598 275,990 342,857 69,669 147,150 316,395 192,493
Amortization 751 24,289 26,461 63,640 5,089 29,935 47,166 24,352
Depreciation...........ccoiccininiiciiccnns 41,884 872,070 623,197 1,511,040 240,147 551,985 1,307,518 983,412
Depletion.........coucuciiiiiicciiceccn - 67,009 *3,088 - 4,399 2,363 - 18,783
Advertising 90,080 192,443 54,274 328,478 15,945 582,476 250,386 96,988
Pension, profit-sharing, stock bonus,
and annuity plans...........cccccciiinicn 5,203 123,447 123,545 125,050 12,942 125,054 160,875 68,435
Employee benefit programs. 29,804 344,633 325,511 387,776 35,259 282,273 577,715 281,608
Net loss, noncapital assets.. 781 2,220 379 3,278 134 7,277 4,042 552
Other deductions 302,679 1,534,559 962,923 2,439,088 438,646 1,841,143 2,030,430 1,453,743
Total receipts less total deductions 2................ 333,072 1,237,561 373,370 1,092,166 120,556 1,665,009 1,407,541 802,909
Net income (less deficit) from a trade or
business 2 332,001 1,196,523 361,843 1,089,226 119,408 1,657,226 1,400,495 800,563
Net income . . 341,105 1,595,613 766,466 1,619,673 238,406 1,843,696 1,827,489 1,118,017
DEfiCit......oiiiiiciiiec *9,104 399,091 404,623 530,448 118,998 186,470 426,994 317,454
Portfolio income (less deficit) distributed to
shareholder: 12,914 125,957 131,628 90,439 7,509 219,030 183,061 57,775
Dividend income.. 2,429 3,882 16,852 2,683 2,154 20,313 5,193 4,527
Interest income.... 3,836 43,001 19,426 52,209 4,576 28,119 36,213 22,007
Royalty income - 7,722 4,761 207 24 19,165 3,485 1,542
Net short-term capital gain (less loss).. *2,731 -1,158 59,719 -6,316 482 736 -443 7,465
Net long-term capital gain (less loss) 3,918 72,369 31,492 41,664 272 149,165 138,530 22,147
Other portfolio income (net) - 141 -622 -7 - *1,532 84 *87
Real estate rental net income (less deficit). 26 11,021 14,761 3,209 3,694 2,103 8,263 24,560
Net income 83 11,654 16,095 3,281 3,850 2,221 9,333 24,789
Deficit. 57 633 1,334 72 156 118 1,070 229
Net income (less deficit) from other rental
activity -53 -736 -113 7,510 93 -1,005 3,700 4,603
Net income - 1,936 399 *7,597 106 1,399 3,704 4,678
Deficit. 53 2,672 512 86 13 2,404 4 75
Total net income (less deficit) 344,888 1,332,764 508,118 1,190,384 130,703 1,877,354 1,595,519 887,502
Net income 352,649 1,708,510 855,568 1,691,774 249,560 2,041,246 1,999,404 1,163,397
Deficit. *7,762 375,746 347,450 501,390 118,857 163,893 403,885 275,895

Footnotes at end of table.
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Table 1.--S Corporations: Total Receipts and Deductions, Portfolio Income, Rental Income, and
Total Net Income, by Major Industrial Group--Continued

[All figures and estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued

Computer Electrical
Primary Fabricated and equipment, Transportation Furniture
Item metal metal Machinery electronic appliance, equipment and related Miscellaneous
manufacturing product manufacturing product and manufacturing product manufacturing
manufacturing manufacturing component manufacturing
manufacturing
(25) (26) (27) (28) (29) (30) (31) (32)
Number of return 4,819 28,543 10,282 5,493 2,664 5,358 6,033 21,158
Number of shareholders... 11,875 58,284 26,314 14,718 8,441 11,628 11,015 41,267
Total receipts 2 22,424,976 75,840,653 28,239,245 22,287,182 15,179,350 28,335,771 17,329,371 39,844,622
Business receipts...........cooecceiniiicciininnin 22,307,607 75,155,145 27,944,757 22,182,742 15,036,454 28,107,673 17,058,529 39,526,710
Interest on Government obligations:
State and local 2 1,625 19,344 11,267 4,552 2,904 14,475 1,736 4,176
Net gain, noncapital assets. 16,709 250,992 34,822 11,614 18,432 23,578 7,544 117,479
Other receipts.. 99,035 415,172 248,399 88,274 121,560 190,045 261,562 196,257
Total deductions.. 22,024,180 73,171,730 27,041,532 21,545,112 14,236,144 27,136,418 16,549,989 37,490,733
Cost of goods sold 17,432,803 50,553,911 17,867,291 14,017,299 9,509,677 20,796,849 11,404,924 23,581,011
Compensation of officers.. 398,445 2,784,889 1,035,819 776,335 333,862 518,294 567,232 1,441,801
Salaries and wages 1,006,786 5,478,513 2,436,364 2,486,478 1,505,977 1,516,937 1,541,525 4,029,611
Repairs 133,241 341,523 102,595 85,967 51,909 70,827 104,712 160,748
Bad debts.. 42,692 184,124 87,167 54,532 23,515 51,588 109,984 116,727
Rent paid on business property 319,633 1,574,103 702,657 564,034 250,396 405,513 427,826 900,466
Taxes paid 357,706 1,905,348 681,322 566,670 329,959 546,210 383,477 919,182
Interest paid...........cccoiiiiiiniiicc 214,695 744,437 265,558 138,391 183,774 252,168 146,969 348,636
Amortization 25,831 66,397 39,758 31,080 28,484 35,963 14,098 75,487
Depreciation...........ccoircininiiciciiccnns 747,771 2,772,426 957,310 564,434 390,381 645,160 359,366 912,559
Depletion........coceiiiiiiiiiieeeeeeen - 311 - - 27 - *205 -
Advertising 26,364 388,079 226,899 224,696 229,674 187,526 154,778 565,074
Pension, profit-sharing, stock bonus,
and annuity plans...........cccccciiinicn 68,356 411,778 164,317 107,579 136,068 106,622 45,126 203,664
Employee benefit programs. 278,098 1,471,334 579,457 419,508 266,456 435,030 185,756 570,033
Net loss, noncapital assets.. 1,130 4,526 99,334 2,065 2,071 12,981 872 1,645
Other deductions 970,628 4,490,032 1,795,684 1,506,045 993,913 1,554,750 1,103,138 3,664,090
Total receipts less total deductions 2............... 400,797 2,668,923 1,197,713 742,070 943,206 1,199,352 779,382 2,353,889
Net income (less deficit) from a trade or
business 2. 399,172 2,649,579 1,186,446 737,518 940,302 1,184,877 777,646 2,349,713
Net income . 745,725 3,972,205 1,859,151 1,491,174 1,098,552 1,678,287 1,002,943 2,832,637
DEfiCit......oiiiiiciiiec 346,553 1,322,626 672,706 753,655 158,250 493,411 225,297 482,925
Portfolio income (less deficit) distributed to
shareholder: 94,401 416,326 706,364 207,422 295,036 129,589 37,759 290,339
Dividend income.. 25,712 26,131 29,577 87,466 32,916 24,053 1,875 38,289
Interest income.... 48,061 144,059 58,250 41,837 34,301 69,229 8,970 44,532
Royalty income 2,631 3,307 5,284 4,314 11,359 5,022 3 9,767
Net short-term capital gain (less loss).. 16,234 6,223 -413 1,651 -1,323 1,659 -409 4,190
Net long-term capital gain (less loss) 1,417 235,817 613,615 71,992 217,780 29,485 27,334 193,539
Other portfolio income (net) 346 789 51 161 3 141 -13 22
Real estate rental net income (less deficit). 8,129 27,702 12,997 6,799 10,908 10,761 7,393 7,387
Net income 10,681 32,045 14,263 7,871 11,141 11,362 7,426 9,644
Deficit. 2,552 4,342 1,266 *1,071 232 602 34 2,257
Net income (less deficit) from other rental
activity 448 11,036 6,104 1,306 -6,665 1,320 596 *2,423
Net income 448 11,161 6,104 1,314 524 6,546 596 *2,499
Deficit. - 126 - 7 7,189 5,226 - 76
Total net income (less deficit) 502,150 3,104,642 1,911,911 953,046 1,239,581 1,326,546 823,394 2,649,862
Net income 775,312 4,364,268 2,504,003 1,689,066 1,345,260 1,776,180 1,045,403 3,111,558
Deficit. 273,162 1,259,626 592,092 736,019 105,679 449,634 222,009 461,695

Footnotes at end of table.
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Table 1.--S Corporations: Total Receipts and Deductions, Portfolio Income, Rental Income, and
Total Net Income, by Major Industrial Group--Continued

[All figures and estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retail trade
Wholesale trade Retail trade
Merchant wholesalers
Wholesale Motor Furniture
ltem Total Total electronic Total vehicle and home
Durable Nondurable markets and dealers furnishings
goods goods agents and parts stores
and brokers dealers
(33) (34) (35) (36) (37) (38) (39) (40)
Number of return 567,183 190,108 114,853 70,631 4,624 374,971 54,057 21,915
Number of shareholders..............cccoociinne 982,862 351,188 206,494 138,270 6,424 629,566 93,643 33,498
Total receipts 2 1,755,476,349 750,217,607 347,069,207 402,470,951 677,449 [1,004,603,407 510,577,779 31,143,221
Business receipts...........coorciiiiniiciininnin 1,733,442,944 742,270,310 343,602,781 398,125,008 542,520 990,518,817 501,060,828 30,885,395
Interest on Government obligations:
State and local 2 85,822 50,302 29,929 20,373 - 35,519 4,315 2,423
Net gain, noncapital assets. 1,104,018 504,548 430,511 74,037 -- 599,469 266,607 2,391
Other receipts .| 20,843,565 7,392,447 3,005,985 4,251,533 134,929 13,449,602 9,246,029 253,012
Total deductions ..J1,715,935,050 728,793,008 336,246,905 391,952,260 593,843 986,387,319 504,811,430 30,307,707
Cost of goods sold.. .J1,375,851,716 591,251,448 259,717,072 331,511,428 22,948 783,949,327 435,707,778 18,585,313
Compensation of officers.. 28,726,453 14,248,822 8,159,598 5,939,994 149,229 14,475,573 4,581,731 762,990
Salaries and wages 116,116,031 46,905,102 27,213,314 19,562,682 129,105 69,196,080 25,660,726 3,648,598
Repairs 6,061,704 2,368,572 1,229,286 1,137,918 1,368 3,691,846 1,030,161 201,579
Bad debts.. 2,559,498 1,571,887 861,664 710,223 - 971,627 224,599 55,335
Rent paid on business property. 29,177,190 9,454,907 5,616,807 3,810,838 27,261 19,714,818 4,974,265 1,616,404
Taxes paid 22,227,727 9,246,424 4,155,839 5,070,961 19,624 12,978,790 4,318,186 642,168
Interest paid . 8,496,541 3,394,096 1,922,445 1,468,861 2,790 5,100,410 2,345,051 159,378
Amortization 1,380,179 548,783 234,896 309,160 4,727 829,215 184,754 19,290
Depreciation...........cccoricininiiiccinccc 15,941,969 6,596,952 3,931,783 2,653,253 11,916 9,336,554 3,062,294 346,063
Depletion........ccocuceiiiiiciiiccce 6,212 3,898 2,294 1,604 - 2,314 11 -
Advertising 1